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Genscher Discusses Disarmament in Luxembourg 


410 0404084990 Frankfurt/Main FRANAFURTER 
RUNDSCHALU in German 4 Apr W p 2 


{Report by Ench Hauser] 


[Text] Luxembourg. 3} Aprii—The states that belong to 
the Western defense alliance NATO should further 
develop their position toward the disarmament ncgotia- 
tions, FRG Foreign Minister Genscher (Free Demo- 
cratec Party) demanded at a talk with his EC colleagues 
on Monday. which dealt with the problems of German 
unificatron. 


The munzsters of other EC states mainly asked questions 
about the “external aspects” of German unity, Genscher 
told yournalists after the talk. He stressed in thes talk that 
“profound disarmament steps” are the core of German 
and European unification. With the exception of Ircland. 
all EC states belong to NATO and participate in Vienna 
in the negotiations of the 23 states of both military 
alhances on the reduction of conventional forces from 
the Atlantic to the Urals. Bonn considers certain diffi- 
cultees, which cause the negotiations to stagnatc ai the 
moment. to be linked with Moscow's hesitation con- 
cerning the “two-plus-four negotiations” of the two 
German governments and the four victorious powers 


Genscher said now in Luxembourg that he hopes that the 
first two- plus-four meeting at the ministerial level will 
take place im Bonn before the end of April 


Talking to his EC colleagues, Genscher assessed the 
GDR People’s Chamber election as a victory of those 
parties, which had come out in favor of unification of the 
two German states in line with Article 23 of the Basic 
Law (acceptance of the GDR laender into the FRG) 
However, the foreign minister stressed that this article of 
the Basic Law also says that unification can be com- 
picted only if the “external aspects” of unification have 
also been cleared up 


Genscher also reported on the preparations for the 
intra<German cconomic, monctary, and social umon. 
which will be decided “in equal negotiations” between 
Bonn and the new GDR Government. Genscher did not 
comment on the question of the rate for the exchange of 
GDR marks to Deutsche marks 


Italy's Andreotti on Drug Trade at World Forum 


41 03041 20090 Rome ANS4 in Enelish 
O825 GMT 3 Apr Ww 


[Text] (ANSA) Nicosia—The international community 
must unify its will and its resources to cope with the 
“biblical plague” of drug addiction, otherwise the yoy of 
having freed humanity from the risks of a third world 
war and the nucicar holocaust could prove Mlusory. 
according to Hahan Premier Giulio Andreott: m an 
address here Monday to the exght hundred members of 
parhament from the | 12 nations of the Interparhamen- 
tary LU mon 
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The union 1s holding this, 1s cighty-third conference, on 
the island of Cyprus and the six days of sessions were 
being led off here by a debaic on ways to combat drug 
trafficking. 


Andreotts saw the conference a* an appropriate forum 
for his dire warning because of the Interparliamentary 
Union's fundament*' :suportance im sensitizing govern- 
ments and public opinion around the world. 


The Itahan premier said that drugs for the present 
generation were no less destructive than the atomic 
bomb. He recalled the decisive progress made im recent 
months im advancing the cause of world peace: the 
intensification of the East-West dialoguc. the birth of 
parliamentary democracies in Europe and Latin 
America and the independence of Namibia. All of these 
were positive steps along the road based on human rights 
and wxderstanding. he sard. 


Nevertheless, this picture filled with hight and hope was 
also clouded with dark shadows, he went on. “All of us. 
nations, international organizations, governments. must 
intensify our efforts to overcome difficulties, even when 
they are rooted in a hostile and [word endrstinct] con- 
text”, Andreott: said. Among the many difficulties. he 
mentioned the need for a joint cflort to combat drugs. 
calling for an integrated. unitary and gradual action 
along the lines outhned by the Italian delegation to the 
conference. 


("The valid) distinction made between nations pro- 
ducing drugs, nations involved in the drug trafficking. 
and the consumer nations. no longer corresponded to 
present realities. Supply and demand were indissolubly 
linked and were different aspects of the same question, 
he sard. 


In thes contest, the Iahan resolutvon presented here 
maintained thai the UN fund for the control of drug 
abuse. headed by Giuseppe di Gennaro of Italy. plays a 
decisive role in pulting into operation a world action 
plan to combat drug addiction and trafficking 


* EC Seen Assuming Security, Military Role 


WOE NO4064 Vienna DER STANDARD in German 
I] Mar Wpa 


[Article by Josef Ent “Future of Neutrality Siatas 


Uncertain” | 


[Teast] In a lecture at the OecVP [Austnan People's 
party}-aifihated Institute for Internatronal Studies im 
Geneva, on “The Consequences of  pheaval on the East 
for Austrian Defense Doctrine and the Bundesheer, 
Curt Gasteveer. the mstitute's Swiss strategy aod secu- 
rity expert, sand that “the question of whether to abolish 
or retain the armed forces 1s the wrong one” The real 
question 1s: What kind of army do we need. what should 
is misseon and size be” 


Crasicvecr 
regarding the 


Civen the ongoing changes in Europe 
belreves that “certam basic premises” 
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armed forces should be retained, and that one should not 
discard everything. Some things are certain, 1c. military 
power 1S part and parce! of any security policy, sover- 
cignty and identity continue to be guiding principics. 
above all for small countries; the potential for threat 
remains, joint responsibility of the neutral countries for 
security policy 1s growing. and nucicar weapons will 
continue to retain their deterrent function. 


Objective Constraints 


Some things are uncertain, ic. the future of NATO and 
the Warsaw Pact: the future of neutrality, and the 
distribution of priorities between the military and for- 


eign policy as components of security policy. 


Gasteyger thinks it 1s likely that the EC will transform 
itself into a security community. “We will have to gct 
used to this idea.” Gasteyger said. “given objective 
constraints such as the establishment of a consolidated 
European arms industry.” The neutrals will have to 
reformulate their relationship to the EC. It 1s doubtful 
whether neutrality has a future. “! would imagine thai 
the position of a country which brings a credible army 
into the EC upon joining the community will be that 
much stronger,” Gasteyger said. in making an obliquc 
reference to Austria. 


The speaker was unable to provide an cxact answer to 
the question of what military defense would be like in the 
future. He admitted that the vulnerability of industrial 
nations has increased enormously. Bul 1 will not do to 
counter every security threat by military means, because 
that would lead to militarization which 1s fraught with 
dangers of its own. On the other hand, no nation can do 
without a minimum of military power Although threat 
scenarios are changing. the armed forces continue to 
fulfill a peace function, a domestic policy function, and 
an important function in disaster situations 


The impact of events throughout Europe on military 
doctrine 1s of incomparably greater significance than 
heretofore. “We cannot escape the need to think through 


our ideas on defense and the meaning and scope of 


armaments.” 
what ails us.” 


Gasteyger concluded. “That 1s a cure or 


* Franco-German Poll on European Situation 


WE S06244 Paris LENPANSION in French 
27 Feb-? Mar 90 pp 94-98 


[Article by Gerard Moatt: 
dent] 


“Europe: Mitterrand Pres- 


[Text] When one asks the French and West Germans to 
choose from among the four most prominent European 
chiefs of state the one they would prefer as a possibic 
president of Europe. they all select Francon Mitterrand 
the French by a large majority (72 percent). the Germans 


by a relative but consistent majority (.% percent). Thes is 
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the most spectacular revelation of our poll, but i 1s noi 
the only one. Through their responses to these questions, 
questions posed in the same terms in France and the 
Federal Republic of Germany. one senses a slight gap 
between the two peopics. 


West Germans, a majority of whom express a preference 
for a confederation including “greater Europe.” are less 
anxious than we are to compicte Community construc- 
tion. When questioned about their degree of confidence 
in the different European currencies, they manifes 
justified attachment to the German mark, but then lisi 
two others. one of which is from outside the EEC (the 
Swiss franc) and the other still outside the EMS [Euro- 
pean Monctary System] (the pound sterling). It will take 
greal persuasion to convert them to the future single 
European currency. 


In sum, West Germans have no serious disagreements 
with the French. However. conscious of being henceforth 
in the center of Europe, they do not compictely share the 
same point of view. 





1. De yey Cie Cast eeientien & Wort Goomany ane 














East Germany into a single country is 
French Germans 
Rather a goud thing ™ ® 
Rather a had thong 2% » 
Do not bn om» » 














2. an Corns €f exiations Sotnete Pusase ane Che Pe, will 
Europe: 























the changes in Fast 
oe — ee French Crermans 
Bring them closer tagether 1% s™% 
Draw them further apart ” i” 
Do not know i ~ o~ 
Long Live Reunification! 


Concerning the reunification of the two Germanies into 
a single nation, West Germans are nearly unanimous. 
Fears that certain politicians beyond the Rhine would try 
to expiont the situation (greater competition on the labor 
market. heavur collective burdens) are swept away by 
the joy of rediscovery. As for the French. while three- 
fourths of them are sensitive to the dem cratic progress 
of the GDR and accept its mevitable consequences, the 
fact nevertheless remains that 27 percent are opposed 
Moreover. thy proportion of those distrustful clearly 
mecreases with age: only 12 perecent in the 25-34 age 
group, but over 33 oercent mm the 50-59 bracket. This 
leads one to assume that such reticence 1s not inspwed 
solely by fear of the Crerman coonomic superpower, but 
also by memories of war. In contrast, the idea that events 
m the East (of which reunification will be a mayor 
consequence) could drstance Germany from France 1 
massively reyected but less massively among our weigh- 
bors than here at home 
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3. Concerning Europe do you think we should: 

















French Germans 
Compicte umon of EEC countrnes beiore 1” 28% 
capanding st to other European nations 
Contenuc unsteng EEC countries, while 1% 4% 
brongeng on the GDR as much as possibic 
Busid a European confederation inchuding 4 49 
West and East Europe 
Do not know o* * 









































city. In which of ied ae oe aie 
the greatest confidence? 
French Germans 
German mart 1 41% 
French franc 2% » 
Pound stertung &% 10% 
Italhan lira o* o* 
Swiss franc _ 12% 18% 
Eurepeen currency ent (ECL) 1™% && 
Do not know Be 14% i* 











EEC Pales Alongside Greater Europe 


Between the “confederation.” Franco Mutterrand’s 
way. and priority given to completing the EEC, defended 
by Jacgues Delors, nearly 50 percent of all West Ger- 
mans and the French choose the former. When one adds 
responses favorable to compiction of the EEC and those 
recommending the rapid association of the GDR, the 
total 1s a Slight majority in France, but still a minority in 
the FRG. Beyond the Rhine. the difference les with the 
undecided. For the Germans, whom history 1s shifting 
back to the center of Europe. putting the finishing 
touches on a political and economic entity im the western 
part of the continent visibly does not have priority 


The Mork, Naturally 


French and Germans both cxpress a preference for their 
respective currencies. but how different are their visions 
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of monctary and economic Europe’ Our fellow coun- 
irymen are rather indecisive: Some 14 percent do not 
know which currency to trust. They are first and fore- 
most nationalistic, choosing the franc—by a «:nall rela- 
live majority—and European, inasmuch as the ECU 
comes night after the national currency and the mark. 
For their part, the Germans make much clearer choices: 
the mark, first of all, followed by the Swiss franc (which 
we included on the list even though it 1s not one of the 
EEC currencies). As for the rest? Of no importance, 
including the French franc. rescued from last place by 
the Italian lira’ Our currency definitely has a way to go 
before it 1s taken seriously beyond the Rhine’ 


























5. 'f had to elect a of the EEC from the 
fol list of four whom would you choose’ 
Freace | Geren | _Overat_ 
Helmut Kohl ~ “ue ws 
Franco Mitterrand 72* oe) 1 
Margaret Thatcher o* 1% 12% 
Felipe Gonzalez 1% if 1m | 130% 








Mitterrand, the European 


Surprise’ If a president of the EEC were to be elected, the 
Germans would prefer Franco Mitterrand to Helmut 
Kohl, by a small margin, 1 1s truc, but nevertheless... Is 
this homage to the French president duc to prestige won 
by his international proposals’ To the mediocre (but 
now rising) popularity of the leader of the CDU [Chris- 
tian Democratic Unon]” To the fact that our neighbors 
more attracted by “greater Europe.” now consider the 
EEC a “French specialty’ They do im fact give a 
respectable score to the Iron Lady. whose European 
convictions are not conspicuously brillant, while the 
French tend to favor Spamard Felipe Gonzalez. one of 


the EEC's very good pupils 


Poll Method 


This poll was conducied by RES (and its international 
network Epsy) for LEX PANSION. using two samplings 
A total of 1.000 persons representing the French popu- 
lation and 1.000 representing the Federal Republic of 
Germary ages 18 and over were polled from 10 to 20 
January 1990 (quota method) 
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Vranitzky Testifies Before Noricum Commission 
400204112790 Vienna Domestic Service in German 
1088 GMT 2 Apr 90 


[Text] Chancellor Vranizky testified to the Noncum 
parhamentary commission today. He «‘tted that he 
never officially dealt with the export of weapons. Vran- 
tizky stressed thal one must not compare the leve! of 
knowledge of the years 1986 and 1987 with today’s level 
Many things were unclear at the time. Former Clan. 
cellor Sinowatz repeatedly asserted him that the respon- 
sible ministers had duly fulfilled their tasks im connec- 
tion with the weapons caport law. Concerning the 
Statements made by his foreign policy adviser Eva 
Nowotny before the investigating commitice, Vranitzky 
Stated today that his aide certainly did not mention 
specific evidence about the illegal cxport of weapons to 
Iran at the three or four meetings in 1987 


Trade Figures With FRG, GDR Reported 


113103173390 Vienna DIE PRESSE in German 
30 Mar 90 p8 


[APA report: “Reunification Supports Positive Eco- 
nomic Development. Stiumul: for Austria s Exports to the 
GDR*"| 


[Excerpts] Vienna (APA}—The forthcomire Crerman 
monctary and cconomic unron will bring certain stimul) 
to Austria's foreign trade in the short term. Thes 1s sand 
hm s study of the Economic Research Institute (Wifo) 
The proportion of Ausinan caports to the GDR will 
probably rise from the current 1.3 percent to more than 
three percent in the medium term. Thies would corre- 
spond to an increase of the GDR market potential for 
Ausina by about 140 percent to 14 billion schillongs 


The smmportance of the FRG and the GDR for Austra 
differ greatly. The FRG 1s by far Ausina’s most mypor- 
tant trading pariner. the GDR ranks only | Sth on the Inst 
of partner countries. Last year. caports to the FRG 
amounted to 148.2 bilhon schillings. while omports 
amounted to 224.2 billion schillongs 


Trade with the GDR was as follows Goods worth 57 
billon schillings were cxported, goods worth 2 3 billion 
schillongs were imported. (passage omuiticd] 


The following figures show that. conversely. Austria rs 
also an important trading partner for the FRG: In 1988 
5.6 percent of German cxaports went to Austra. In GDR 
foreign trace. Ausina ws far less important with 05 
percent of caports and | 5 percent of imports. the study 
Stresses. [passage omitted] 


* Neutrality Seen Complicating FC Negotiations 
WE NO4074 Vienna DER STANDARD in German 
~Keh Wp IS 

[Article by Guenter Baburck “Delors Hoents at 


Prov 


leged Association of Ausina with the EC] 
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[Text] Brusscls—While application for membership 1s 
beng handicd on a priority bases. under present circum- 
stances actual ncgotiations cannot start until 1993. That 
was the grst of what Jacgucs Delors, president of the EC 
Commussion, made cicar to the four presidents of Aus- 
tnan labor and management organizations during a 
one-hour conference 


Federal Chamber President Rudolf Sallinger, OcGB 
"ressdent Fruz Verzcinisch, Workers’ Chamber Presi- 
dent Hemz Vogler. and Agriculture Chamber President 
Alors Derfler visited Brussels as a group for the first 
ume, and on that occasson submutied thei jomtly pre- 
pared labor-management paper requesting Austrian 
membership mn the EC. whech they had claborated m the 
spring of 1989 


During an improvised press conference at Brussels 
Royal Windsor Hotcl—the labor and management part- 
ners had chosen to stay m the same place—the four 
presidents emphasized that ther talk with Delors had 
taken place m an open and frendly atmosphere. Delors. 
they onmdecated. had cxpressed hes conviction that an 
agreement between the EC and EFT A would come about 
thes vear He had not, however, specified the content of 
such an agreement. On the other hand. Delors had also 
pommted out that the dialogue with EFTA could not be 
regarded as a subsittute for negotiations with Ausina 


According to the four pressdents, Delors had been visibly 
impressed with the Austrian labor-management partner- 
ship. woth whoch he 1s quite famrhar. He had stated, they 
sand. that as a role model the partnership would exer a 
positive influence on the socsal dialogue within the EC 


Delors confirmed the fact that the membership applica- 
tron was already being scrutemized by the EC. The new 
situatron om Eastern Europe. be ondicated. enhances 
\usiria’s status as an associate of the EC. masmuch as 
Ausinia has catensive capersence om dealing with these 
countrees 


The EC € ommmeiswon presdent left no dou that Aus 
inia’s Megotsatrons with the EC would be difficult. He 
pomnted owt that the ncutralety question would play a 
major role om thes. a fact whech Austria must not under- 
estimate The otective of the EC. he observed. con- 
tinues to be the creation of a sccurnty and defensive 
community Nevertheless. Delors held out the prospect 
of a “privileged association with the EC” for Austra. 
hinting. among other thongs. at the possbulity of the 
shilling s emtegration with the European Monctary 
Svwetcem 


Delors was sand to have hented that Austra was a 
prornty stem forthe EC The EC presedent stressed that 
the ( ommmmreseon «ould not delute EC obyectives to the 
pont at whech membershup would be offered to coun- 
ines whech are not vet ready for a common market. the 
domestx market concept « not negotiable The four 
presents stated that Delors ded not broach the subject 
m Ceermans 











FBIS-WEL -90-065 
“4 April 1990 


* SPOe, OeVP Economic Policies Compared 
WENOIGOA tienna DER STANDARD 09 German 
16 Feb Wp 17 


[Artucle by Rewmhard Syrowy: “What the Poopk 's Party 
and the Socralrst Party Arc Planning For the 1'99('s"- 
first paragraph 1s DER STANDARD introduction] 


[Text] The two governeng parties have completed thew 
respective cconoma and financial programs for the nex! 
few years. In view of thew comudcrable differences. we 
can look forward to some suspenseful negotiations 
within the coalition Among other things. the SPCic 
[Socsalest Party of Austria] wants higher property taxa 
thon, and the OeVP | Austrian People’s Party | wants « cut 
m half. While the OcVP os still mulling over the mtro- 
duction of energy taxateon. the SPUte 1s already shooting 
for 15 billhon schillongs 


AS capected, the key prowmwons of the Cie VP coonomn 
program, which 1s to be announced by the party leader 
ship on 21 March, will be the contenuation of budgct 
consoldation and the second phase of tax reform. whech 
overall 1s to amount to a tax reduction The tas proposals 
mM particular promise to bring a number of surprises 


According to Ce VP Program ( coordinator Decter Boron 
the obyective will be to comsoldate al! salary <iependent 
taacs, such as mmoome taves and socual security contribu 
trons, into a singic tas bene tem For purposes of admin 
iStrative wmplification. ft rs to be centrally leveed by the 
regional health ensurance fund and then partially trams 
mitted to the treasury 


The OcVP wants to facsistate a further strengthening of 
the enterprise caprtalizatron bhaws For the purpow 
corporations would be authorized to accumulate a cap 
ttal reserve. only half of whech would be subycct to the 
average mocome tas rate The first | metho shellongs 
would be circmpt from property tasateron. and the tas 
rate cul mm half, Stock cachange sales taxes are to hx 
reduced 


As for the valuc-added tax. the Cre VP x 
reducing the rate toward the level of the lower Crerman 
raic, and at Cutting out the lwawry tas Loses of revere 
engendered by the foregorng are to be compensated for 
by budget coonomics 


arming at 


Emerg, Tax 


The planned environmental measures alwo have an 
impact upon the tas stuatron Here accordeng to Biron 
the Oe VP has not yet come up with a tas ate for a fowl! 
fucts tax. which « already planned The party shows 
some relncence mm voce of the need to comeder mmterna 
tronal competitive abelity 


There «s agreement aircady on an cn rronment-rclated 
reviwon of the motor vehocte tan Panels of caperts ar 
craamine the mntraductron of other gundam eC tases Env 
ronmental compatibelity testing ms to be entrodeced for 
major propects 


AUSTRIA ‘ 


Support activites such as the ERP [European Recovery 
Program) FOGG [rot turther capanded)]. and caper 
aversiance are to be centralized Job markct stemulation 
to fe separated out om an agency safled by labor and 


management 


For the budget. Biron arms for a dcficnt reductron of 1S 
peroemt by 1994 However. contrary to the present 
coalitron agreement, thes goal should on the future also be 
teed to the coonome trend Biron feels that m caw of 
tavoratic cconomn development, the mininicr of 
finance must be held to greater austerity. In addition 
every department 1 to be given ts own lem of capen- 
detures. In thes way 90 menestcr well be able to attempt to 
tudgc the figures without restraint 


The (heV P's plans call for financeng the budget consol: 
datrom by privatization (Oicl AG), state-owned banks) and 
by more efficent com control. The federal gowernment 
might. for mmstance. contract some of is present-day 
serves, such as stroet cleaning. to prevate concerns. The 
heads of the rarlroads and the povial service should be 
abic to operate the CEC)s of corporations 


The SPOte. om os “Comuderatrons for a Second Phase of 
Tas Reform.” presented by ots finance spokesman Ewald 
Nowotny empaauses a more coology -onenied and equr 
tatic gundclone for the taxatron system In the overall 
pecture. coflectioms are to remarm about the same For the 
coological taxes. the measure with the greatest empact 
proposed for the “uemmediate term” The boss on revenues 
caused by assimilating the valuc-added tan to the 
(serman fate « to or compensated for by a tan on fowl 
energ, carreers. SPUke caperts belreve that such a proce 
dure would be effective of every kulowatt-howr were taxed 
at about 0 |) schellongs. Thos would tramcate imte a total 
of 15 to 20 bullbon scheliongs 


For the ncar term Nowotny shows some enthusaym for 
a “evrwon of the motor vehute tan. ehh would no 
longer be hased on preston diplacement. bul rather on 
horsepower output and fuc! comsumption Trucks are to 
pay hegher taucs than om the past Another tas to tk 
qurchly enacted would be a sewage tan Fertehver and 
manure taves are to be mcreased. landfill taucs are .o be 
rarsed. and mortgage systems are to be enhanced 


As for moome taves. the SPU wants to close a few 
laophotes For mstance mienemum agricultural moome 
accounting levels are to be lowered. forceng full-term 
tarmers to make more accurate moome reports hased on 
howered unit valucs 


Nowotny would alo ompose a requirement for more 
p ccm moome rep orteng on buwnews enterprises Here 
the cftects of tas breaks. such as thoe caused Py mnvew 
ment credits eould no longer have an rmpact on moor 
calculated for wal wecerety Geductrons 


The “Pomp Paragraph” 


in additron. the “offsal moome estrmatk 
chemenated during the 1961) s ang ehech eas necinamed 


ahah was 











‘the pomp peragraph.” «= to be romnststuted In caw of 
wede depart) fetecen tan return and life-style. ie 
treasury cowld then arrive at an stemate of actus 
moore 


Whole the SPUte would not want to make changes m tas 
rates and rate valecs. « would lemet tas-reducing deduc- 
toms An cxampie for the pusteficatvon of thes 5 grwen as 
Harder s Bacrental tramsactron On the other hand. the 
tak CLempt amount to be mcrcased 


Fenally. there 1s to be a tandardizatron of beverage taxes 
and a revrmon of commuter tas rates 


As for the budget. the SPUte docs not wish to make a fires 
COmmiiment on obyectives beyond a “comtinucd comsol- 
nlatron = «Among the goals arc further savings mm sulre- 
dees ammownteng to 3 to 5 tulhon schellengs. and more 
vost-comscrows fegriiatron If com cstemates for legadly 
authorized capendnurces are cuceeded. the law would 
once agarn have to be passed by the Federal Parhament 


* Labor Sees Vienna as Contact Point for East 


VY SNOPTRR Lt eowne DIE PRESSE of German 
‘ho pa 


[Areote hy Herta Scharsach “No Concessons By the 
Rastroadmen —first paragraph « DIE PRESSE mtro- 


duction] 


| Teat) The Awstrean Federatron of Labor Umons (OieGB) 
has ect for etectf the task of grveng advece to the newly 
(owstrteted free labor enmrons om Eastern Europe OcGB 
Present Fretzy Verretartech has already conducted talks 
enh | S and Eeropean labor federatrons shout estab 
sheng an casteard contact port m Vienaa a decrson 
to do the © dee by neat summer The umon organiza- 
hon © ergrng moreased emplovee trameng wants to 
mate Enginsh a mandatory subject for apprentices. and rs 
convdermng demanding separation pay for people qurt- 
tong thew yom Verzetnrtech refuses to acknowledge 

wgnals given om a press conference yesterday by Peo 
ple s Party Finance State Secor tary Crventer Stemmvol 
concermeng the rashroadmen'’s readiness to negotiate 
rarweng thee reterement age from the present $) years on 
the omtermedisate term Rariroad U neon Charman Franz 
Hurms too m vesterday's PRESSE mmtervice empha 
ured thal no fegotatons were m progress on that 
matticr 


Dciegatroms from the Eastern states are coming and 
gorng at (8c) 8 headquarters these dave Already Men 
garian whronrsts are learneng thongs. they are partecs 
pateng ot a “meade! propect” for the current collective 
ontract segetiatrom for Aurttnan foaad and grocery 
orkers The East-West contact port proposed ty 
Verzetnitah for the Internatronal Federation of Free 
Lahor | meons = te offer aeerstance “alt warvous lewels 
rangeng from omfucmaton aheet coflectiwe contract 
agreements al! the ea, to lahor-management partner 
whos ~The letter however could “not he an caper dem 
rt oowid only he demonstrated 


AUSTRIA 
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Workers represesiatoons arc to be estab’. om peck 
osiovaksa and Hungary mm the cat few days a sormelar 
event 15 to take place m Warsee om April. the GDR plant 
to take sech acteon during the current year The mam 
probiem for these plams «= sand to te the “lack of 
orgamizatron” om the East European countries 


For Austra stecif, Verzctnitwh + nwalizes a wide field for 
labor-management activities om vice of the EC rap 
prochement The first tramneng course of the Euro-t m wo 
Academy. whach « “floating” m Europe. ell stort on 
Veenna om June Whole the OcGB eclf docs not rex, are 
any Mructural reform. its prewdent caplanned. collective 
contract polecy calls for the merger of wndirv dual unront 
Not that there are plans to centrahze and standardize 
everything Nor should umonucd cmplovees be teed to 
collective bargarmeng to any greater extent Verretnetsch 
also urgeng Sec rsonmaking authority bevond mdr- 


vidual enterprises 


Verretanisch os concerned abou: idicgal employ sent of 
gucst workers Agreement has beer reached says 
with Federal Chamber of Commerce Prewdent Rudolf 
Salinger. that dicgal actions of thes type wau'd be 
punished hy measures “wp to and including the bows of 
trade hoenses ~~ The protiem of foreigners be added 
must be veceed from all aspects. the profiem concerm 
not only pots but also howsng and trarneng In any case 
an wnflus of people from the East must not be permetied 
to create a “servants claws’ mm Austra Protiems well no 
dowm merease be sand because severely moreased 
unemployment can the capected on the Fast European 
Countries 


According to the Che B prewdent. prev atizeng the rae- 
roads of the postal serve would change nothing Along 
with the menester for wx! admenmtratron and the 
prewdent of the labor force chamber he too 1 om favor of 
converting the labur martct administration into an inde- 


pendent “work servwe 


* Lower Subsidies Needed To Cualify for F( 


WH NOGIA A Lown INE PRESS om 
;~ ya het ¥ r © 


oe FOP 


[Artate by (dom) “Aastra A Highly Suterdized ( oun 
try —firet paragraph « DIET PRESSE mnt oducton) 


[Test] According to Moeneter of Finance Ferdmand 
Lacrna the amount of agrn ultural sulwedics ail! remann 
the same m the future but saleedecs for reecarch and 
evelopment e:ll be greater Temporarily greater 
amounts ef! he channeled into casicrn regroms near the 
border With membershep m the FC the “general seb 
wdy wiustron would have to te toned down” not al 
actroms on thes areca conform to FC standards \ esterday 
Lacmna presented a report by the Instetute for Economn 
Research (WIFC) about derect coonoman avertance Py 
the federal goverament The has grown fourfold during 
the '98()s Austr has become 4 “Dogh-culend) coun 


try ~~ tn 198”. the cash walee of afl eulrenders amounted to 
1) s Bellow mu Pellings a a ct 


of the tetal | aeelleoen 
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xhillings went to statc-owned indusiry ehich was 
greatly dctecet-ridden at the ume agricultural suledics 
accounted for an additonal & Dullon wxhellongs The 
finance moenrster dctended the |-trathon-xtulling sut 
ws to the Chrysler plant om Graz The. be sand. con 
formed to EC standards Spain had offered excn more 


The WIFO study for 1987 shows a subsidy total of 3) 5 
tulhon schellongs. almost 2 2 percent of GNP If rasiroad 
subsidies and imvesiment premiums were to be included 
the total would even amount to almost }5 percent In 
198” 113 telleow sc Piling, went for the mvecsimrnt 
premium. efhech has wsnce been drsxcontinucd about ¢ 
Dillon ecnt for smalicr subwedecs (compared eith 4 
tilhon om 1980) Cnher subsidies were as follows th 
Bucrecs sulsrdy | Dullron schellengs. poh market subs 
dees, “OO millon. the TOP [not further capanded 
Achon and the ERP [European Recovery Pr grant 
Fund. 3) millon cach the Ecolocce’ Fund th: 
Research Assestance Fund. and the Finance Cuarant 

( orporation 418) millon cach reg-ona! sumedics and 
hotel trusi MH) millon schellongs cach 


The total arr ownt of eubenders has shrunk ene * 
hecaus the sesimMent premium eas cancciicd . aww 
suPesdiocs eere reduced Py one-third as agreed to hy the 
coalition. and because it has wnce then heen recognised 
that natromalized enterprises ar AOt uNtow hark 
Lacena cstemates that the totals for 1 9RE and 1489 « 
come to 2F) helleonm echoll ngs cach 


In comparrnon erth the EC the Austrw of /980 eas o 
hove -subeids country later lt moved up into the top therd 
in several EC states the suberdy lew! Migher thar 

m Austra For (S88 and 1989-—that a mene > 

mevesimert premium and the natronalized cnterprrns 


drain—Avusirw ms once again im a very tavorah ™rs 
ton Wiethen EPTA Norway aad Seocden are shead of wx 
Finland and Se treriend are Sehond us 


To contorm to EC standards Austra would have to do 
ihe following drcontinuc general sulidics Sacking 
Mructural of regronal-polrtical ctiects. stop sulvsedees for 
opening cnicrprises in “good localons practece greatcr 
resirarnt om cerita cases. cance! caport sufwdrcs to Ef 
ow strees. and stop sulsedizing probiem sectors The Et 
( ommresson profatliy would no’ swallow capital contr- 
Dul.os to natronalrecd concerns. such as were made m 
¥8. but « would probably go along ©) b sultsedizing 
research and dc. clopmeni 


Real b state Pool Regulation Stull Pending 


A regulatron concerning real cslatc poo! tunds « to be 
Gratied hy the surmmer of thes vear According to Lacina 
1s Octarls have not vet been ck dod upon Busecrs must 
nol hr bellied ote a talee sone of eccurnty § he feeleewes 
There would not be an officral valoc assesermen: of real 
Matec ™ government authority ful the use of caper 


apprarscrs rs cComcenamMe Another tem under conwdct 
ateonm rs four fy a stat ™ funds : eork r om smctron 
eith heoks and rmswran mnanics if the future 


ls Mewes Laendering To Become ao ( rime’ 


i» fa statics that >, Ace i gu ce Ac ahout the 
mmimnai natur 1 mown aundcring fo reasor for 


masing chenges om Denkirg aes Even now. he says 


inet ‘ ~niing wre for forcugners. there are 

severe restrictions applying to large gollar amounts and 

an ag ment ‘+. a sirnt secwrrts ™ The Fermks Any 
quirement tor changes im the cromenal laws would fr 
“ OF s.. munrdines of s! and to /‘c1gn 

attacrs 

Yertveriand has crimenalized mon aundcring There 


sercal cacriement there ahoul «2 hook entivtied  Sevirer 


Aaj A oP a. ' can ’ ? wis “ wnt ee! ica 7 we fT 

4 4 

a’ dep tf. \e ‘7 ¥ at : as +h ry rid & Porte aun 
mag headquarters tor drugs and cgally shcttered 
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|Al-Sagr] What rs the Britssh policy and position on the 
Palestinian problem. and 1s the United Kingdom doing 
enough for the Palestinians” 


[Thatcher] We wish to achieve a negouated comprehen- 
sive settlement of the Arab-Israch conflict based on 
security for all countres im the region. including Isracl. 
not to mention the right to self-determination for the 
Palestinians. We belreve that an international conference 
under international supervision, including the five UN 
Security Council permanent members could be a good 
and comprehensive framework for direct negouations 
among the parties. The cornerstone of any settlement 
should be UN Security Council Resolution 242. and the 
exchange of land for peace. 


We are doing a lot to help the Palestinians through our 
support for a comprehensive settlement and through our 
mayor program of assistance in the occupied territories. 


{Al-Sagr] What 1s your opimon of U_S. Secretary of State 
Baker's efforts to achieve peace in the region” 


[Thatcher] We support Baker's efforts. It 1s unfortunate 
that the possibilities of a Palestinian-Israch dialogue in 
Cairo for which Baker and others have been working so 
hard have suffered a setback with the collapse of the 
Israch coalition. However. | hope that thrs will be merely 
a delay. | also hope that the new Israch: government will 
be formed as soon as possible and will have the courage 
to accept dialogue with a delegation that is a true 
representative of the Palestinians. 


{Al-Sagr] What rs the Britssh Government's position on 
the question of Soviet Jewish emigration” 


[Thatcher] There are two important issues in this 
respect. The first 1s the nght of the Jews to emigrate 
anywhere they want to go. We did our best to guarantee 
them such a night. We completely support this mght. The 
second 1s the settlement of the Jews in the occupied 
territories, including cast Jerusalem. This settlement is 
illegal and could make the search for peace in the region 
mor: difficult. As I said in a speech to a group of 
prominent Jewrsh figures in February. it would be an 
injustice that the result of our efforts would be that 
freedom for the Jews takes place at the expense of the 
rights. homes, and lands of the people of the occupied 
territories. 


{Al-Sagr] How do you view your relations with Kuwait” 


| Thatcher] Britain's relations with Kuwait are very good, 
and we intend to exert every effort to preserve these 
relations. The large numbers of high level mutual visits 
are an indication of our fnendship. The British people 
were deeply satisfied with the warm reception given to 
the prince and princess of Wales during their visit to 
Kuwait last year. I also recall my visit to Kuwait in 198) 
with great happiness. We feci happy because many 
Kuwait: officials and citizens are visiting London to 
work or to spend their vacations with their families. | am 
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also glad that Shaykh Sa‘d accepted my imvitation to visit 
London, and | am looking forward to recerving him here. 


[Al-Sagr] What ;an be done to prevent the renewal of 
hostilities between Irag and Iran” 


[Thatcher] This ss a sericus problem. A permancni 
settlement of the Iraqg-Iran dispute snould be achieved 
on the basis of Security Council Resolution No. $98. The 
imiernational community can give support and encour- 
agement to the UN secretary general's efforts to hold 
direct negotiations between the two sides. But the polit- 
ical decision should come from both Irag and Iran. If we 
want the UN secretary general to succeed, Iraq and Iran 
should enter the negotiations with flexibility and be 
prepared to achieve progress. This 1s the best way to put 
a final end to this terrible and costly dispute. 


{Al-Saqr] How does Britain view the growing difficulties 
facing the Arabian Gulf countnes’ exports of aluminum 
and petrochemicals to the EC” 


[Thatcher] We attach great importance to trade between 
the Gulf Cooperation Council [GCC] and the EC. The 
system of pnorities for 1990 excluded six petrochemical 
products from the plan. This was a collective and unb:- 
ased EC decision applied to all sides that beneft from 
the system. Basic aluminum was excluded from the 
system of prorities because the plan applics only to 
manufactured products. The issue of aluminum and 
petrochemical exports to the EC should be solved in the 
near future on the basis of a free trade agreement 
between the GCC and the EC. | am confident that an 
acceptable result can be reached by the two sides. 


[Al-Saqr] Was the intervention of the Britrsh Govern- 
ment when the KIO [Kuwait: Investment Office] wanted 
to buy the BP [British Petroleum] shares in line with the 
government's policy concerning the private sector? Was 
the settlement reached over this issue fair to Kuwait? 


[Thatcher] We have said more than once that the priva- 
tized industries would be subject to the law and policy of 
competition. When the KIO acquired the equivalent of 
22 percent of the shares in BP. we followed the measures 
taken in accordance with our merger laws. We have 
conducted investigations of this kind many times in the 
past. The result of the investigation held by the merger 
and monopolies committee, and the recommendations 
that the KIO's shares in BP be reduced to 9.9 percent 
were fair to Kuwait. The agreement between the KIO 
and BP to rebuy was a measure decided by trade nego- 
tiation between the two companies. 


{Al-Saqr] What. in your opinion, could be done to help 
the Lebanese Government impose its authority over all 
Lebanese territory” 


[Thatcher] We support President Al-Hiraw: fully. We. 
along with the rest of the international community. 
welcomed his election and considered 11 to be an impor- 
tant step on the path to peace that began last year in 
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al-Ta‘if. We hope all Lebanese will cooperate with Pres- 
dent Ai-Hirawi in his efforts to rebuild a unified and 
independent state free of foreign forces. President Al- 
Hiraw: has shown great patsence in his efforts to rebuild 
his country. It 1s important for him to gain the confi- 
dence of all the Lebanese people if his vital efforts are to 
succeed. 


[Al-Sagr] In your opinion. what do the dramatic struc- 
tural changes taking place in East Europe mean to the 
British economy” Do you expect that these changes will 
lead to calling on more EEC countnes to support your 
views on speeding up and guiding European integration” 


[Thatcher] We have worked a great deal with every 
Eastern European country, both individually and and 
through the EC and the Group of 24 to encourage and 
assist political and economic reforms. We have made 
many Commitments to help so far. A new European bank 
for construction and development will be established 
soon. We have exerted great efforts for this bank to start 
functioning effectively and quickly. We can now look to 
a Europe where human nights and liberties, democratic 
values, and liberal economic principles are practiced on 
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a wide scale. This 1s an interesting result and an impor- 
tant change that the whole world should welcome. 


[Al-Sagr] You were the first Western European leader to 
realize that one can deal with Gorbachev. How did you 
reach this conclusion before the others” 


[Thatcher] | had the good fortune of mecting President 
Gorbachev in 1984. | immediately realized that he was 
different from former Soviet leaders. The many changes 
that have taken place since then are a result of his 
courage and far-sightedness. The task facing us 1s to 
make sure that there 1s no going back on these changes 
and to see democracy extend from the Atlantic to the 
Pacific Oceans. 


Czechoslovak Foreign Minister Visiting UK 
W 40404022890 


For Czechoslovak media reportage on the visit to the 
United Kingdom by Czechoslovak Foreign Minister Jin 
Diensthier, including talks with Prime Minister Marg- 
aret Thatcher, see the Czechoslovakia section of the 3 
Apri East Europe DAILY REPORT and subsequent 
issues. 
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Persbing, Cruise Missiles To Be Withdrawn 


AU0404092890 Cologne Deutschlandtunk Network 
in German 0900 GMT 4 Apr 90 


[Text] The carrer systems for intermediatc-range 
nuclear missiles of the Pershing |-A type. which are 
owned by the Air Force, will be scrapped now. According 
to informto0n acquired by Deutschlandfunk. they arc to 
be taken to the United States by 31 May 1991. There 
they will be destroyed. Hand in hand with the with- 
drawal of the 80 carner systems, the two Pershing 
squadrons of the Air Force are also to be disbanded. This 
affects 3.800 Bundeswehr soldsers 


According to further information acquired by Deut- 
schiandfunk, the withdrawal of the U.S. Crusse mussiles 
will start on 11 April. Thus, the United States and the 
FRG are acting within the schedule that 1s part of the 
INF Treaty between Washington and Moscow on the 
destruction of intermediate-range missiles 


Weizsaecker, Modrow Hold Confidential Talks 


AU0304 103490 Cologne Deutschlandtunk Network 
in German 0900 GMT 3 Apr 90 


[Text] Last Friday [30 March] FRG President Von 
Weizsaecker and acting GDR head of government 
Modrow reportedly met for a confidential talk in West 
Berlin, it was reported by the BERLINER MORGEN.- 
POST. The newspaper says that the Chancellor's Office 
was not informed about the mecting. 


According to the newspaper, Von Weizsaccker's 
spokesman Fritz said that the mecting was one of several 
confidential and public meetings between the FRG pres- 
ident and GDR figures. 


Spokesman Confirms Meeting 
LDO0304165690 Hamburg DPA in German 1511 GMI 
3 Apr 90 


[Text] [no dateline as received} —Gernot Fritz, the FRG 
president's spokesman, confirmed today that a mecting 
took place in Bellevue Castle last Friday [30 March] with 
acting GDR Premier Modrow on the sidelines of a 
reading by author Wolfgang Hildesheimer. The 
spokesman could not give any details because of the 
confidentialiiy of such unofficial talks by the FRG 
president with politicians and church representatives 
from the GDR. However, an all-German presidency 
following reunification was not discussed. The possi- 
bility of the GDR joining the FRG according to Article 
23 of the Basic Law was also not a topic discussed 


Turkish Intelligence Activity Being Investigated 
LD0304154590 Hamburg DPA in German 1420 GMT 
3 Apr 9 


[Text] Stuttgan (DPA)}—Investigations into intelligence 
agents activities are being conducted into several offi- 
cials of the Turkish consulates general in Stuttgart and 
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Hamburg. Spokespersons from the Stuttgart and Ham- 
burg state prosecutor's office confirmed that today im 
reply to an inquiry. According to information from the 
ARD [First German Television] television program 
“Panorama” around ¥) full-teme workers for the 
Turkish intelligence service MIT—under cover of being 
consular officials—are said to have. with the protection 
of their diplomatic immunity. spied on and surveilied 
their countrymen living in the Federal Republic and 
tned to force them to act as informers using threats and 
blackmasi. According to “Panorama.” the target of the 
investigation 1s above all religrous. nationalist. and polit- 
ical extremist groups 


A spokesman from the Stuttgart State Prosecutor's 
Office confirmed in reply to an inquiry that investiga- 
trons are being carried out into three Turkish consular 
officials. Two were known by name. The authorities did 
not yet have a clue as to the sdentity of a third suspect. 
The prelaminary results were delivered yesterday by the 
Federal prosecutor general in Karvisruhe to the Stuttgart 
authorities. According to the investigating authority they 
had been instituted afier a Turkish national had also 
reported MIT recruitment atiempts to the press. The 
spokesman from the Hamburg state prosecutor's office 
also confirmed that investigations are being condicted 
into a Turkish consular official in Hamburg 


According to “Panorama.” first attempts will be made to 
resolve the espionage affair diplomatically by Turkey 
withdrawing from the Federal Republic the 15 MIT 
officials in the consular service known by name. The 
Ministry of Foreign Affairs in Bonn confirmed that the 
Turkish ambassador had been called into the ministry 
once on the maticr 


Should the suspicion described by “Panorama” be con- 
firmed, then according to information from the Stuttgart 
State prosecutor general's office 11 would be considered a 
statutory offense of intelligence service activity. Intell- 
gence service activities armed at foresgners living im the 
Federal Republic also fall under that 


Boeden Comments on Future of German Intelligence 


1002041213290 Hambure DIF WELT in German 
3] Mar Wpd4 


[Interview with Gerhard Boeden. chicf of the FRG 
Office for the Protection of the Constitution, by Michael 
Jach, date and place not given: “Does the Purmanent 
Mission Continue To Monitor Telephone Conversa- 
tions””] 


[Text] JJach] The FRG interior minisier shocked us with 

the news that still cxrsting parts of the old GDR espio- 

nage apparatus are still monitoring official and private 

telephone conversations in the FRG. Where are the 
” 


spies 
[Boeden}] We know that both in the GDR Permanent 


Mission in Bonn. as well as in its trade mission im 
Duesseldorf, equipment still cxrsts for monitoring car 
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telephones in the Cologne/Bonn area. In addition. there 
exssted a chain of such facilitves on the other side of the 
imtra~German and CSSR border operated by GDR per- 
sonnel. With it they could listen very far into the country 
and, under favorable conditions, they could listen in on 
almost all directional radio links. We do not know 
whether the facilities on CSSR territory are still being 
used. However, it seems that the passing on ard evalu- 
ation of information does not work properly anymore at 
the Reconnarssance Main Administration (HVA) of the 
State Security Service [Stasi] 


[Jach] Where do you get your information” There 1s tatk 
about “some” defectors. Are they small fry o: really 


interesting people” 


[Boeden] There are a considerable number. and the 
number 1s rising 


[Jach] A dozen perhaps so far” 


[Boeden}] No. there are considerably more. They have 
provided us with quite a bit of material, insights about 
methods, focal issues. and controlling methods, so that 
we are able to do a lot of reconrarssance work, which has 
already been successful. Unfortunately. some more far- 
reaching approaches have been covered up as a result of 
precipitate publication 


The agents here have obviously been ordered to keep a 
low profile, at some time in the future things will 
continue. That points to a takeover by the Soviet KGB 
I can only urgently advise all agents to come forward 
before we discover them. Afterward we can hardly do 
anything for them. We do not want to, either 


[Jach] Some political voices call for cutting back the 
counterespronage Capacities in view of the changes in the 
East 


[Boeden] It 1s naturally to be assumed that GDR espionage 
will cease under the future democratic government and, 
quite certainly, mn case of German unity. However, at least 
the KGB has a high interest in securing the information 
that the HVA and also its top agents have gathered so far. 
Large parts of Stas: files and important personne! have 
been sent to the Soviet Union. Until very recently meet- 
ings between HVA controllers and agents took place here 
in the West. The people who were arrested recently had 
also been expected at such meetings. 


We have public statements by politicians and leading 
intelligence service members of the Warsaw Pact states 
that in the future they will continue to conduct opera- 
tions abroad, “if 1 1s in the national interest.” So far we 
have not been able to note any decrease im activities by 
the Hungarians, Czechs, or Poles. The focal point may 
shift from political and military espionage to economic, 
screntific, and technological espronage. As long as that 1s 
the case, counterespronage will be necessary. If we deal 
frankly with each other in politics, a lot of information 
need not be acquired secretly anymore, I can well 
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imagine that. However, | am a cautious man, and 1 1s my 
duty to act in accordance with the situation 


[Jach] Will your office provide aid to build a democrat- 
wally legitimate Office for the Protection of the Consti- 
tutvon in the GDR” 


[Boeden] We would really be naive if we did not think 
about that. However. so far we have not received any 
such request. There 1s no doubt that every democratic 
country that 1s vulnerable must have a security service 
There 1s no doubt that we could provide and—if 1 1s 
desired 


[Jach] Vulnerability 1s currently shown in the furor over 
the suspicion that freely elected GDR parhamentanans 
were involved with the Stasi. Can the knowledge of 
defectors contribute to clarifying the matter” 


[Boeden] They have brought us some indications, bul we 
cannot at all evaluate what 1s truc, what 1s deliberately 
planned, or what has been forged after the event 


Baden-W verttemberg Reduces Intelligence Staff 


100404114790 Hambure DIF WELT in German 
4AiprWpd 


[“G.U.E.” report: “Stuttgart Saves Moncey in Countere- 
"| 


[Text] Stutigari—aAs the first ond governed by the 
Christian Democratic Union, Baden-Wuertteniberg now 
wants to act in the sphere of security policy as a result of 
the new situation in the GDR and Eastern Europe: 
According to a Cabinet decision. the personne! strength 
of the Land Office for the Protection of the Constitution 
18 to be gradually reduced by about one-quarter 


Interior Minister Dietmar Schiec, who 1s currently the 
chairman of the laender’s interior ministers’ conference. 
said that the reduction 1s “acceptable” because of the 
change in East-Wesi relations and because of the process 
of German unification. According to Schiee’s plans, 100 
of the about 400 (full-tume) employees of the office are to 
give up their job in Stutigart-Bad Cannstatt and are to be 
transferred “to other sensitive arcas of security policy” 
in the police forces, in particular in the Land Office of 
Criminal Investigation. As examples the minister cited 
the work in combating organized crime. In contrast to 
that, there are areas that have lost some of their impor- 
tance, Dietmar Schice said, alluding to the work of 


counterespionage. 


Monetary Union Talks Scheduled for § April 


LD0304171190 Hambure DPA in German 1508 GMT 
3 Apr WO 


[Excerpt] Bonn (DPA)}—Leading politicans of the Chris- 
tian Democratic Union/Christian Social Union and Free 
Democratic Party are to mect on Thursday [5 April] for 
a talk chaired by Federal Chancellor Helmut Kohl in 
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order to prevent an open breach on major issucs con- 
cerning the monctary union. The date was confirmed by 
the two coalition partners today im response to questions. 


[passage omitted] 


Lambsdorff Interviewed on Currency, Social Union 
11:0.204140090 Hambure WELT 4M SONNTAG 
in German | Apr Wp 4 


[Interview with Otto Count Lambsdorff, chairman of the 
Free Democratic Party. by Siegmar Schelling on 31 
March. place not given: “Exchange Rate of 2:1 Would 
Mean Breaking One's Word™] 


[Text] [Schelling] The Social Democratic Party of Ger- 
many [SPD] accuses the Free Democratic Party [FDP] of 
retracting the promises made by Chancellor Kohl in the 
GDR election campaign 


{Lambsdorff] The chancellor and the FDP both prom- 
ised to exchange savings accounts al a rate of 1:1. In 
contrast to the FDP. the chancellor limited it to small 
savers. Other promises concerning the cachange rate 
were never made during the GDR election campaign 
The real word-breaker 1s Oskar Lafontaine with his 
proposal to postpone the economic and monctary union 


[Schellyng] Thus, the small savers may rely on having 
their money cxachanged at a rate of 1:1” 


{Lambsdorff] According to what I read in the newspapers 
today. Saturday [31 March]. a threshold amount of 2,000 
GDR marks per person 1s being discussed, and anything 
above that would be exchanged at a 2:1 rate. That would 
indeed mean breaking one’s word to the GDR savers 
We must always think of the fact that savings accounts 
were almost the only way of investing one’s moncy in the 
GDR and that many people have saved for their old age 
because of the miserable pensions 


[Schelling] According to the ideas of the Bundesbank. the 
GDR mark 1s to be exchanged generally at a rate of 2:1 
when the Deutsche mark 1s introduced. What do you 
think of that” 


|Lambsdorff] That will have to be decided. | think that. 
with the caception of savings accounts. a general 
exchange of 1:1 1s dangerous for economic reasons. 


[Schelling] FRG Labor Minister Bluem has come out in 
favor of raising pensions to the FRG level (70 percent of 
the average net income after 45 years of work). Do you 
consider that feasible” 


[Lambsdorff] No. | do not consider that feasible. It 1s 
conceivable to envisage that for the future. But if we 
Strive for it immediately, it 1s not feasibic. It must not be 
the case that in the end the pensioners in the GDR would 
have a greater purchasing power than those who gct their 
income from work 


[Schelling] What 1s the latest date by which the Deutsche 
mark must be introduced in the GDR” 
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{Lambsdorff] As quickly as possible. By the end of April 
we must have finished a package of measures to such an 
extent that the people in the GDR also know exactly 
what will happen. The introduction nseclf will then 
probably take unts! summer 


[Schelling] Recently there have also been idcas to wait 
until autumn 


{Lambsdorff] That would be too long for me. It must be 
carned out more quickly 


[Schelling] German Trade Union Federation Chairman 
Breit has called for accepting tax increases to effectively 
help the GDR. Do we need that” 


{Lambsdorff] No. The only thing that Socialists think of 
to solve any problem are tax increases. That 1s why Mrs 
Matthacus-Manrer 1s constantly talking about rarsing the 
value-added tax. Tax increases would be wrong because 
they would harm the capacity of our cconomy, and that 
capacity 1 precisely what we now need, not only 
unharmed but. if possible. even s'rengthened 


[Schelling] Do you get the impression that the Christian 
Democratic Union [(CDU] alone 1s gaming political 
strength from the developments in Germany policy” 


{Lambsdorff] It 1s trying to do so. The others will resust 
that. In a coalition, fan dealing with one another means 
that one also fairly shares the results and successes of 
politics 


[Schelling] This week Bundestag Deputy Bichle of the 
Christian Social Unron [CSL] surpresingly failed to be 
elected as defense spokesman. Was that an object lesson 
from the FDP. as the CDU/CSU) widely assumes’ 


[Lambsdorff] No. It was an annoying glitch because too 
many colleagues were absent 


[Schelling] However, on 5 March you said that if CSU 
Chairman Wangel thinks that the FDP has bled to death. 
he will realize how “dispensable” the Liberals are when 
Bichie runs for the office of defense spokesman 


[Lambsdorff] Of course. That was the announcement 
that he needs us and that we will vote for Mr. Bichie. If 
Mr. Bichle 1s again proposed by the CDU. which | 
expect, then the FDP will vote for him. We have abso- 
lutely nothing against him and against his way of con- 
ducting his office 


[Schelling] Is the refusal to make a statement on a 
coalition with the CDU im North Rhine-Westphalia a 
hint to the SPD” 


{Lambsdorff] It 1s not a refusal. It clearly means that if 
there 1s enough there for the CDU and the FDP. we will 
govern jointly. However. if there 1s not cnough there, we 
will try to prevent the establishment of a red-green 
coalition in North Rhinc-Westphaha 
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[Schelling] How would you describe the gencral climat 
in the coalition nine months before the Bundestag clec- 
tions” 


[Lambsdorff] Onented toward joint success. Neverthe- 
less, Competitors are al work 


* Criticism of Impending Currency Union Revised 
YOE NO396B Duesseldorf HANDELSBLATT im German 
22 Feh W po 


[Article by (df): “Risks of a German Monctary Union 
Appear To Be Controllable After All” —first paragraph 1s 
HANDELSBLATT introduction} 


[Text] Until recently, the Frankfurt Institute for Eco- 
nomic Policy Research (“Kronberger Kreis”) was. like 
economic research institutes and the Council of Experts. 
not in favor of a monetary union with the GDR until 
well into the future. The Kronberger Krers has now 
revised its opinion and henceforth considers the risks of 
an immediate monetary union to be controllable 


The West German Government has no other choice. 
according to the institute. In view of the exodus of GDR 
citizens and the resulting pressure put on both German 
States, the government's aim has to be the quick realiza- 
tion of a monctary union. Politicians have thus put aside 
the plan for a gradual development of an cconomic and 
monctary community. and have created a new situation 
Economists, too, will have to rethink matters now 


A monctary union would eliminate the balance- 
of-payments problem for the GDR. The problem of 
excessive purchasing power in the GDR would be shifted 
to the all-German plane. Therefore. a monetary union 
agreement must include definite stipulations regarding 
the control of purchasing power 


Not convincing 1s the argument that monctary union 
would require economic union, and tis mn turn would 
entail nearly equal wages im both parts of Germany, 
when, after all, West German wages could not be 
imposed on the GDR economy except under penalty of 
extremely high unemployment. A rapid and compicic 
alignment of GDR wages with West German wages must 
be prevenied. Should the cxodus from the GDR con- 
tinue in spite of the monetary union, the monetary union 
would not be to blame for this 


Yet, even the Kronberger Kreis concedes that the mon- 
clary umon would place many GDR enterprises under 
competitive pressure since they would no longer have the 
time to first catch up with their productivity lag. Quite a 
few GDR enterprises would be likely to fall by the 
wayside 


\l any ratc, the primary responsibility of the wage policy 
would be to align labor cost with growth of productivity 

Therefore, it might even be useful if there were no longer 
a flexible exchange rate between the two states. Without 
the resource of exchange rate changes, the labor unions 
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would have to adhere to their real margins. and crrors in 
wage policy would no longer be adjustable via the rate of 
cxchange 


In additeon to the tendency of wage alignment forced by 
the migration pressure. a social union will represent the 
ercatcst challenge. The social umion will cost the FRG 
most dearly of all. To somewhat lm the transfer 
burden that would have to be tolerated for us sake would 
perhaps hc the most important reason for a strategy that 
would call for an equally gradual growing together of the 
cconormcs. Thrs task of social equalization should there- 
fore “not be allowed to be the most urgent™ task for the 
time being 


Vogel: FRG Vacillation on Unity ‘Unacceptable’ 
1.D31031°1990 Hambure DPA in German 1647 GMT 
31 War W 


{Text} Bonn (ADN)}—The vacillation of the Bonn gov- 
ernment on currency, cconomic and social union 15, in 
the view of Hans-Jochen Vogel. chairman of the FRG 
Social Democratic Party. “unacceptable” and “really no 
longer tolerable” for the people of the GDR. In an 
interview on Radiw Bremen on Saturday. Vogel said that 
he fears that the bandying about of more and more 
figures and rates of exchange 1s causing the flow of 
resetilers to mmcrease. Everything connected with the 
exchange of currency has to be negotiated with full 
participation and involvement of the new, democrati- 
cally legrtumized GDR government 


A realistic date for an all4German parhament 1s, in 
Vogel's words, the “period of the next legrslature™, which 
runs from 1991-94 


Greens Party Congress Endorses German U nity 
LD3003225790 Hambure DPA in German 2148 GMT 
30 Mar W 


[Excerpt] Hagen (DPA}—The Greens, too, now endorse 
German unity and want to help shape the path toward 
the union of the two states. The 500 delegates of the 
extraordinary Green Party congress agreed on that in 
Hagen late on Friday evening 


In a statement, adopted after a heated five-hour debate, 
the Greens rejected the “annexation” of the GDR to the 
Federal Republic according to Article 23 of the Basic 
Law. Instead they urge a new, radical-democratic and 
ecological pan- German constitution on the basis of the 
Basic Law. The Bundeswehr and the National People's 
Army should be disbanded, and Germany and Europe be 
demilitarized. [passage omitted] 


* Swing to Right Intensifies Amorg Students 


YOR NO38714 Hambure DIE ZEIT in German 
lo keh Wp 16 


{Article by Marco Finette: “More Service Than Politics” 
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{Text} Muenster—The clock showed 0330 hours when. 
following a 10-hour counting marathon. the turnaround 
was compicted. For the first ume since 1972. lsberal and 
conservative groups won the annual ciections to the 
university student parhament of the Westfaciische- 
Wilheims University Muenster. Even before the 
semester ends in mid-February the new majority com- 
prised of RCDS (Ring of Christian Democratic Stu- 
dents). AUF (Team of Independent Faculties). and LSI 
(Liberal Student Initiative) shall clect a conservative 
General Student Commutice (Asta). After almost two 
centunes the lefi-wing university associations, accus- 
tomed to victory, must leave the “lithe Kavalier house” 
mn front of the baroque Muenster palace. from which 
Asta represents the mterests of more than 45.000 un- 
versity students 


The result of the university clectionms m Muenster 
maiches precisely the present political upheaval at 
numerous universities between Kicl and Munich. Fol- 
lowers and voters are leaving the strongholds even of lefi 
student groups, hopelessly at variance, by contrast, the 
liberal and conservative organizations. long denounced 
as “government youths.” are gaming popularity and 
votes im many places. As recently as the end of January a 
conservative Asta was clected in Cologne. Smalier un- 
versitics with traditionally lefi-onented student repre- 
sentations, such as Osnabrucck, also have a majority of 
right groups since this semester, groups who previously 
were only able to establish themscives im Aachen and 
temporarily in Frankfurt 


Last winter's student protests already clearly demon- 
Strated the power decline of the university left wing. As 
a surprised spectator the latter had to watch how spon- 
tancous local actions against overcrowded lecture halis. 
reduced lecture offerings, dechning BAFOecG (Federal 
Educational Subsidy Act) payments, and the lack of 
dormitory slots quickly turned into a new student move- 
ment that was not to be dictated politically. “The protest 
compictely bypassed the left groups.” Anja Maschinsky 
concludes, the national chairman of the DKP [German 
Communist Party}-alled Marxist Student Federation 
Spartakus (MSB). Constant internal squabbling, organ:- 
vational chaos, and the German-German events have 
aggravated the crisis since then: For exampic, the MSB 
lost more than half of its 4,000 members. After the fall of 
the old SED [Socialist Unity Party] team, the DKP also 
suspended its last payments. In the beginning of January 
the MSB had to give up ts expensive offices on Bonn’s 
Buschstrasse, most employees were given notice. Even 
prior to that the university magazine ROTE BLAETTER 
had been discontinued 


The situation of the other left-wing university groups 1s 
equally precarious. The Socialist University Federation 
(SHB). the MSB's coalition partner for many years. 
divided into many splinter groups after the managing 
committee in a June 1989 statement cxapressed its under- 
standing for the massacre of the students at Tiananmen 
Square. The Green-Alternative university groups suffer 
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from the perenmal conflict between “Realos” and “Fun- 
dis.” The SPD [Socia, Democratic Party of Germany}- 
allied Juso (Young Socialrst) university growps. the most 
stabie icfi force at universities at present. have spread 
confusion with thew zigzag course: Onc part thinks out 
loud about the takcover of the SHB. another cooperates 
with hberal and conservative groups on imdividual 
issucs 


While the lef university groups are confronted by the 
shambies of their policy. lyberal and conservative asso- 
crations, headed by the CDL [Christian Democratic 
Umon] student organization RC DS. are successful with 
non-political “service work” Lectures on studies and 
careers, “written cxaamination archives. “homework 
pools.” “room-swapping cachanges and “housing 
referrals” meet the priorities of a new student genera- 
tion: Fast qualification. carly contact with future occu- 
pation, and the highest possible standard of living. even 
while still studying take precedence over study sub- 
stance. let alone over political commument. “Lecture 
hal! overcrowding and the housing swrtage shall once 
again become more important than South Afnca and 
Chile.” says one of the slogans with which RODS. LSI 
and AUF in Muenster cxploried the political apathy of 
many fellow students 


But already a new political confrontation is emerging. 
and not just ai the Westfacheche-Wilheims University 
On the nght fringes. Republikancr are getting ready to 
leap to the universities. An “inteliectualization cam- 
paign,” which the neoconservative Prof. Guenter Rohr- 
moser has already clevated to “a question of survival “1s 
intended to deliver the Schoenhuber party trom the 
image of the dull local-bar regular. Already. the Repub- 
hikaner University Federation (RHV). enitially active 
only at Bavaria’s and Baden-Wuertiemberg’s univers- 
lies, 18 NOW represented mm Frank) art, Marburg, Giessen, 
Mainz, Cologne, Muenster. and Kicl. Shouts of “Nazis— 
gct out.” and slogans like “No fascists mm our student 
parhament.” were heard almost everywhere during thes 
semester's clection campaign. although the RHV was not 
able to have its own candidates at any of the universities 
The small number of 10) active members gives little 
information as to the circle of sympathizers. “We might 
win five to ten percent of students within the next few 
years.” thinks Hans-Ulnich Kopp. one of three RHV 
national chairmen. More than 2.000 pupils and univer- 
sity students belong to the Republikaner. according to 
the national female executive secretary 


The surroundings from which the nght-wing new gener- 
ation of university men and women are recruvied are 
large—the promotion prospects good. The best caample 
is the Cologne group of the Organization of Liberal 
Students (rfs). At the end of October 1989. the former rts 
spokesmen, Markus Bersicht. and Manfred Rouwhs 
moved into the new counci! of the cathedral city as top 
Republikaner candidates. “Here the rfs 1s the germ cell 
of the Republikancr.”” Bersicht, who 1s also on the party's 
managing commitice. proudly pronounces. Less suc- 
cessful, yet ever present. are other groups. such as the 
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All4ocrman Student Association of the Federation of 
Easles. and poliusally active fraternities. such as the 
Munich Danuta. the Cologne Germania. and the Mucn- 
ster Franconia. m ther cflorts to disseminate a nation- 


alist sdcology on campus 


They run into difficulties. however. with concrete un- 
versity-policy positions. The Republikancr’s fresh- 
from-the-press party program docs not extend beyond 
gencral demands such as linking BAPOcG to students 
grades. Principles of the extreme mght party. as for 
mstance the resirictive alien policy or its omage of 
women, which are armed at a totally different compos- 
thon of the student body. are icft unmentioned. Schocn- 
huber's loud nores are modcratcly packaged. thes 1s what 
the university target group demands. RHV and rfs totally 
repudiate any contacts to ncotascrst associations and any 
hostility toward foreigners 


They do welcome emigrated GDR pupils and university 
students—“our fellow students from central Germany .~ 
as Bericht calls the new target group of mght-wing 
university propaganda In a nomily announced “fight 
against icftrst student gang activities” (clection program 
of Cologne Republikaner) the RHV and rfs already view 
the socialism-weary students from Lewprig. Magdeburg. 
or Halle as faithful alles 


Before the vear 1s out, discussons are to take place on the 
merger of the Republihaner University Federation and 
the Organization of Liberal Students. The student feder- 
ations’ reactions differ The RODS Chairman Christian 
Schede wants “to take the Republkancr students no 
more seriously than they deserve hardly at all.” ©'n the 
other hand. lefitssts. but also Inberal groups, have youned 
together at numerous universities for “antifascist coun- 
sel” or for “unity of action agaist the nght.” A Bonn 
student representative has his doubts about the polit: 
cally weary fellow students: “Nobody knows whether we 
really can mobilize more than a handful of politically 
committed students when the Republikaner come 
knocking at the door” 


* Bonn to Berlin Move Seen As Costly 


WE NOISS 34 Bonn RHEINISCHER MERAUR, 
CHRIST UND WELT in German 2 keh Wp4 


[Article by Fred J. Hendemann: “Germany's Capital. 4 
Financial Problem” | 


[Text] All indications are that a merger of the two 
German statics will soon be reached by way of a contrac- 
tual association with a confederate structure. Only the 
most mncorngibic socialist dreamers still want to venture 
on another caperiment of separate development under 
the socialist banner. The people on the sirects of Lewprig. 
Dresden, and East Berlin, on the other hand, cast ther 
vote a long time ago. They not only want to enjoy 
longed-tor freedom of movement, but they also want to 
reach financial equality with them brothers and sesters on 
the West. No one can blame them. jhe train headed for 
unification 1s On 1s way 


FBIS-WEL -90-065 
4 April 1990 


Thus. a drscussson about the future capital of thes “ace” 
Germany assumes nce significance. Bonn or Berlin” 
That +s the gucstion. Berlin had been the capital of 
Prussia and the German Rewh To thes date ot has 
remained for many people the scntumental capital of 
Germany. Even Bonn’s mayor, Hans Daniels. not long 
ago emphasized the mere carctaker role of Bonn. Thes rs 
carrying modesty a bit too far. there are important 
factors and good reasons whech speak on favor of keeping 
Bonn as the capital of a unified Germany. consisting of 
the Federal Republx and the GDR 


Above all. every cflort must be made to prevent cven 
more people from leaving the GDR. Thies goal can only 
be realized if the living standard om the current territory 
of the GDR can be ransed to roughly equal that of the 
Federal Republic Not much tome 1s left, lest people 
continuc “to vote with ther fect” The Federal Republx 
must. thercfore, gather all its strength to rare the GDR 
to its level. In vecw of thes momentous task the question 
of the capital—which would mean cnormous additional 
expenses if a decison were made im tavor of Berlin — 
must be put on the back burner 


A swmultancous. multi-tilhon mark cflort to develop 
Berlin into a magnificent metropolss must be reyected for 
moral. economic, financial, and socropolitical reasons as 
long as living conditions in the regron of the GFDR do not 
approxmate our own 


¢ The long-distance transportation nctwork (autobahn 
and railroad nctworks. airports. waterways) to and 
from Berlin—weithin the GDR and to Poland and 
( zechosiov akhia—must be rarnsed to internatronal 
standards by cxipansions and additions (estimated 
cost: about 200 to 250 bilhon marks) 

¢ Local transportation (rural and krevs roads. city 
town, and village roads. public rails tor local pas 
senger traffic) must be restored throughout the GDR 
(about 120 to 150 bilhon marks) 

¢ Communication actworks (tclephone. media) must hk 
brought up to FRG standards (about 10) to 15 bilhon 
marks). 

© Public utelitees (water, gas. power, heating) must be 
renovated and in part completely rebuilt (about 100 
to 120 bilwon marks) 

¢ The same holds truce for waste disposal and the 
construction of purification plants (capital require 
ments about 80 to 100 billron marks) 

¢ The production of energy must be complctely restruc. 
tured and rendered less harmful to the env rronment 
federal safety standards for power plants must be 
assured (about 100 billhon marks) 

¢ The quality of the environment (indusinal exhaust 
domestic fucl. iransportation emissions, the quality of 
water and sol) must all be improved considerably 
(cost cannot be estimated at thes time). 

¢ Fifty to 80 percent of all ressdential structures need to 
be substantially renovated (about 200 billhon marks) 

¢ Public monuments must be maintained, natural mon 
uments and recreational arcas must be recultiy ated (1 
is almost umpossible to estemate the cost) 
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e Numerous other infrastructure buildings and tactl- 
tees (hospitals. homes for the aged. kindergaricns. 
schools, universities, cultural tacilitees) must be ren- 
ovated (1 1s too carly to estematec investment caprial 
requirements). 

¢ The cconomn infrastructure (plant buridings. 
mechanical cquipment. workplaces) must be brought 
up to FRG standards. To restructure the GDR 
coonomy along these lincs would require a caprial 
mvesiment of 900 b.tron marks over the neat 10 
years, according to an cstimatc made by a Crcrman 
business magazine. (nly then can plants be cupected 
to approach our levels of productivity and become 
competitive. 

© Finally, cxpenses—whoch are difficult to cstemate at 
thes tome—must be capected. at icast om the trans- 
tonal period. for cxpanding our social nctwork 
(health insurance. uncmployment insurance. social 
security pensions, public and. housing sulysecdecs. ctc) 


Be that as 1t may—the capital requirements to tet Cer. 
mans in the GDR enjoy the standard of linveng and the 
infrastructure, which we have been used to for a long 
ume, are astronomically high It remains to be seen 
whether the amount involved equals S00. 1.000. 2.000. 
or even morc. A large part of thes investment caprtal will 
come over a period of vears from domestic and foreign 
enterprises and from private persons. However. capital 
requirements for all the other arcas listed must come 
from public funds of the Federal Republic and. conse- 
quently. from taxpayers 


To assure the required parliamentary mayoritics will 
probably be one of the most difficult politecal tasks im 
coming years. Let us compare: The federal budget for 
1990 +s roughly DM300 billion, of which barely DM M8 
billion are planned for capital investments. Public 
imvesiment capital in the required amount cannot be 
made available from one day to the next—or even over 
a i0-year period—by relying on the treasuries of the 
Federal Republi, the Lacnder, and or the municipal:- 
tees. Thus the taxpayer will again have to pay higher 
taxcs 


At thes tome the fallacious public deficnt policy of the last 
20 years 1s coming home to roost. Latitude for financing 
1s now cxtremely lomited. However. there os a danger 
that. in view of the great national purpose. concerns 
about an even larger public de will be pushed aside 


If the goal of elevating the GDR's prosperity tewel to that 
of the Federal Republic already causes great financial 
problems, the idea of simultancously developing Berlin 
into the capital—which would devour additional bil- 
hons—seems totally unfeasible Although East Berlin 


docs in fact have ministernal and administrative burld- 
ings. 1t would be an imposition to capect the admunis- 
tration and Parhament to accept these facilities, and not 
only because they fail to meet international standards. A 
new government quartcr would have to be created 
between the Reichstag and the Potsdomer Platz 
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Additional governmental functsons. such as thow thal 
have blossomed in Bonn for 40) vears. must be considered 
Roughly 1.500 associations. the so-called lobby Inst, would 
require office space and ressdential quarters for ther 

Thousasds of bur. aucrats and employees with 
ther famules (a total of about 100.000 peupic) would have 
to take the move. In additeon. there are the innumecrabic 
followers from the media and the service stor Asde 
from the human problems created by such an crodus 
sufficrent high-quality residences would have to be 
readied. But housing 1s already very tight m Berlin and 
buslding sites are almost unaffordadic 


Berlin's transportatron system would have to be drast- 
cally emproved. Whether that « possible «= doubtful 
Even today more smog warnings are sounded mm Berirn 
than on the Ruhr arca A few months ago many fights to 
Berlin were cancelled because of overcrowded am space 
and out of considecratron for the people Berlin as a 
capital would. consequently. need a large new airport 
Aside from the cxupense. such a propect would rave 
environmental acceptance problems Bonn has no such 


problems 


The argument 1s made that the location of the city of 
Bonn in a “new” Germany would be peripheral. but such 
an argument would apply cven more to Berlin Since 
even a unified Germany would have to be firmly 
anchored im the Western Ailhance. a western locaton for 
the capital would im any case be better than an casiern 
location. Morcover. Bonn vs relatively close to the Euro- 
pean centers of Brussels, Luxembourg. Strasbourg. and 
the hubs of industry. Paris. London, and Amsterdam are 
only a stone's throw away Croographically. Bonn ss 
almost at the center of all of Europe. The fact that Bonn 
iS NOt a Metropolss docs Not speak against its ability to 
function as the scat of government Washington. (ttawa 
The Hague, Pretona, Canberra, and Brasiha are other 
cxampiles of capitals which are not the largest or cultur- 
ally most mmportant cites of then countries. The trend is 
toward greater structural decentralization Theres argu- 
ment 1s “ot motivated by Rheniwsh parochialem A 
medium-sized city. such as Bonn. 1s beticr suited to be 
the capital of a federal state than a new “centralized 
power on the form of metropolitan Berlin 


In thes contest we also have to consider the sensibilities 
of our foreign neighbors. Professor Ferraris, a member of 
the Itahan Council of State and formerly hes country’s 
ambassador to Bonn, has capressed ut well “Berlin 1s 
associated with two failed attempts to gan a hegemon- 
Stic position mn Europe l'npretentious and unas- 
suming Bonn 1s truly better surted to represent a stable 
new Germany which 1s and wants to be a part of Europe 
rather than a strong power. Let us remain in Bonn" In 
view of our neighbors’ apprehensions, such political 
prestige questions, as would mevitably be associated 
with a capital of Berlin, must take a back scat 


(her tasks are warting for Berlin Its pivotal East-West 
location could make «t the bridge toward which former 
East-boc countnes—and now cvolving democracies— 
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could turn. Sence sooner or later all of these countries 
will want to become members of the EC —or at icast find 
a place wm a Europe that constetutecs a community of 
peace—Berion could become a scoond Brussels The £4 
m Brussels rs already bursteng at the scams It could not 
cope admunistratively with such a large number of new 
member states. Thus. by provedeng a sccond scat for the 
EC. Berien could play a role on brongeng nations together 


Besides. Berien will very soon become a cultural center 
again. Whether Munich. “the secret capital.” or centers 
of viher Lacnder would wclcome such a development is 
doumtul To make Beri the caprtal 1s not necessarily on 
the best mnterest of the Lacnder capitals. ence all of them 
would pale before the shining star of metropolitan Bertin 
and revert again to berg provincial towns 


However, there would be no obyectron, for instance. to 
moving the Bundesrat—cnilarged by the addition of the 
five former GDR Lacnder—enturely to Berlin or to 
lettong the Geerman Parhament meet occaswonally im the 
old Reschstag buriding Something cise 1s certain In toe 
next few vears Berlin will become onc of the most 
popular tourrst destenations mm Europe 


First of all, we must rarse the billrons which the “wmplie™ 
reunification and the creation of an cqual vandard of 
living for all parts of Germany well cost ws After that 
there are still the Poles, the Czechs. the Bulgarians. the 
Romamans, and. last but not least. the Soviet LU mon 
which all capect financial assistance to restructure thew 
systems. Not to mention the countres of the Thrd and 
Fourth World who are already afrand we will forget them 
over the flood of developments m Eastern Europe Onc 
would have to be alle to cancel 10 to 20 projects of the 
magnitude of the EFA [European Fighter Arrcraft} 
without substitutvons. if one wanted to tackic all these 
problems simultancously 


Let's be honest. An accelerated project to transform 
Bertin into an imposing capital would overia, our finan- 
cual resources, would make us neglect more important 
maticrs. and would reawaken old anxieties in our neigh. 
bors. Let us not decide with our hearts bul with our 
heads Let us stay mm Bonn’ 


* North Faces Burdens, Benefits of 1 nification 


* Vescherauw: Candor on ( osts 
WOE NO4094 Ducsscldort HANDELSRL ATT on German 
™M heh @ P : 


[Report on conversation with Henning Voscherau 
mayor of Hamburg. by Peter Hemacher “Call for 
Gradual Elomination of Subwidies to Border Arca and 
Berlin” | 


[Text] The mayor of Hamburg. Henning Vowherau 
(SPD [Social Democratic Party of Crermany)). argucs 
that the financing of the “necessary solidarity contnhs- 
tion” for people om the GDR should be discussed even 
before the Bundestag clections. In a conversation with 
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HANDELSBLATT. he stressed that Federal Republx 
politicians should not conceal from voters the fact that 
there will be no “zero sum games” om thes process 


The “mere redestributvon of carsteng tan revenucs” well 
not suffice, Voscherau sand On the other hand. there 
no reason to arouse peopic’s fears. It well be possible to 
frnance the process without hurting the standard of 
lyveng of workers and penwoners in the Federal Repub- 
ln— quite the contrary 


The SPD poltscan emphasized that Hamburg has 
already called more than once for the clommation of the 
subwedies to the arcas bordering the GDR and for the 
gradual climination of the subsidy to Berton as a regronal 
subsidy The disadvantages of berng located close to the 
border and Berion’s msolation are bestory Today. all that 
has turned into an opportunity. an advantage “So for 
thal reason we've got to do away with the sulsedecs 
Instead. the Federal Republic should—with an cve to a 
future Europe of the regrons—build up the cooperation 
between neighboring Lacndecr and give thal cooperation 
anew coonomac and ccological dimension. When asked 
whether the revenue redistribution system among the 
Laender 1s still tenable im wew of the changes mm Ger- 
many. Voscheraw declared, “lt hasn't been tenable for 
some tome om its current form” The revenuc redrstribu- 
tron among the Lacnder « unconstrtutponal, he says 
Every vear Hamburg transfers an incredibly high per- 
centage of its tax revenues to the other FRG Laender 
and for decades it has ransed an cracessively hugh portion 
of all municipal taves. of which «f retamns post W)} 
percent of those levied locally 


(her Laender retam over 80 percent. Voscherau savs 
“We therefore will press ahead with the standards mon- 
toring procedure on the Federal C onstrtutronal Court om 
order to put an end to thes unconstitutronal bleeding off 
of our revenues ~ He says thes 1s all the more urgent mm 
view of the need to ensure that the final result of the 
necessary integration of the GDR Lacnder, now beng 
recreated, into the financial system 1s a generally far and 
tenabic new system 


Voscherau stressed hes fears that in addition to the cost 
of housing thousands of smmugrants from the GDR. the 
Laender and municipalities will have to face additional 
problems with the federal government over the divisson 
of tax revenues. The SPD politician pomted out that 
Starting in 1991 the central government will demand a 
larger percentage of turnover tax revenucs, saying that rs 
necessary as a result of mecreased German-icrman 
expenditures. He sand owas the central government's 
responsitlity to come up with new finance policy seas 
The defense budget. for mstance. should be adjusted m 
vee of the dramatically altered situation 


Voscherau mamtamned that « would be wrong in all of 
thes to forget what the Laender themsecives had donc to 
and the GDR. Every level of government. from the 
federal government to the Lacnder and the municipal 
tees, must be ready to respond very rapidly and provide 
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the monecs for amy nccessars furtt.cr sicps. depending on 
further developments wn the GDR. “For cxrampic. our 
own cffon im Hamburg—a DM20 million cooperation 
fund for the GDR and Eastern Europe—alrcady far 
cxceeds those of the other Lacndcr and munnipalrtics ~ 


Voscherau says that the results of the talks betecen 
Chancellor Hcimut Kohl and the minisicr pressdents of 
the Lacnder. mm which agreement was reached on how to 
mvolve the Lacnder mm the negotiations with the GDR. 
are far from giving the proper weight to the German 
Laender’s hrstorcal and conmststutronal place m the pro- 
cess of unification 


Speaking of the legal bases for the Lacnder’s clanm to be 
mvolved mm the ncgotsatvons with the GDR. Voscherau 
Says that om its decrson on the Bas Treaty the Federal 
Constetutponal Court assumed that the German Reich 
stoll carsted. as the prewedent of the court recently renter. 
ated After 1945. the Geerman Lacnder were created firs 
and the Federal Republic was created through them 


Voscheraw says that for good reasons the Bas Law 
assumes a mayor role for the Lacnder mm the Preambic 
and mm Artictes 2} and 146. If an all-icrman constitution 
18 to be drawn up on the bass of Article 146 of the Basic 
Law. that must be done through the Lacnder, unchuding 
the German Laender mm the GDR. That makes « urgent 
to mvolve the FRG Laender m the unification process 


right from the preparatory stage 


According to Voscherau. the Hamburg Senate will brief 
the Hamburg Parliament on the negotiations with the 
GDR “ wnsoftar as ot rtsclf s consulted ~ The Senate very 
much desires a constant cxchange of mformation 
because the developments om the GDR arc also ompor- 
tant. perhaps even deceive. for Hamburg’s future 
Voscherau says 


Hamburg «ill support North Rhine-Wesiphaha’s call on 
the Bundesrat for a pornt commmutice of representatives 
from the Bundesrat and the Bundesrat [as published] 
according to Vowherau For the present. the North 
Rhine-Westphaha proposal has been referred to the 
Inner-<rerman Committee However. it 1s still an empor. 
tant politecal demand that the preparations for a federal 
system mm Crermany be made not pust mn the executive but 
also mm the legrslature—and that the Lacnder be mnvolwed 
here too 


* Hinterland Hopes Revived 
WE NOGOOR VMannh SUE DDEULTSOCHE ZEITUNG 
im teerman OR beh Wip 4 


[Article by Mevte Theede “Unity Arouses Hopes m 
North. Prospect of Regarning Old GDR Hinterland 
Makes lt Each Land for Itself] 


[Text] No veson disappears without another taking its 
place The Northern State 1s dead. long live the new old 
hinteriand—that would be a fair description of the mood 
that has cxcited politcal and buwness corcies on northern 
(eermany om recent weeks It might be cawest to push 


FEDERAL REPUBLIC OF GERMANY 


through a rcorgamizatron of the Lacnder as part of the 
unification of the two parts of Germany. bul no one 6 
talking scrrously any longer about combeneng Hamburg 
and Schicse:g-Holstem. of Bremen and Lower Saxony 
People m northern Ciermany have grown more «il. 
confident and reaintx Four pygmecs do mot make a 
grant. Today cach Land wants to pursec oppeortunnty on 
1s Own—and at present they pretty much ace the CDR 
as the land of opportunnty 


it ss true—from a gceographx port of vecw—that 
nothing 1s closer to the GDR than the northern Federal 
Republic From Hamburg to Beri = no farther than 
from Munich to Hof, Hannover-Magdeburg ms the were 
drstance as Frarkfurt-Karisruhe. and Lucheck and Rov 
tock are as close together as Nuremberg and W werrburg 
Thus om recent wecks northern German polrtscsans and 
businessmen have cagerly gone “over there to make 
frends” and lay the groundwork When “\<day comes 
they want people m the GDR to remember thow con- 
tacts «np Hamburg. Bremen, and Koc! 


From Schicwwig-Holstem. however. the vice across the 
border 1s rather sobering Like Schicwerg- Holster itvelf 
Mecklenburg 1s thinly setiied and noted more for 
dchghtful scenery than for flourrshing industry People 
m Koel are therefore focuswng thew cooperation im 
burcaus and regronal cUmmitices primarily om medium. 
ured enterprises in Mecklenburg 


Hamburg. however, 1 beginning to dream of former 
reches. After all. wntel 1945 half of the city + coonomen 
tees were with the East The port liwed off the Eiie len to 
the gogantec henteriand stretching as far as Prague If the 
sircam of goods from the East began to flow once aga 
Hamburg would be beticr able to compete wrth Rotter. 
dam Thus. Hamburg’s advertising campangns are 
reaching out as far as her wester crty Dresden Hamburg 
Mayor Henning Voscherau would bhe to see “the Elbe 
cconomn space grow together through Hamburg And 
unification would bring Hamburg another benefit as 
well In the long run the border-arca sulendees would 
certainly be chminated. ehich would memprove Ham. 


burg s Competitive positron 


With ower DM200 millon, Lower Saxony has provided 
a larger GDR and program than any other Land and « 
supporting the neighboring Besirts of Magdeburg and 
Halle But thes 1s duc om large part to the carmpangn for the 
Lower Saxony Landtag clections sw heduled for mid-May 
However, with Hannover. the city of fans. and several 
large pubic corporatrons—Volkweagen above all—the 
Land «= mm a better powton than any of the other 
northern Laender And cities he Wolfsburg and Salze- 
itter will find themecives m a central postron m a 
reunsted Crermany eithout any heip (nm the other hand 
Fast Freesland’s postron will become even more mar- 
ginal Bremen very aware of the same theng Thus 
mstcad of reveling om GDR phantawes. the Bremen 
government ms working hard to st up a strong aoc 
tron of maritime enterprises headquartered on Bremen 
tven these plans miclude the shipyard mm Rostock 














»” FEDERAL REPL BLIC OF GERMAS) 


The fowr Lacnder’s ambvtrons and homes for the CDR 
are post as wareed a6 they themmectves are Aficr afl 
northern Cocrmany 6 not 2 homogeneous mass In the 
past the fowr Lacnder have been bebe only Ps thew 
peripheral perssteon esthen the Federal Reputix duc to 
the divewon of Cocrmany That ied to the North's aff 
pety. whech for decades paralvred much actrvety (Inly 
one person stell Peheves mm sccheng rength through 
wumon Byorrn Enghoim If he finds deaf cars om Hom 
burg. he 1 Row prosciytizing om Mecklenburg for a ace 
vanant of the Northern State comsrstong of Hamburg 
* ‘hlewerg-Holsterm Mecklenburg and North Fresiand 
The poor hawe to hawe some bend of erron 


* FRG Seen Source of Professionals for CDR 
WF VOIC4 Decwelder! HANDELSRL ATT o German 
1 heth Ope 


| Artecte Dy (uhtt “Migration Movement Fast a Powel 
ty —first paragraph « HANDELSBLATT emtroctx 
tron | 


{ Text) Bonn— The preswdent of the Natrona! Avex satron 
of Profewronals (BFR) Votrad Dencte foresees a “tre 
mendows need” to engage profewronals m the CDR 4 

ceriam mgratron movement of West Crcrman profes 
wonals onto the C/DR muaght be a peowerelety 


Ths might also heip to reduce the “wnrverwty graduat 
surplus pressure «ower bere The effect mest not hx 
overesiomated. however For the tasks warteng om the 
(FDR would promanty require seasoned profewronals 
eth bie and som capernence Thee « fot a fected for 
mene Anvone eho dors not succeed m the FRI, 
most hich) would not make fom the CF! . erative 
efi « Dencke continued eould b csecntial betecen 
the GDn =<< the FRO. as wen as measures to ferther 
tram the cofleagucs m the other part of Crermany 


Dencke pownted owt that w far there have heen only 
ahout 6010 attorneys on the GDR eho deal promarily with 
tral law and crowed low ( oppemercel lee on the other 
hand has been « total wastcland By comtras Wee 
(rermany has 44.05%) attorneys There are 69 (8%) once 
pendent physcians om the FRG. as opposed to appro 
mately 40) on the GDR The rateo ve 31 008) tee S00) om the 
case of dentrsts. There are no self-employed pharma: rts 
and architects at aff m the GDR. whole they series 
18.08) and 32. 00 om the FRO 


The closest theng to Wheral structures om the GDR « 
found on the artestec domain. although wenpopular works 
would have heen rempowitlc to publish and authors and 
graph artrsts had to capect reprisals and supproweron if 
they ded not toe the bene 
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As for the rest. om a letter to ( hancetior MNeimat Kohl 
Dencte caprewed crite that om preveowr drecuswons 
eth the GDR there had heen ne mention of “profes 
seonal freedom Although the revieal of profewonal 
Mructeres mm the CDR « of great emportance for thew 
future the current Lal «only of freedom ef tradc and of 
tradexspoomic There ms an mmecatrecaive corrcatron hoe- 
ever Netecen bheral order and mndependent profewons 
Denckhe echomed the fact that the lowe-nterest ERP 
(European Recovery Program: credets m favor of the 
(C.D eowld alo specifx all, henetet profeweonals 


Doreng "he past foe months the BEB and as members 
have alread, made comtact erth theer collcagucs m the 
GDR to gather and exchange wnfermation. and to avast 
eth profewronal polnocs and organizational maticrs 
The (/D)R also mowds the orgamisateon of sett -gor crneng 
Pendees for profewseonal acters rtecs erth qualifrcateons ap 
ulated % accupstronal we 


The BPR has propesed to the federal munrnter of coo 
momen aftarrs that an rnterdm epfemary Commresson Com 
prem Jd of eventreis protcweenomal pewlotnc came and practs 
cam & organered efhech on the heen of road and 
comtinvoews rmformation gathered should develop pro 
pemals for furthering the independent profewsseoms on the 
‘i 


Stihl Warns (bout Sepply Cibligations te | SSR 
wow cr T Now 


“inven | ve ‘Ww 


me we) hiandturt Netavws 


’ ; os - 


i Teat) Peter Stel prewdent of th 4 cerman Industry and 
Trade Awscuateon [DIMT) ‘cas aaed that the GDRs 
supe) othgatroms toward tac Sovret | neon could create 
proticenss for compane fram the FRC, and future or 
vate forms on thy. CDR Stel stressed om Stuttgart taeda, 
that nevther FAC; fires for nee prreate enterpriecs mm 
the (1 could  hownd to take over the supe 
com om The Federal (sowermement therefore had to 
creaic The fooewRer) Comdrisens om fete to promote the 
haere “S8 Bove ries Of each COMM Panrcs 


Dewtechlandfenk, UR Radio F «tend | inks 


1 70.2046 101 200 Hambere DP 1 oe Gorman OV GOUT 
’ tr wi 


[Pacerpts] Shermn (DP A+—Diewtea Plandfunt vesterda, 
Deuts hlandfunt special 
“Tees Of programs wrth a festrwe hereger recetal broad 

ast tor the foret tome live by Deewtecttandfunt and Radw 
(,1)R 11 from the throne rae of the ( gethe om Schwerm 
((,D)R) ipassage ormeticd! 


cvening started ts ace 


Accordeng to program derecter Ceruwiker Deewtectland- 


funk [DLP] «= the onl) radeo stateon from the Federal 
Repulin that already has af os Geaposal 6 own 
reperteng network mm the GDR DLE correspondents 
report from East Berlin Dresden Leeper and Restact 
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Official Leaves for Iran Talks on Finance Dixpote 
wow! iae Par ie wie , Wwieéew?l 
. Fad “a 


[Test] Paress Apr > (APP >—A semeor French Foren 
Menestry officsal icft bere Monday for Teheran for talks 
on frmanc sa! draputcs totaliong Pelleoms of dodlars Wetecen 
the Teo cowntrres offs cals wood 


Minmwstry Secretar Croncral Prancers Scheer 6 tr ptora 
fifth scasson of talks on the proticens comes lew than a 
month after a French court ruled m Iran's favour on om 
uc 3 Orapute over a uranim carn hment plan’ 


In 19° 4. Iran had lent France's Atom Emer ( omer 
won (CEA) a tellon dollars for the 
vfaniwm carxhment plant Ph the Eure! coropan 
agreeing to take .') per cent of the carnhed wranrem and 
contribute to the plant + runneng costs But after the fall 
of the shah and the arrival m powcr of an ilarmn 
government on 19°79 Teheran facied to take any eramem 
Of pe) any of The plant + costs 


onsiria teen | an 


£ wrod: Th claiming mene Pelleon francs | Ss” telleoen 
dollars) m bhosecs and damaegcs Rut on March ~ the 
Versailies appeal court overturned a lower cow t ruleng 
that Ewrodse? had a claem against the lraman ( ganna 
tron for Investment and Econom 
lane 


am’ Tech#anwa Asars 


Teheran > | aime ‘ Larming fyl! repea rx mt mus mictewl om 
the onc Pell econ Gdovilar man tor the 
plant. tor whech Pare has w far made three payments 


onmsiry @ aa yt t Pre 


4 French comsorliem « meane tek Slarmeng COomprnw 
thon ‘or the cancetiatvon of contracts entered to wader 
the shah to burld teo nucicar powcr plants 


Defense Minister To Visit Japan 17-21 April 
CON BONEN NOW Todo A VOTW) om Fim hb jaeiawi 
; ipr - 


[Test] Pars. Apr } AVON )—Prench Defense View 
wier Jean-Prerre Chev enement will vest Japan on Apr 
17.2) for talke woth lapancw™ offal. the Deterne 
Ministry sand Tuesday ( hevenement ell be the first 
French defense minister ever to go to Tokve after World 


War ll officals sand 


Chevenement e:ll meet with Japan « State Moenrster tor 
Defense Yoro Ishikawa and probably eith Prome Mien 
wter Toshek: Karfu. the officoals coed 


* Framo-,erman Helicopter Negotiations Detailed 
Vi VOIR Mor ime Rares mn beoom? 
”* Wer Vin ia 


[Teat) Acrospatialc and (rcrman Acroepace are porng to 
mere *herr hehoopter dis recone Rul time. af 
negotiating iM respec tive sharcs wt tte (large ; Zz mm > 
manutacturcr and the (ewmalier) West Cecerman one An 


‘ igen “as 


audit «6 wader way 


FRANCE ba | 


The management tearm of Acrospatisic and (rcrman 
A\crospace have ott Geceded to Sogn an auc of thew 
two heh optcr manutacturmg drs rvoms to dctermernc the 
tact comdrtrom under efech thew long-planned mergct 
can take place The fhaex prot¥em arrecs from the dn 
proporiran Netecen the teo drvrvom Acrospatiaic had 
3 te “~ereer of 6 AS Melleen frames of 1989 emparcd to 
hr} telleon lew for German Acrospace The drupropor 
hom « CVeCn Mere Promowm od ehen «§ comes to the 
nureher of aercraft delecred The Freach deterred 744% 
hchnoopicrs to thew customers 9 1989 compared to 
fewer than S) dehvecred hy the West Crcrmans When 
merge’ Mepotiatroms Aegan thew poswtroms ecre sgnef: 
anth tar apart The French eanted &) percent of the 
futurc Company s capetal eth the remameng 0 percent 
to go to the West Crermans For thew part. the later had 
a more cgaittarian \ece of the maticr and mersted that 
the caprtal he shared SS) etecen the teo partners 
Prenall, aftcr wv ecral months of difficult hargaining there 
positrons are closer together Both now agree thal the 
French well have &) peroent of the capetal compared to 
) percent tor the West Cocrmans 


A) the same. 2 femier of poernts mest eel he roe vod 
and they arc fot menor Getaris As ts price for giving up 
the OO percent of the Caprtal to ehech Acrospatiale—and 
aleo the French Croverament—felt they had a clarm 
Pares »s demanding om partecular that Cecrman Acrospace 
throw 2 sultant! dowry mite the hasket of wedding 
gifts How much ell that “hoot” amount to” That m fac 
“mn on of the mam ofetactes to fe overcome and thx 
aperts eri have to ot 2 valee on «. feceew «on 
emphaured on the -rench wide that Crerman Acrospace + 
turnover frow helnomers aleo omctudes several we 7ahtc 
actevetees om coopmecteon eth the Acrhus and Tornado 
programs ehh naturally cannot fe brought mito the 
nce COMP, 


French authorities and Mienetry of Defense officials eho 
arc following these aegotiatroms enh special altention 
are adopting 4 eart-and-see attrtude for the moment 
whole saveng that they are “reasonahly optemetx as to 
the owhoome As eas true m the case of the recent 
estahivshment of Furadynamecs by Thomson and British 
\crospace. an cflort m also herng made to secure firm 
and definite govermment commiuments Before giving 
therr go-ehead to the Euradynamecs operation French 
authoritiees recenved Londen s assurance that Crreat 
Rritarn would participate on the French-ltahan Eurosam 
mile program The treme French authoritees want an 
unequivocal commitment by the Bonn government on 
the program concerneng the NHM-9) melttary transport 
hrhoepter And that commitment m more than a little 
vores fh COMIN 


The NM VO) program whoch  crwceal to the twture of the 
nee company mvoives 584 hehoopters Supposed!) the 
French well buy 210 for theer Army and Navy and the 
West Crormans erll boy | For thew part. the Itahans 
have plans to buy 5/4 and have brought Agusta into the 
program The Dutch ehos mdusinal representative 
will we Fokker have slams to bey 24 Development and 














te 
t+ 


ndusviria! praduction of thes Rchcopticr ell rogurre that 
ihe gOvcrnmecnts com creed mveswl 2 total of 55 Pelleon 
E( . lEeropcen ( urrency 1 mets] (ncarty Fri i teflon) 
The French and Itahans have officually promesed that 
thes well cach provwede $5 oeroent of thal arpocent. eth 
2S percent to he provided Dy the West Cocrmans and four 
percent fy the Deutch The protien «= that erthout 
fTesally notefyeng French authoriecs the FRG has 
grven os wedusirw! partners to wenderviand that m thx 
n the dev clopment of the NSH.) 
prroent A reguctron m thal amount 
hw acceptiatc. Del of «fo eere any ereetcr a 
scopardize the program 


formal analyvers rts share 
« meu crucecd 
eowlkd trl 


eould prohal \ 


Por the moment the Menestrys of Dicterse oo Pars 
adoptiomg 2 ¢setrous attettede The deal .4 the merger 
metecen th eo hehcoptcr manutacturcrs «= off to a 
goa” Sart bet « ms fot vet acer ep Cimce the Wee 
(scrmans have made thee mmtentronms b1.cen ell he up 

an-Prerre ( bev enement to mate the rownds of all 
ecdding contract ell he Mewsed the 
Viines { beonan the Promme Moenrster 6 € Tce and the 
ehere the fima pwigrre ni a6 to the 
niormetls weth the lebes! terns m The Coe wel 
~ made Ii « then he terme to actually Start wp the ace 


er % | Perl 


~~ e rah roect = * eee. fal tow 2 2 (nw 


hohe and a 


“a rh martect tor rf tary “ing aerc rat 


* Helicopter ( coperation With PRC. 


>» ( Porn '* WONDE of Peet 16 Feh Wi pe 


in bran | here 


Proudu a Pe mcr 


and Songapore W Jountly 


Text] France. the People’s Republic of China, and the 
Kepuh tf Sengapor Nar wened an agrecment tor 
mont pr wlucteon of a» bh gh pertorman hehcogticr that 
showld he operational > ¥96 The helcopter desgened 
fou oth an and militar apn atrons el) come in 

SeoOns Pr d hetecen Fr) 4 mefleon and §réd & moelleon 


Roth Singapore and HK. ing ha, purchased Frenm > 


hehcopters om the past mcthudeng several burlt locally 
epeing arrangement eith Acrospatiale But 
thea o& the forel temee the tee Rawr seed forces © an 
agreemen a 
; pment vages | 


LerTr<v th ne from = Pe dewgn and 


mass per aiucteon of a hoeln opict 


The trilateral accord eas offically weaned on ¥ ednesday 
4 behruary  Sagapere where the Aqcen Acrospace + 
b ahbePeteom has rue ened Rut om realet, the pres rowel 


ypdrxiosed mndusinal agreement eas conctuded law 


‘ rigmna the program. dubbed the P1211. eas also th 


" " Awsalraiias Rul t Pre latter witimaticiy were oct — Boy 
ns ; awn 
1? ’ : ‘sume fuw ag Lay “cr ww gh ne ; ' 


a eet . -~* ~<4 . an ’ nmtus remacement tor 


FRANCE 
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the Garctic and Lama ft well also fll a gap m Acrospea- 
Gguirte me BRetecen 1996 and NAS 
Pi sales comld fhe as bh en as 1 MF) to , OOD wmets 
marly om the Pacefe vore ( apablce of carryeng tour 
passers and a priot ower drstances of “UD-800 km. the 
helcoptcr ell cor n t a walled 
coonemy made! costeng about $600 OF) (Fr 4 millon) 
and a more so-called high- 
mecrtormanmc serveon sw hech ell scll for about $a 80.000 
(Fr4 8 muthon) tt well be powered hy an Arrre! terfene 
engine trom Turhomeca. a French company. or by a 
(t SS.) Pratt and W artnes cng 


tele 6s Ecurecws 


‘cTwonms 


powerful rand thre 


In addition to its moelitary mreseons the he hoopicr wil! he 
weed for crvehan transpenrt fly neg cm and rescuc oper- 
at ners 


devclopment of the hel- 
tihon, 54 percent of 
ewheah « to he oroveded fh the French company w 
ompans. « atx and 16 percent 
mpans 


Accordmmg to Acrospatiak 
copicr ell cost an eateoraticd Pr! 
percent *y) the ( hemew 
hy the Sengapore Ac, crepe 


Prema Acrospatialc§ as ader of the group. will 
assemiic the P1201 s at ots plants at Marsesile Marig- 
nance (Bouches<du-Rhonc) and handic cxuport saics 


The Peoples Republic of Chena = already weng the 
French Alowetic-Ill Super-Freion. and Carectle. 1 1s also 
hu riding tre Dauphin helhooptcr undet a hoensing agree- 
ment with Acrospatialc in the past Sengapor: has pur- 
chased Freech Alowette-IIl's om addetewon to 2) Super. 


Purnas and ws Ecurcwrls 


* Acrospatiale “1BB Helicopter ( coperation 
AV a Pars TEN 2 OC MON on beet 


a, ; 4 . r Pr 7 


fArtecte by Alesandra Sch <artvhrad “Crermans Decide 
To Partx pate on NNO Hehoomer Program 


'Teat! The hong ae art at ate won rerpoves one of the last 
obstactes to creatron of a pount Acrospatiale MBB hel. 
copter sul wediary 


Following eerveta West 
(seTman authorities moet mg mn Muenewh on 14 February 
frmally agreed to porn with France Italy and the Nether- 
lands on the NSH.O@ transport helhoopter program on one 
oomdetvon whech has alread. heen eect That the Ceerman 
form. MBER te allowed to come m for only 2! percent 
meiced of 4 Thes conditron was 
dyctated by vere budgetary constrannts at a tome when 
the European Fighter Acrcraft (EF A) s already absorbing 
0 percent of the West Crerman investment budget 


months. of egurvocatinon 


-s percent inmterce 


Acrospatiale 
Agusta (35 percent) and futher (five 
peroent}—to decode ehat to do ahoul the our percent 
det it shout §r455 aullon thew 
respective govermments Pave already announced they 
would not mate up the difference The sur well prohably 
he diveded among t! thre forms (2 cost thes well 


Ss fee of up the offer three partners 
(4% percent! 


ehah armownts ' 
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eventually recapture from the profits). to the scnous 
det: .ment of the Italians. who are currenily involved in 
three helicopter programs—the EH-101 (with Westland). 
the Tonal (with Fokker, Casa. and Westland). and the 
NH-90—all of which together are beginning to weigh 
heavily on their investment budget. 


The cost of developing the NH-90 was originally est:- 
mated at Fri 3.3 billion, but the figure dropped down to 
Fril.2 biltion after governmental agencies insisted on a 
20 percent reduction. The development phase. which 
could begin in a few months, once the German decision 
is formally approved and the manufacturing arrange- 
ments are in place, should be complete by the end of the 
century, when mass production is expected to be 
underway. according to current estimates, a total of 584 
aircraft (including ground- and sea-based versions) will 
be needed: 210 for France, 214 for Italy. 136 for the 
FRG, and 24 for the Netherlands. 


To date, no organization has been established to manage 
the project. A Frenchman is coordinating all the opera- 
tions out of a secretariat located in Paris. The company 
is expected to be organized along similar lines. with a 
Frenchman as president and headquarters in Paris, once 
the program is officially launched. 


Secretariat in Paris 


At the Ministry of Defense yesterday, any connection 
between the happy resolution of this issue (which should 
soon be announced by Bonn) and the recent Franco- 
German compromise on the issue of Airbus-32! 
assembly was categorically denied. “The Germans are 
just beginning to recover from a slowdown of several 
months’ duration owing to changes affecting the top 
levels of their Defense Ministry. These changes entailed 
a review of their priorities.” 


For Aerospatiale, in any case, the news is welcome in 
more than one respect. First of all, the firm can at last get 
underway with a program that was beginning to be 
dangerously delayed; even more importantly, the 
German decision removes one of the last obstacles to 
creation of a joint helicopter subsidiary with MBI 4s 
recently as 12 January, Henri Martre stated bluntly that 
German participation in the NH-90 program was an 
indispensable prerequisite to any significant rapproche- 
ment with MBB in this sector. 


Now the path is open. The future subsidiary of Acrospa- 
tiale and MBB is expected to have full control over the 
Tigre combat helicopter program (in which British and 
Italian participation is soon to be announced) and will 
have a 56 percent share of the NH-90. These programs 
will provide a solid anchor point for the long-awaited 
European helicopter industry. But the main objective is 
to avoid any repetition of the errors made not so very 
long ago in the field of fighter aircraft. 
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* Former Official Cautious on Gorbaches's Success 
WES0647B Paris LA TRIBUNE DE L EXPANSION 
in French 27 Feh WO po 


{Article by Marc Paolon: “Raymond Barre Will Not Bet 
a Penny on Perestroyka™| 


[Text] Brusscls—For Raymond Barre. the ume has come 
to develop the Community's organization on political 
and defense levels. In Luxembourg Friday to participate 
in a seminar organized by the Serve Company. the former 
prime minister stressed that “we have only a few 
months” to do so or “risk falling very far behind.” He 
therefore think , 11 1s the wrong time to link indispensable 
progress in these areas to the proposed European eco- 
nomic and monctary union which in hrs opimon should 
be built gradually 


GDR Burden 


Concerning German reunification, Barre docs not 
believe it 1s necessary to have any “process of aspiring to 
hegemony” in the FRG. “Unification will be a very 
heavy burden for the Federal Republic (...), but 1 can do 
nothing bul accept it. Are we ready to take on that 
burden? Who would support the GDR if the FRG did 
not?” While leaving 11 up to the Germans to settle the 
problem. Barre believes that their partners are neverthe- 
less authorized to ask how they intend to finance the cost 
of the burden: by loans, rarsing interest rates. creating 
money” 


Or, as the United States did for the Marshall Plan. 
through taxes? “We should tell them that that 1s how we 
shall judge their sense of responsibility.” 


Finally. he thinks, perestroyka appears to be failing. “All 
hopes of witnessing a gradual cvolution toward a market 
economy are growing faint.” “The situation has never 
been so catastrophic.” The absence of any real modifi- 
cation of economic mechanisms, the persistence of an 
“extraordinary rigidity,” and an “extraordinary passive- 
ness of protagonists” are, in his opinion, all manifest 
signs of the failure of perestroyka. 


Moreover, Moscow 1s following a policy “whose inspira- 
tion is profoundly Russian and Leninist™” and which 
dictates that, when things are going badly in the empire. 
one withdraws into Mother Russia. By liberating the 
communist countrics of East Europe, Gorbachev 
dumped an “intolerable burden” on the West. As for the 
economy, the speaker notes that Soviet leaders are 
manifestly in the process of “regamming control.” Once 
the current ruling team has consolidated its power, i 
will, in his opinion, revert to a traditional economic 
management. “Anyone wishing to invest in the USSR 
should think twice about it.” he concludes 
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Racism To Be Discussed at Roundtable Talks 


40 0304151990 Paris AFP in English 1448 GMT 
3 Apr W 


[Text] Pars. Apnl 3 (AFP}—France’s major political 
parties looked sct to clash here Tuesday al “round-table” 
talks on how to tackle racism. The talks, organised by 
Premucr Michel Rocard. will feature senior figures in the 
Socialist government and opposition parties. headed by 
the conservative Rally for the Republic (RPR) and the 
centrist Umon for French Democracy (UDF). 


The government believes that the problem of racism. 
shown by surveys to be on the increase. 1s distinct from 
the rssue of ummugration and needs to be tackled with 
special measures. Internor Minister Pierre Joxe said 
Tuesday that “to confuse racism with immugr dion 1s 
itself a racist position”. saying that immigrants from 
Poland. Germany or Sweden were not subjected to 
racism 


But for RPR leader Jacques Chirac. “to deal with racism 
without discussing immigration will be 10 cxamune the 
consequences without wishing to consider the causes” 
Mr. Chirac. a former premier, will not be attending the 
round table. At an opposition meeting last weekend, he 
recommended a “differentiation” in social and welfare 
payments paid to French nationals and to immigrants 
Other absentees from Tuesday's mecting will be UDF 
leader and former president Valery Giscard dEstaing 
and the extreme mght-wing National Front. Ail of 
France's other parties have been invited. 


The talks are part of a “national plan against racism™ 
presented last week by Mr. Rocard, who 1s calling for a 
change in the 1881! press freedom laws to clamp down on 
papers which carry racist material. The goverment also 
wants special regional units to tackle racism and anti- 
semitism in cach “departement™ (county), along with 
ercater help for carsting anti-racist groups. The growth of 
racism in France was slammed in a report last week by a 
government commission on human rights. 


* Poll Shows PS Now ‘Middle of the Road” 


GOR SO06474 Parts LIBERATION in French 
13 Mar 9 p 7 


[Text] According to a SOFRES [French Opinion Polling 
Company}-FIGARO poll (1,000 persons polled from 28 
February to 3 March), the PS [Socialist Party] has 
become a “middie-of-the-road™ party. It rouses little 
passion, positive or negative, but does enjoy an enviable 
benevolent attitude among the public. One out of every 
two Frenchmen (49 percent) even feels “very or quite 
close” to the PS, while 42 percent of those questioned 
said they were “distant” from it. The PS is practically the 
party of the man in the strect. 


Almost everything said about the party currently in 
power was good. For the French, the PS is “tolerant” (60 
percent), “close to the people's concerns” (52 percent). 
“democratic” (65 percent), “open” (62 percent), and 
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“modern” (47 percent). A single black mark: The PS 1s 
perceived as “divided™ (56 percent) 


The only cretecrsm to mar thes armful of qualities had to 
do with the disconcerting case with which socialists 
change opimons. Some 42 percent judge the PS as 
“fanthful to nts sdeas.” while 39 percent find u “oppor- 
tunisisc.” The French are not taken on by the growing gap 
between the rhetoric of the PS while pari of the opposi- 
tron and the PS in power. While on the opposition, 11 1s 
the workers who make up (38 percent) “the category the 
PS protects the most.” However. once in government, 
those polled sand the PS would give privileged treatment 
to ummigrants (33 percent) and civil servants (22 per- 
ceni), with workers lagging far behind (16 percent). 


When asked to describe the PS’s umage. only 13 percent 
of the French answer that 1 “1s manly concerned with 
the lower classes.” The first answer (31 percent) places 
emphasis on its shift back toward the center: “It 1s not 
really on the left.” The French know very well that the 
Socialists now behave very well. A majority (50 percent 
compared with 31) beheves the PS docs not have “the 
will to transform French society on depth.” This rather 
conservative image undoubtedly causes distress among a 
fraction of leftrst voters. but also explains why the PS 
retains a very high level of popularity despite the fact ut 


iS IN power 


* Air Force Stresses Increased Personnel Needs 


WOE SOS374 Paris LIBERATION in French 
7Keh Wp il 


{Unatiributed article: “The Aiur Force Doesn't Want Its 
Wings Clipped” ] 


[Text] The General Staff may be willing to sacrifice a few 
airplanes for the sake of conventional disarmament, but 
on the personne! side ut has plans for an increase.... 


The French Au Force beheves the disarmament pro- 
posals currently being discussed “wall imitially create 
additional personnel needs.” This paradoxical judgment 
is found in a short General Staff “think piece” for 
internal consumption that speculates on the medium 
term implica .ons of developments already underway. 
As things presently stand in the Vienna conventional 
arms talks (CFE), the Air Force expects to have to 
sacrifice about 150 aircraft—traimers, fighters and 
bombers, both conventional and nuclear—out of its total 
inventory, which (including spares) ts slightly more than 
1.000. 


French airmen may be willing to accept this state of 
affairs. on the expectation that the agreement finally 
negotiated will allow them to do away with their oldest 
planes. but they have no intention of taking personnel 
cuts. The author of the page-and-a-half memorandum 
titled “Paradoxes of Disarmament” maintains that 
implementation of the measures contemplated in the 
Vienna talks will require the training and recruiting of 
additional specialists: “Teams on the ground will have to 
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include people with capertuse in specific surface or 
airborne equipment, as well as interpreiers—tfor Russian 
in particular, but also for German. Polssh. Czech. Hun- 
garian, cic.” 


In addition. the Au Force says more personne! will be 
needed in a number of traditional jobs. For cxampic. the 
airmen believe that ground verification of drsarmament- 
related measures will mean increasing reliance on mill- 
lary air transport, in that Freach inspection teams “will 
have to be transported to particular stics as quickly as 
possible to prevent any deception.” The Helos military 
satelliic. which will be launched in two years. will also 
require additional personnel to interpret the umagery so 
indispensable to verification: “Here we will have a need 
for Aur Force specialists with at least 15 years’ cxapenence 
in acral and space reconnarssance. and they must have 
the equipment to do their jobs.” 


Does this “pro domo” plea based on technical arguments 
stand a chance of being understood by those to whom 1 
1S most urgently addressed. 1.¢.. the political leadership” 
Thus 1s far from certain: lt would scarcely be an exagger- 
atron to say that the present conjuncture 1s not one in 
which any increase in Armed Forces manpower will be 
seen as a top prority. The Air Force understands this. 
and even if ithe author of the memorandum puts his 
finger squarely on the contradiction when he says “elim- 
ination of military arsenals will mutially entail the cre- 
ation of new personnel positions in the Armed Forces.” 
what he 1s really trying to do 1s prevent too drastic a 
cutback mm Aur Force positions. The key to hes argument 
‘S$ found in thes short concluding passage: “As between 
the Army and Aw Force—the two service branches 
affected by disarmament—it 1s the Air Force. the smaller 
in terms of active duty personnel, which will be respon- 
sible for the hon’'s share of the task of verifying the future 
Vienna accords.” It 1s an argument the Army 1s likely to 
challenge 


* PS Defense Official Doubts Hades Future 


YOR SUS 3 Parts LIBERATION on French 
LUkeh Wpd 


|Interview with Gerard Fuchs, Socialrst Party national 
secretary for European and security issues, by Jean 
Gursnel. place and date not given: “Fuchs Predicts 
“Revision of Military Spending Bill”. first paragraph 1s 
LIBERATION introduction] 


{ Text} Gerard Fuchs, national PS secretary for European 
and security issues, beheves “the scope of the reductions 
contemplated at Vienna cannot fail to have an impact on 
the size of the French Armed Forces.” He also says the 
future of the Hades 1s in doubt... 


[LIBERATION] Pierre Mauroy and Jean-Pierre Chev- 
enement are currently taking opposiic positions on the 
disarmament issue. Do you agree with Mauroy that 
France's military budget must be reduced, or with Chev- 
enement, who thinks 1 must be mcreased” 


FRANCE 2s 


[Fuchs] Strangely enough. except for the speeches made 
by the first secretary and the defense minister. the 
subject of disarmament 13 not being debated. But 1 1s 
stirrimg im the collective unconscious of the Socialists, 
and I can't umagine the PS [Socialist Party] won't speak 
oul very soon on the subject. A convention must be held 
on defense. and ut should take place toward the end of 
the year. given the speed with which events are 
unfolding. It will be a good opportunity to discuss 
changes in national defense spending 


(LIBERATION ] So you are not happy with the annual 
four percent imcrease in appropriations for mulitary 
equipment” 

[Fuchs] Let's be realistic. We can't simply transfer the 
defense budget over to the social welfare budget in 1990 
or 1991. But if the disarmament negotiations under 
way—notably the Vienna talks on conventional disarma- 
ment—icad to an agreement. then when the time comes 
we will have to revise the military spending bill promul- 
gated on 10 January 1990. Truc. it 1s quite recent, but the 
scope of the reductions currently being considered at 
Vienna cannot fail to have an eventual impact on the size 
of the French Armed Forces. It 1s out of the question for 
France to disarm unilaterally. But 1 1s equally unimag- 
inable to exclude ourselves from a movement that 1s 
sweeping the entire world 


[LIBERATION] Specifically. do you think the reunifica- 
won of Germany will mean the return of our $0,000 
troops now mn Germany” 

[Fuchs] The size of our forces there will certainly have to 
be reduced. as the Sovicts withdraw theirs from Central 
Europe. For myself. | would hope that Franco-German 
cooperation. within the framework of the new West 
European security treaty, continucs to involve a signifi- 
cant French military presence im Germany 


[LIBERATION] And in that contest, what do you think 
will be the fate of the Hades missile” 

[Fuchs] Compared to its predecessor the Pluto, which 
had a range of only 120 km. the Hades with its 480-km 
range has a significant advantage: It can threaten coun- 
ines other than Germany. But now that Sovict troops are 
going to be withdrawn from Poland and Czechoslovakia. 
that 1s no longer a meaningful justification. The idea of a 
prestrategic weapon makes sense in terms of a doctrine 
of minimum deterrence. But we cannot exclude the 
possibility that developments under way will very 
quickly open up new questions about what should be the 
prestrategic weapon of the future. 


[LIBERATION] This puts you directly at odds with the 
government and the president. who are saying the Hades 
should be kept. The defense minister 1s saying this 
constantly .... 

[Fuchs] No. | do not agree. The party should always 
debate a broader range of sdeas than the government 


[LIBERATION] In the contest of disarmament, do you 
think conscription 1s as useful as it was in the past” 
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[Fuchs] The rssue that has to be faced 1s whether to 
maintain national military service im its present form if 
troop numbers all over Europe are reduced. Some people 
are already resurrecting the old idea of a carecr army. 
For my part | am against ut. Even though i may no 
longer be possible in the future for an entire age group to 
serve in the military, | am still attached to the sdea that 
young people should render service to the nation for 
some minimal penod of ume. Those who do their service 
in the military will thereby preserve an indispensable 
link between the Armed Forces and the civilian popula- 
tion. And the others could be assigned to various kinds 
of socially useful tasks. there 1s certainly no shortage of 
things to be done 


[LIBERATION] Within the PS you are responsible for 
relations with the fraternal European parties. How has 
their thinking changed” Do they still view the French 
deterrent as a menace” 

[Fuchs] For years there has been pointed disagreement 
between the French Socialist Party, which favors deter- 
rence, and the other socialist parties, particularly those 
in Northern Europe. who think more in terms of disar- 
mament than security. One fortunate side effect of 
Mikhail Gorbachev's mitiatives has been to spur the 
more pacifistic parties to face the question of how to 
manage a transition from the current situation, which 1s 
one of cacessive armament, to an arrangement in which 
security «8 maintained at a much lower armament level— 
something which has only recently become possible. In 
this debate, the French clearly acknowledged they could 
not refuse to participate. On the other hand, the idea that 
nuclear weapons could actually serve the purpose of 
deterrence rather than warfare has been gaining ground 
with our partners. Nowadays | am discussing “minimum 
deterrence” with my Dutch counterpart, something that 
would have been inconceivable only two years ago! 


[LIBERATION] You are a frend of the prime minister. 
Does he agree with all your ideas on these issues? 
[Fuchs] | am speaking here as a Socialist leader on the 
eve of our party congress. | hope that Michel Rocard, 
who has always been intensely interested in geostrategic 
issues, will consider such views as | may submit to him 
on the subject 


* Naval Absence in Mediterranean Questioned 


YORE SOS 73D Paris LE MONDE in French 
24 Feb 90 p 30 


[Unattiributed article: “The Tribulations of the Foch: No 
Aircraft Carrners in the Mediterranean” ] 


[Text] No French aircraft carriers in the Mediterranean 
for a period of months? With the upcoming but not yet 
officially anrounced departure of the Foch for the 
Atlantic and the refitting of the Clemenceau as a heli- 
copter carrier, that 1s indeed what's in store. The General 
Staffs are refusing to make any comment on this devel- 
opment, which comes at a time when the French Gov- 
ernment has asked the Navy to keep a ship permanently 
stationed in the castern Mediterranean out of concern 
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for events in Beirut, which could lead to a situation 
requiring the presence of aircraft carriers. 


For the first time in many long years, both the Foch and 
the Clemenceau are operational. One or the otner was 
often immobilized for modifications designed to keep it 
going until 1988, when the nuclear aircraft carrer 
Charlies de Gaulle went into service. The Foch was 
renovated into an aircraft carries Capable of carrying the 
Super-Eiendard armed with the prestrategic nuclear 
ASMP [medium-range air-to-ground missile}. The 
second was refitted as a helicopter carrier. 


The Foch and Clemenceau are normally based in Tou- 
lon, where they are part of the Mediterranean flect. But 
the Foch needs to be in the Atlantic between the end of 
April and early July for a series of traming exercises up 
and down the African or American coast for the benefit 
of the fleet based in Brest. This training time in the 
Allantic 1s deemed necessary to familiarize naval air 
crews with working conditions on the high seas, which 
are quite different from those in the Mediterranean. 
Likewise the Clemenceau, in its current role as helicopter 
carrier, needs to be off the coast of Languedoc- 
Roussillon this spring to participate in exercises with the 
Rapid Action Force airborne division. 


Sources at the naval General Staff have offered no 
explanation for the relocation of these two French air- 
ship carners. Their silence 1s imposed by a situation 
which in reality reflects the limited capabilities of a naval 
air establishment based on the exrstence of only one real 
aircraft carrier armed with the Super-Etendard ASMP 
Of course the Foch can if necessary get to the Mediter- 
ranean in 72 hours, the normal time it takes to get back 
to Toulon. All the same, it can't be everywhere at once, 
especially in times of sudden crisis. 


* Military Sales to India Seen Endangered 
QOESOS73C Paris LES ECHOS in French 
23 Feb Wp? 


[Article by Alexandra Schwartzbrod: “France May Lose 
Indian Arms Market After Sale of Nuclear Power Plant 
to Pakistan”) 


[Text] In providing Pakistan a nuclear power plant, 
Francois Mitterrand took the risk that French firms 
might in the future be shut out of the Indian market, 
especially the arms market. And it is a market French 
firms have spared no efforts to cultivate. 


French and Soviet builders for some time now have been 
breathlessly waiting for India to start on what is expected 
to be a major renovation of its fighter aircraft fleet. The 
Indian Air Force, essentially consisting of two squadrons 
of Mirage-2000's and two squadrons of Soviet MiG-29's, 
has for some time now been planning to increase its 
strength. 


India, as an ardent practitioner of “dual-source™ provi- 
sioning, is visibly wavering between the MiG-29, which 
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the Soviets are offering to let ut build under license. and 
the Mirage-2000, whose price (about $20 million) ts 
judged too steep. Paris is also following two other 
aeronautical markets with great interest: trainer aircraft, 
a field in which the Franco-German Alpha-Jct 1s still a 
contender, and the light fighter aircraft (LCA) which 
India wants to build on its own, with possible help from 
France. Dassault is pariicularly keen on this program. 
since it was involved in the initial design work 


Aircraft Carrier Under Study 


In the naval sector, France still hopes to get the contract 
to design an aircraft carrier (30-35,000 tons) which India 
hopes to build by the year 2000. It is an ambitious 
project, one that may never come to fruition for lack of 
funds, but in late 1988 the Directorate of Naval Con- 
stguction in the French Ministry of Defense obtained an 
initial study contract, since then there have been several 
high-level contacts between the two gencral staffs. 


Finally, people are still talking about the infamous 
155-mm gun contract which GIAT [Ground Weapons 
Industrial Group] in 1986 lost to the Swedish firm 
Bofors, the latter having since been accused of bribing 
the Indian authorities. While passing through India in 
January, Michel Rocard acknowledged that India was 
once again interested in artillery guns “Made in Fiance” 
and confirmed that the affair had been discussed in his 
talks with V.P. Singh. the new head of government. 


But today the tone has changed, as seen for example in 
the refusal of the Indian authorities to involve Airbus 
Industrie in the investigation of the Bengalore air 
disaster that took 90 lives. The French ambassador in 
Dethi was finally forced to make a formal request for the 
results of the investigation. 


* Large Drop in 1989 Arms Sales Reported 


QWESOS73B Paris LE MONDE in French 
4-5 Mar 9 p 16 


{Article: “Arms Orders for 1989 Reportedly Decline by 
40 Percent”) 


[Text] According to tentative figures from the Ministry 
of Defense foreign orders for French military equipment 
in 1989 totaled between Fr23-25 billion. This is one of 
the lowest export sales totals since the mid-1980's: orders 
in 1984 totaled Fr61.8 billion. 


The 1989 figures, if confirmed, represent a nearly 40 
percent decline from the previous year, as measured in 
current francs. In 1988 France received orders for Fr37.5 
billion worth of military equipment from foreign clients. 
Current projections suggest sales this year will be in the 
same general range as in 1989. 


FRANCE 27 


Sources in military-related industries explain the decline 
im exports by the reduction in the number of market 
outlets (termination of various conflicts, client indebted- 
ness, decisions by clients to start producing their own 
military equipment) and by ongoing negotiations—such 
as the Vienna talks on European security—which 
encourage Countnes to defer arms acquisitions in expec- 
tation of a Grsarmament agreement 


* No Radar Satellite Said Planned at Present 
WES0619C Paris LE MONDE in French 
’ Mar Wp il4 


[Text] France has no plans for being able to launch a 
military radar observation satellite until carly in the neat 
decade. Its plan remains that of having a so-called Helios 
satellite for military optical reconnarssance beginning in 
1993. That is the space policy just defined by Minister of 
Defense Jean-Pierre Chevenement in his response to a 
written question from Senator Emmanuel Hamel (RPR 
[Rally for the Republic], Rhone) concerning the possible 
launching of a military radar satellite. 


Chevenement explained in particular that at the 
moment, France does not have the necessary financial 
and technological resources for satisfying such an ambi- 
tion. Optical observation by satellite 1s the only tech- 
nology it 1s currently in a position to master. 


The minister of defense said: “To be effective, the 
military radar satellite must have sufficiently precise 
definition, considerable energy sources for emitting 
high-powered radar pulses. a very large capacity for 
storing and transmitting data because of the abundance 
of signals recoided, and, lastly. specific data banks that 
are very expensive.” 


The Helos program. the overall cost of which exceeds 
Fr6.7 billion, includes placing two 2.500-kg satellites in 
orbit (at an altitude of about 800 km) and building three 
earth stations for receiving and processing the data sent 
by optical photographing systems. The order of resolu- 
tion will have to be less than three meters, whereas the 
civilian Spot satellite, already in operation, has a resolu- 
tion of less than 10 meters. Italy and Spain are partici- 
pating in the program, their shares in its financing and 
operation amounting to 14 and seven percent respec- 
tively. The FRG was invited to join, but withdrew from 
the project on the grounds that it would have preferred a 
radar satellite. 


The advantage of a radar satellite 1s that it 1s a system 
capable of operating in all kinds of weather and, in 
particular, of not being hindered by the cloud layer that 
disrupts the operation of an optical satellite. In addition, 
the resolution (that 1s, the precision of radar observation) 
is less than one meter. Observation satellites are the 
means used to monitor compliance with international 
disarmament agreements. 
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* Minister Recommends Privatization of ENEL 
WESOS044 Mitan LUNITA in Halian 1 Feb 9 p 17 


{Article by Nedo Cancttr: “Battagha’s Warning to the 
Senate: “Enther ENEL Goes Private or There Will Be a 
Blackout" —first paragraph is L'UNITA introduction} 


[Text] The alarm from Minister of Industry Adolfo 
Battagha: Italy runs the risk of a blackout im the near 
future. The SOS raised during a hearing before the 
Senate's Indusiry Commission on the National Energy 
Pian. The announcement of a commission for the priva- 
tization of ENEL [National Electric Power Company]. 
Criticism from Socialist Mancia and Communist Gian- 
ott: on the announced end of the ENEL monopoly 


Rome—Summoned to the Senate's Industry Commis- 
sion to report on the national Energy Plan [PEN]. Adolfo 
Batiagha, Republican minister of industry. opened yes- 
terday’s session with a true coup de theatre: “The nsk of 
a blackout,” he sard, “rs real.” If Italy were subjected to 
intense cold conditions, there could be no guarantees 
regarding adequate energy to cover the situation.” 


According to the minister of industry. in fact, the overall 
capacity of Itahan clectric importation and production is 
close to the saturation point. According to the figures 
provided, the importation of electric energy reached the 
level of 33 terawatts (bilhons of kilowatts) per hour 
during the past year. and total consumption reached 
162.5 megatep (tons equivalent to ol). Meanwhile, still 
according to Battagha. clectnic production continues 
with difficulty in Brindisi, and the Giora Tauro power 
plant 1s not living up to its expectations. “Before long.” 
he announced, “a commission will be established to 
draw up a technical study for the privatization of 
ENEL.” The future of ENEL provides for, in Battagha’s 
view (shared by the entire government’), a greater 
opening to private corporations and the reduction of the 
agency's monopoly in the electric field. Stull, according to 
the Socialist leader, “the commission will have to draft a 
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report that takes into consideration the problems siem- 
ming from the opening of the community markets and 
the role that ENEL wall play in this context.” 


Reiterating the emergency. the minister therefore main- 
tained that there 1s no lonecr any time to lose over 
disputes between Parliameni and government, and that 
il #S mecessary to quickly approve the energy plan. the 
laws accompanying the PEN. and the partial reform of 
ENEA [Italian Commiutice for Research and Develop- 
ment of Nuclear and Alternative Energies] 


Communist Renzo Gianott: was sharply critecal. “The 
minister,” he said. “loves to sound alarms through the 
press on the energy deficit. What a shame that, for the 
past 10 months. he hasn‘t set foot in the Senate to debate 
and approve the necessary laws. The members of Parhia- 
ment who have worked on the government teat have 
convened without any input from the minister.” “The 
announced intention of ending the ENEL monopoly.” he 
added, “radically changes. in our opimon, his own 
proposals that were previously presenied to the iwo 
Houses.” “Now we don't know.” concluded Gianott, “if 
we should debate the old proposals or wait for new ones 
Thus, Parhament 1s paralyzed rather than being allowed 
to quickly legislate on a matter at risk such as energy. | 
don't know whether this was done intentionally (and the 
alarms then became a kind of blackmail) or not, but 1 1s 
simply incredible that a minister would behave im such a 
way.” For Socialist Roberto Cassola, president of the 
commission, the current fragmentation of authority im 
the energy field could be overcome by establishing a truc 
ministry of energy. According to the argumentative 
Socialist Tommaso Mancia, the minister's “remarks” on 
the end of the monopoly “do not foster the approval of 
the PEN.” “In this sector,” he then said. “there's no need 
for more smoke.” On the other hand, the munister's 
alarm was well received by Christian Democrats Elo 
Fontana and Sergio Cuminetts. They believe it 1s neces- 
sary to assure self-production of energy and greater 
imports because alternative sources are proving to be 
illusory. According to them, 11 1s necessary to review the 
PEN and consider a reform of ENEA’s responsibilities 
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President Soares Criticizes Television Coverage 
LDO040409 1990 Lishon Domestic Service 
in Portuguese 2300 GMT 3 Apr 9 


[Excerpts] Interviewed this evening on television, Presi- 
dent Mario Soares was critical of television usclf, He 
said t was nothing personal. but as president of the 
Republic he feels ill-treated by our television 


[Begin Soares recording] This is the position of the 
president of the Republic. If | may. | will sincerely say 
that I belreve that the president of the Republic as such 
as been il-treated by television. Why 1s this’ Because he 
has not been given the opportunity to contact the Por- 
tuguese people as he should 


Obviously the president of the Republic does not engage 
in party politics. the president of the Republic is 
acknowledged as an unbiased person. After these last 
four years he has a right to be regarded as such, or so I 
would have thought, and 1 1s natural that when signifi- 
cant and important events occur in the country. they 
should be reported on television 


If st were not for the fact that our television 1s a public 
service, | would not have drawn aticntion to this. How- 
ever, since it 1s a public service, | have. | belreve this 1s 
useful because it will provide an opportunity to rectify a 
situation which | feel 1s not mght. [end recording] [pas- 
sage omitted] 


On the situation in Macao Mario Soares played down the 
recent events in the territory and reiterated his confi- 
dence mm Governor Carlos Melancia, the accusations 
against whom are groundiess, he said. He also stressed 
the good relations between Lisbon and Beying. which he 
described as necessary 


In hes latest book the president states that he fears the 
country may not be prepared for the Single European 
Market. In this evening's interview he said this was not a 
criticism of the government. He stressed that we have 
lagged behind for decades, adding that at the moment 
society 18 moving forward more quickly than the state. 
However, he deems it necessary to move forward even 
faster despite the cconomic development the last few 
years 


[Begin Soares recording] | am drawing attention to the 
situation because we are indisputably going through a 
phase of great development. Let me tell you, in the last 
few years the country has taken great leaps forward, 
regarding improved living standards, certain infrastruc- 
tures, and also as far as the very mentality of the 
Portuguese 1s concerned. Even the Portuguese mentality 
iS undergoing change and development. 


I recognize all this. However, in relation to our needs and 
in relations to our EEC partners, we are indeed lagging 
behind. We must be made aware of this so that we move 
faster. [end recording] [passage omitted] 
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On foreign policy Soares said he has no mayor differ- 
ences of opimon with the government. only on some 
individual rssucs, adding that hrs prestige could be put to 
better use. One of the president's differences with the 
goverment concerns the timing of our jyorning the Euro- 
pean Monctary Sysicm on which. he said, the sooner uf 
takes place the better 


Toward the end Maro Saores said he regretted not 
having time to speak at some length on once of hes 
favorite topics, that of change in the world, especially mm 
East Europe. [Lisbon Domestic Service in Portuguese at 
2200 GMT on 3 April carries a two-minute report on the 
television interview which add: “Asked if he will run for 
another term of office—a question pul to him repeatedly 
throughout the :ateryvicw—Soares continucd to neither 
confirm nor deny this. On the Drexel afflaiw Soares 
declined te comment because ii 1s a maticr to be cxam- 
ined by experts.” ] 


* Azores Separatists at European Parliament 


* Exclusion Motion 


YOR SOS454 Lishon EXNPRESSO in Portugues 
10 Feh W p Al3 


[Article by Celestino Amaral] 


[Text] Brusscls—The European Parhament will soon 
consider a motion aimed at excluding Portugal from all 
international mstitutions in which i 1s represented — 
specifically the Eurepean Parliament itself and the 
Council of Europe. For that purpose, the “Rambow 
Group™ wit submit a text that was approved in Brussels 
on Thursd>y during a mecting by a group of parties and 
organizations from territones which regard themselves 
as being under European colonial domination 


The meeting, which ended in the Belgian capital yes- 
terday, was held at the headquarters of the European 
Parliament under the auspices of the Rainbow Group 
and brought together 18 independence organizations 
from various overseas possessions administered by 
European countries as well as liberation movements in 
the home countries, cxamples being Sinn Fern (ireland) 
and Hern Batasuna (the Basque Country). 


Despite the large number of participants and the exten- 
sive debate stimulated by the speeches delivered by cach 
of the delegations over the two-day period (Wednesday 
and Thursday), the big siars at the mecting once again 
turned out to be the Azorcans, who were represented by 
Jose de Almeida of the FLA (Azorean Liberation Front) 
and a representative, also Azorean, of Amnesty Interna- 
tronal 


The illegal MNA (Azorean Nationalist Movement), 
which claims to have replaced the FLA in the “struggic 
for the self-determination and independence of the 
Azorcan peopic,” sent a written communication, read by 
a member of the Cananan delegation, in which it 
explained the physical absence of its representatives by 
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the fact that Portugal prohibits any form of peaceful 
association aimed at advocating the independence of the 
Azores 


The theme of “violation of human nghts™ on the par of 
Portuguese authoritees—as far as the MNA's specific 
goals are concerncd—wound up being the touchstone of 
speeches by the Azoreans and their ilicgal movement. 
and «t formed the vasis for approval of the document 
which. considering Portugal to be “an antidemocratic 
country which violates human nights.” calls for its expul- 
sion from those international organizations in which 11 1s 


represenicd. 


In fact, not only does the MNA explain its illegal status 
by the fact that « “defends basic human rights.” but the 
self-styled delegate from Amnesty International also 
asserted that in the Azores. “there 1s no freedom of 
association.” Jose de Almeida, speaking on behalf of the 
“Azorean people struggling for independence.” said, and 
we quote. that he was not “tempted by the prospect of 
being turned into another Nelson Mandela.” 


Apparent Ties With Libya 


While it 1s a fact that the political community centered in 
Brussels did not assign much importance to the mecting. 
which was sponsored by a small group of members of the 
European Parliament, it 1s also truce that the approved 
document concerning the Azorean question will be sub- 
mitted to the European Parliament for debate. That will 
give it a dimension going beyond the narrow scope of 
this week's mecting 


The Azorean Independence Movement was “reborn” 
recently, and 1 speaks a language much further to the Ieft 
than that which characterized the famous anti- 
Goncalves and anticommunist FLA (although “co- 
opting” its hrstorical leader, Jose de Almeda). It remains 
to be seen how far the new “liberators” of the Azores 
want to go and how far they can go. After being accused 
of playing into the hands of Mota Amaral and also of the 
Americans, they now appear to have ties with Libya and 
the geostrategic interests of Colonel al Qadhdhafi 


* FLA Leader Interviewed 


YOR SOS4SB Lishon EXPRESSO in Portuguese 
10 Feb Wp Al3 


[Interview with FLA leader Jose de Almeida by CA... in 
Brussels, date not given—first paragraph is EXPRESSO 
introduction] 


[Text] Jose de Almeida, the historical leader of the FLA 
(Azorean Liberation Front), told EXPRESSO during an 
interview im Brussels that he does not accept the use of 
violence im the struggle to achieve independence for the 
archipelago. He described the current phase of the pro- 
cess as being “favorable to nationalist movements.” 


[EXPRESSO] What is the reason for your presence in 
Brussels after your prolonged public absence from the 
struggic for Azorean independence” 
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{Almesda] First of all, the fact that | have never stopped 
asserting the Azorcans’ mght to independence. Al the 
moment, we are capenencing a situation that 1s favor- 
able to nationalist movements in Europe and the rest of 
the world. Azorcan political life rs basecally at the mercy 
of the advances and retreats occurring m institutional 
relations between the Azores and Lisbon. Second, we are 
again cxpenencing a penod when people do not believe 
in the autonomous institutions 


[EXPRESSO] Does the FLA still exsst” 


[Almeida] The FLA did. docs. and will continue to 
represent the happiness and affirmative strength of being 
Azorean im the Azores. It 1s not an organization, but a 


movement by a people that wants to be independent. | 


have merely embodied that movement for many years 


[EXPRESSO] What do you think of the recently estab- 
lished Azorean Nationalist Movement (MNA). which 
operatcs ilicgally. Could ut be a parallel organization” 


[Almeida] I don't believe, from the way 11 1s appearing on 
the political stage, that the MNA ¢s an organization that 
has turned against Jose de Almeida personally. For 15 
years | have demonsirated that | am not called to be a 
man who accepts iicgal activity. | will add that | am not 
really familiar with the MNA, but I must confess that | 
feel its Constant presence 


[EXPRESSO)] How ts that presence monifested” 


[Almenda] | will mention the MNA’s public appearance 
last year during a mecting in the Canary Islands, where 
the movement's representative appeared wearing a 
hood—a strategy justified by the laws in effect. And now 
in Brussels, where, perhaps because | am here. it was 
represented in the form of a poorly executed recording 
whose message finally had to be read by the leader of the 
Canary Islands National Congress 


[EXPRESSO] But what do you think of the MNA” 


[Almeida] | don't want to cxpress an opinion about a 
group or movement that | am not familar with 


[EXPRESSO] Do you accept the use of violence im the 
political process of gaining independence” 


[Almeida] Never. | would not agree to participate im an 
Azorean independence process that reled on violence. | 
know that we are capable of doing a lot more and doing 
it a lot better by peaceful means 


[EXPRESSO] Do you accept preferential support by 
Libya for the Azorcan independence movement” 


[Almeida] The independence movement im the Azores 
predates any kind of international relationship. When 
Libya approached us, or expressed itself as being in favor 
of our independence, | sand, as | always have, that in 
politics as in life in general, one does not return flowers 
But the Azorcan problem requires that we take very 
special care in choosing our frends, and | have always 
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said that t +s through Portugal. with Portugal. and in 
keeping with Portuguese law that we wall achieve inde- 
pendence 


* No PSD Funds Given Rebelo de Sousa Campaign 


WESUS4IIC Lishon EXPRESSO in Portugucw 
17 Feb 9 pp 1. 20 


[Text] Marcelo Rebelo de Sousa has now paid almost all 
the debts contracted on his election campaign for mayor 
of Lisbon. The remarning balance totals only about 8.000 
contos, and that should be paid by the end of the month 


According to a source closely involved mm Rebelo de 
Sousa’s candidacy, Campaign capenses im that local race 
totaled about 140.000 contos, an amount paid thanks to 
donations from nearly 1.000 supporters. About 100 of 
those contnbuters supported the defeated candidate 
with rather significant amounts (between 100 and 1.000 
contos) 


According to the same source, the funds from those 
private backers compictely supplanted party contribu- 
tions. since “no financial support whatever for the 
campaign was provided by any of the parties making up 
the ‘Live Better in Lisbon’ coalition.” The organizers of 
Rebelo de Sousa’s candidacy also ported out that “the 
CDS [Social Democratic Center Party] and the PPM 
[Popular Monarchrst Party] did not offer any financing.” 
while the PSD [Social Democratic Party] “confined riself 
to making the old party headquarters on Buenos Aires 
Street avarlable and paid the telephone bills on the final 
phase of the campaign. and 1 also allocated a sum of 400 
contos, but only as a loan,” The remamung debts (36.000 
contos) were partially paid thes week, and i 1s capected 
that the rest will be paid “by the end of the month.” 


Total cxapenses mm connection with the local race im 
Lisbon far exceeded the 750 contos allowed by clectron 
regulations for cach candidate. The moncy was spent 
primarily on outdoor propaganda (posters. streamers. 
and rallies). which used up about 90.000 contos For 
their part. medi. advertising and Icafiets accounted for 
38 percent of the total spent 


EXPRESSO has learned that Jorge Sampao also far 
exceeded the limits set by the National Electron Council 
He spent nearly 150,000 contos on the local campaign 


* CGTP Official Withdraws From PCP CC 


WIESOS4ID Lishon EXPRESSO in Portuguese 
1” Feh WO pp 1, 20 


[| Text] The coordinating secretary of the CGTP [General 
Confederation of Portuguese Workers} has decided to 
Stop attending the plenary meetings of the Central Com- 
mittee of the Portuguese Communist Party [PCP], 
according to what EXPRESSO has learned from party 
sources. Carvalho da Silva was the only CGTP leader 
with observer's Status, a position that gave him all the 


PORTUGAL u 


rights enjoyed by the oter clected members (96 full 
members and 70) alternate members) cxcept that of 


votng 


Carvalho da Silva reportedly mad hes decision fol- 
lowing the latest ( central C ommutice mecting. which was 
held on 23 and 24 January. It should be recalled that at 
that mecting. as EXPRESSO reported at the tome, Car- 
valho da Silva and Alvaro Cunhal got into a dispute over 
preparations for the upcoming PCP Congress, which 1s 
scheduled for the first half of May. At the same pienary 
mecting. the secretary gencral of the PCP closed every 
door to party renewal, reyecting the proposals by the 
critecal sectors mght from the start 


Between Judas and ( artaxo 


The CGTP coordinator has already informed Domingos 
Abrantes. currently the number two man on the PCP and 
the party official responsible for unrons. of hes decrsson 
He has since made hes position known to hes closest 
associates in the CGTP 


EXPRESS® has learned that the CGTP coordmator 
intends to avond involvement. both by himself and by 
the confederation. un the conflict that 1s spreading amon? 
Portuguese Communrsts. The fact that Carvalho da 
Silva has to deal on a daily bass with national union 
leaders who, within the party. are in head-on opposition 
to cach other They mcludc. on one side. the critical 
Communists belonging to the INES [Natronal Institute 
for Social Studies] (examples being Jose Lurs Judas. Jose 
Encarnacao. and Rosa Marna Marques) and. on the 
other, a number of CGTP leaders belonging to the most 
conservative ranks of the Central Commutice (cxamples 
being Jose Ernesto Cartaxo. Joao Torrmmhas Paulo. and 
Joaquim Almeida da Silva) 


Marcelino Camacho Cited as F xvample 


With thes gesture, Carvalho da Silva 1s probably also 
trying to stress a greater autonomy on his part im the face 
of the party's lcadeng structures. At the headquarters on 
Vitor Cordon Street—where his decison was well 
received—there 1s frequent mention of the example of 
Marcelino Camacho, Carvalho da Silva's former coun- 
terpart in the Spanish central umon called Workers 
Commissions, who gave up all his party posts when a 
split occurred in the ranks of the PCE [Spanish Commu- 
nist Party}, At any rate, the number one man in the 
CGTP will continue to participate im party structures, 
specifically by attending the regular Monday mectings 
between Domingos Abrantes and the Communists 
belonging to the central union's executive bodies 


Manuel Carvalho da Silva. 41, has been a member of the 
PCP since 1974 and has occupied the post of coord: 
nating secretary of the CGTP since 1986. Before the last 
PCP Congress. in December 1989. he. Jose Ernesto 
Cartaxo. Alvaro Rana. and Jose Luis Judas constituted 
the group of four CGTP teaders allowed to sit im on 
Central Commitice mectings as observers. Since then, as 
a result of Cartaxo’s clection to the Central Committee, 
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Rana’s removal from the CGTP cxecutirve board, and 
the cxclusson that has falien upon Judas. Carvalho da 
Silva has become the only onc to retain observer's 
Status—along with the icader of the Natrona! Farmers 
Confederation 


When contacted by EXPRESSO. a laconn Carvalho da 
Silva said only that “I newther confirm nor deny u.~” The 
CGTP coordinator added: “lt 1 a matter that concerns 
only party life” 


* Former PRD Official Joins Social Democrats 


WESOS43B Lishon EXPRESSO in Portuqucew 
17 Feb W p 20 


[Text] Artillery Colonel Lencasire Bernardo, $0. for- 
merrily secretary general of the PRD [Democratic 
Renewal Party] and once Ranalho Eanes’ strong man. 
has jorned the PSD [Social Democrate Party) Hes 
membership application was signed by Monrster of Par- 
hamentary Affairs Dias Loureiro. who. lke him. «5 a 
native of Aguiar da Beira 


An cupert in intcthgence, counterintcthigence. and secu- 
rity. Lencastre Bernardo was deputy director of the 
Criminal Investigation Police from 1977 to 1979. Whale 
m that post. he headed the Brigade Agarnst Organized 
Violence. which mvestigated the “PRP-BR [Revolu- 
twonary Party of the Proictariat-Revolutvonary Brigades] 
case 


For seven years (1979-1986). he was an adviser to Eancs 
in the Office of the Presidency, first on security maticrs 
and then on local government. In April 1986. afiter 
entering the reserve, he was unanimously clected secre- 
tary general of the PRD. but wound up resigning all hes 
posts and icaving the party m March 1988 


The former member of the PRD has a hcentiate in 
history from Lisbon University and a master’s degree in 
African studies from the Higher Institute of Social and 
Political Studies. He 1s currently secretary general of 
Luss de Camoes Autonomous University 


* Prime Minister's Wife Interviewed on Family 


WOE SUSE 34 Lishon EAPRESSO in Portugucw 
10 Feb 90 p A2? 


[Text] Mana Cavaco Silva was featured recently im the 
magazine FAMILIA CRISTA. which published an 
extensive interview with the prime menester’s wife in its 
issue dated last 2 February. Here are some highlights 
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Concerning any problem that might carst as a result of 
berg the wife of the bead of government and also a 
professor at the C atholec University. that msuc docs not 
even arse: “Il can even tell you about an cprsode where a 
temaic student who was an ardent admurcr of the prime 
muonisicr asked me if | would gct hes autograph for her. | 
told her she would have to address her requcst to him 
and made my positron om the classroom very clear” 


Mara Cavaco Silva was also definite on the subject of 
abortion: “1 am for life. The latest sceentefic studies show 
us that the embryo has vital signs at a very carly stage ~ 


The mmterviewer's question concerning the rclatronship 
“between the wife of the prime minester and Dr. Marna 
Cavaco Silva” recerved a less definite answer 


“Sometimes marked by a lithe conflict. In public, Dr 
Maria Cavaco Silva has a tendency to forget the wife of 
the prime minester ~ 


However, her famuly life 1s touching: “Ves. | lnke beong at 
home very much. marly on winter days. when | read or 
look al test papers. watch tclevisvon, and look after the 
children of the clderly aunts and uncies who sometimes 
drop m for dinner.” 


The mterviewer, who surcly must have been carned 
away by the thread of the conversation. made a mistake 
however, when he asked Marna Cavaco Silva what she 
thought of seif<dctermination: “Young man. | don't lke 
that question at all. Those capressions ‘sell- 
determination for women and ‘satus of women —those 
are thengs | don't tvke at all.” 


Quickly changeng the subject. the mterviewer decided 
the terme had come to show an interest on the pervod when 
Anibal Cavaco Silva began hes political activity 


Recalling the death of Sa Carneiro. he asked: “Do you 
feel that your hushand may have been pressured by 
events” 


And once again. Maria Cavaco Silva was definite mm her 
answer “Yes. | thenk a lot of things happened that did 
not leave him a chowe. Things kept on happening. and 
suddenly he found himescif m a situation semular to that 
described by Fernando Pessa in hr “Message. where 
the kong finds humseclf with a sword in hes hand and says 
“What will | do with thes sword” —"“VYou lifted nu, and 
it was done” | thenk that something semilar happened 
to my hushand, because he found himsclf with some- 
thong on hes hand that he probably had never mmagined, 
and he had to move ahead and keep adapting as things 
kept happening — 
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Felber Rules Out immediaic EEC Membership 
PW2103110690 Copenhagen BERLINGSAF TIDENDE 
SONDAG in Danwsh 18 Var Wp 17 


[Unatinbduted report on mtervicw with Foreign Minrstcr 
Rene Feiber. date and place not given: “We Will Not 
Just Say “No ] 


[Teat}) Bern—"“I bebeve that, yust he other peopics. the 
Swrss people feel themscives to be Europeans An impor- 
tant fect mm thes contest ss that in Swrtzeriand there arc 
representatives of three language groups—French 
htahan. and Geerman—whoch are already represented in 
the EEC” Swess Forengn Moenester Rene Felber sand om an 
interview On the possibelety of Surss membership of the 
EEC 


However. he also stressed that even though there may 
perhaps be a shift on attrtude taking place mm Switzerland 
real EEC membership 1s not possible om the foresecabic 
future. Instead Switzerland. together with the other 
European Free Trade Association countries, will seck to 
move closer to the EEC through cooperation agreements 
on the European Economic Space. EES 


“Even if the EEC were ready to admit new members— 
something that Delors has clearly sard 1s not the case—i 
1S politically wumpossible for Swrtzeriand to decide the 
ssuc now ” the Swiss foreign minister sand 


“Personally. | beleve that the EES offers the best oppor- 
tunity of createng greater European cooperation im time 
And the EES could also perhaps help the East European 
countries on thew road to cooperation with Eastern 


Europe ~ 


Rene Felber docs not fear that the Swiss tradition of 
direct democracy and regronal scif-government will lead 
to conflicts if at some tome im the future Switzerland 
submits to some form of EEC legislation 


“If the the EES system ss adopted by parliament 1 will 
automatically be valid for all of Switzerland's cantons. 
and therefore it will be eumpossible for an mdividual 
carion to adopt a separate stance 


“At the same time we are taloring our legrslation, 
standards. and so on im such a way as to make EEC 
membership possible mn the future, if the mweue finds its 
way onto the agenda.” the Swiss foreign minister sand 


“We will also show that we are a nation that wants to do 
something. We will not pust say ‘no 


* Scandals Continue: “Cwerrilla’ Army Revealed 


WE NOG0S 4A Lienna DER STANDARD in German 
I Mar Wpd4 


{Article by Elisabeth Ramelsberger “People’s Confi- 
dence Is Gone] 


[Text] The Switzerland we have known—the highly 
respectable Alpine nation. firmly rooted to the soil, 
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liberal. and above all rchabie—that long~<herished 
mcdci mage appears to belong to the past. For some 
weeks now Serzcriand has been rocked Dy a sercs of 
politscal scandals. and the government beeps stumbling 
from affair to affair Elrsabeth Kopp the former minister 
of pustece. 15 on court for vrolateng the officsal secrets act 
and 1s acquitted. And the state security service maintains 
files on more than 900.000 suspicious persons 


Now for the latest drsclosure. The defense ministry has 
been forced to adm thal « marmtamed a sccret arm 
between 1976 and 198! whose job t was to offer 
resestance im case of foreign occupation 


The upshot of thes ts a mayor crises of confidence im 
domesix politics Many citizens feel they have been 
deceived and lied to by the rulong parties, and democrat. 
cally minded peopic who mercly wish to make use of 
thes crvel mghts are forred to youn the communnsts im 
them corner. “The Fede al C ouncii—thal was an mnstite- 
tron. something unshakable~ says Semon Thoenen. a 
spokesman tor the “C ommutice Against the Surverilance 
State” whose membership includes 45 different organ:- 
vatrons and political parires 


The critecrsm focuses on the Liberal Democrat Party 
(FDP). Defense Minister Kaspar Vilhger 1s a member of 
the FDP. Various lists of suspicious persons have also 
surtaced mm his ministry. At the same tome. the carstence 
of a 2.000-man. secret guerilla army. which consists of 
carefully selected and highly tramned “sharpshooters 
bombers. and saboteurs.” was revealed. according to a 
newspaper report in case of an occupation of Swrtrer 
land by a foreign power, that army wou! have been 
commar ‘ted from outside the couniry when hotels were 
specifically purchased for that purpose 


Anna-Marie Kappeler. the FDP spokesperson. dismisses 
all talk of a crisis of confidence. The matter was dis- 
cussed umsede the party. but FDP members of Parhament 
said they found no evidence of a serious loss of confi. 
dence following conversations with voters throughout 
Switzerland. In tact. the reaction was “ahy dont you 
stop.” Ms. Kappeler sand 


“Class Justice” 


The atmosphere in Switzerland 1s agitated. Following the 
acquittal of Elisabeth Kopp. the former minister of 
yustice, protest posicrs appeared throughout the city of 
Zurich which read: “Class Justice un Switzerland” “Tell- 
ng Lics Pays Off.” “Muscarriage of Justice All Swoss 
Citizens Are Equal Before the Law.” For many citizens 
the verdict was bul one more proof that the government 
can do as it pleases 


For his part. Simon Thoenen of the “Commitice Against 
the Surveillance Sate” views the political leaders of the 
country as mere dupes of the administrative apparatus 
In the state security affair, he says. they “were paraded 
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before the public she puppets of the government offi- 
cris.” In fact. « really scems as though the polmical 
leaders had no séca of the huge lists of names. ever nce 
and more scurmious parts of whech have become public 
over the past several weeks. It seems as though the 
officials were able to collect data and information at will 
virtually without any control. “The apparatus kept 
growing and individual members of the government 
allowed 1 to grow. If we grew bananas here mm Serizer- 
land. we would have to call ourselves a banana rcpublix ~ 
Thoenen says 
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In Thoenen’s view. many of the problems are the result 
of the fact that powtscal and coonomac life are so closely 
mtertwined in Sertzeriand “It 1 not unusual for a man 
to head a hank. to be a colonel! im the armed forces. and 
to be polstecian, all at the same teme.” Thoenen com- 
plarns. What more. Swrtzeriand lacks a genuine oppo- 
sion. Given the “referendum way of polins.” the 
many plebractics that are held mm Sevtzcriand, the only 
organizations that are able to prevail mm polstical lnfe are 
those that have cnough moncy to run publicity cam- 


pargns 
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Finland 


PLO Envoy Sends “' rgent’ Note on Soviet Jews 
1 10904170328) Helens Domest Nerve on brent 
100 GMT 3 Apr @ 


[Teat] The teadershup of the Palestene Liberation Urga- 
mizatron, PLO). has sent an urgent and wmportant mes 
sage to Finland concerning the planned cmigration of 
Sovect Jews to Israci via Finland. Zwhayr al-Wazer, bead 
of the PLO’'s office mm Helsnks. sand today that be had 
handed the message to the Ministry of Foreign Affarrs 
Al-Wazi thought that he would meet Foreign Menester 
Pertt: Paasso m connection eith the maticr later thes 
week He also sand that he had asked for an urgent 
mecting with Jarmo Rantancn. minister of the imtervor 
Al-Warsir sand last Friday that be hoped tha: Finland 
would not agree to act as a transst country for the 
migration of Sovect Jews to Ieract 


* Proposal for Plebescite Spurs EC Debate 


* Korhonen: \ ote on Joining 


WE NOI62 4 Helens HELSINGIN SAN0MW8T 
_n mer >» Jan Vy al 


[Unattributed artxcle “Korhonen Proposes Cenecral 
Vote on Integration Linc”) 


[Text] Keyo Korhonen. the editor mm checf of the C enter 
Party newspaper, KAINU UN SANOMAT. « of the 
opimon that a general vote should be taken regarding 
Finlana's stand on European integration In an intevice 
thal appears om the AKAVA | Associatron of U niwersrty 
Tramed Professsonals (mon) paper. he says he con. 
wders Our COUNTT)'S poly On imicgration m many 
aspects to const of daydreams caused by miswnder 
Standings 


Korhonen. who has acted as special aserstant to Prome 
Minister Harn Holker (Natronal Coalition Party) 
thenks the people of Finland must be asked what they 
want before big decrssons concerning Europe's mmtegra- 
thon are made om Finland He remonds us that we have a 
new tae regarding piehbeswrics. and « should be used 
now 


Korhunes suggests that the citizens be presented with 
three base questions Each could be answered with 
either a yes oF a no 


The first question would be whether Finland should 
maintain is meutrality 


The second question would ask whether forugners 
should be allowed to freely buy ep Finland's land and 
basic industries 


The therd question would ask whether Parhament. om its 
Capacity as a law-making body and the cxccutive organ 
should preserve its function m overseeing from were 
and at what rate we will accept mmmugrants 


NORDIC COUNTRIES “ 


in the ntervece. Korhonen says that. from the port of 
vice Of Brusscis. Fenland os a large and relatevely unpot 
luted arca. whose only micresiing pornt = ots wll 
rencemng natural resource. namely os forests In hes 
Opemon. « = poswbic to ue Finland as a towrn! and 
recreateom arca. He feels that Finland's séentety has no 
relevance. from the port of vice of Euro-burcaucracy 
Finland « material that well be weed 


‘lf we grve up all of our options on behalf of Bruvecls 
ehy marmntann Firtland's independence” he asks 


* Accuses Parliament 
Wi NOI6LDB Helwnks HELSINGIN SANOME 
mm Finnish 41 Jan Vip 6 
[Unattributed artecle “Keyo Korhonen Parhament 
Soft-Pedals Integration Issucs | 


[Text] The editor om chuef of KAINU LN SANOMAT 
Koewo Korhonen (C enter Party) accuses Parhament of 
berng soft on matters concerning European imicgratron 
According to Korhonen. Parhament should have clearly 
spetied out those national interests that Finland e1!! not 
relingursh 


Keyo Korhonen. the former foreign policy adviser to 
Prime Moenrster Marr Holken (Natrona! ( oalitron 
Party). spoke on Helwnk: on Tuceday as the guest of the 
Republic Socrety 


According to Korhonen. of the four haw freedoms of the 
European Community the movement of goods and 
services will not bring problems to our country He 
estrmates that the free movement of people and caprtal 
reowrres Clear delineation th» Parhament “In thes task 
Parhament has been soft It « cawecr to travel owt om the 
world than to do tedious homework and gct acquainted 
with meucs.” Korhonen critured 


Indepent Research Crowp 


(oH the base freedoms. Korhonen would remove the 
freedom of foreign ownership of Finnish core industries 
and land Korhonen painted a dismal puture for the 
Republi Socecty. m which the owners of our wood 
processing mmdusines would be Japanese who would 
rane proces of thew products by decreasing production 
‘In that case. employment and the standard of living on 
Kajaam would be om danger 


Korhonen referred to the night of land ownership by 
ashing whether Presedent Mikhail Gorhaches s motto 
about a common European home would mean a home 
owned by Germans. “A tug. unpolluted wand arca 1 ever 
more valuable. he stated 


Korhonen commanded the members of Parliament to 
shape up and create an independent research group 
wtach would study the effects of European imicgratron 
According to him. the group could show its capabilities 
mm the spring, when the government will give Parhament 


a report on mitcgration 
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Koyo Korhonen stated hes febecf that emerngrateon to 
Penland well morcaew seletantially “We must fe alice to 
decode on eho cocecs pte owr Cowntry ‘rom ehere thes 
come. and what tend of mmmagrants ec eel accept 
sand Gcmanding that the govcrament mmpicment an 
mm grat rn [erin ‘ 


Stabelety Ix Miere lepertant te the | waited Stat. Thee 
brecdom 


In Korhonen s operon. the European polny of the 
touted States has changed. w thal the country today 
appreciates “alelity more than freedom Accordmng tw 
hem. thes = shown om the fact that the Lanted States 
approved of the manner m wehech the Sowet | mon 
naciiecd the desturhances mm Arcrhanan But the F rons 
accordymg to Korhonen. should merely ofecrve the 
wares! om the Sovect | meson from thew “front row ecats 


* Decisions Moore | rgent 


AE NOION Hetwmks HELSINGIN SANOWE 
i , iv Wir 7” 


( ommentary by (9h Anenen “European Integrateon 
Dhaloguc on Fenland Cocttong to the Port’ ; 


[Teat T te 
reainn i” the 


past winter has brought clearly groweng 
asscusments presented in Finland 
regarding the future retatronsheps beteccn our Country 
and the European ( ommennty The phenomenon «. of 
ourse, most welcome. for the speed of change m our 
part of the world forces Finland as well as other members 
of EFTA [European Free Trade Assocwtion] to secure 
ther positrons 


In the last few days. comments have been heard from 
withen the Natronal ( oalitron Party and even from the 
Center Party. mdicateng that our country study all 
options Statements by the leading Social Democrats 
have been noncommutcdly tolerant ‘or a long time now 


(fur country s officral polcy depends strongly on the 
EFT A's common negotiations with the European Com 
munity to create a European coonome areca. EES [Euro 
pean Econome Space]. New statoments that show sheep 
tore regardeng carher dialogue derive irom the fact 
that the EES concept has received one Srunc after 
another. and has clearly been watered down from what 
was hoped for m the EFTA countres a halt. vear ago 
EES faces many difficulties, and the mou moportant 
motive to keep it alive os the lack of alternatiwes. Drs 
cussion about other alternatives 1, from our country's 
port of veew. an extremely emportant task because the 
atmosphere of the integratvon has become stale. There rs 
danger on being unriepared for new turns, one-sdedness 
1s farntly remenncent of the spring of 1944. when our 
country could not separate reclf from the war because 
domestic propaganda had convinced mos of the popu 
latvon thal matters were well 


The speed with which Europe ms changing «6 the most 
important reason our country must be flere In add 
tron to the mmtegration rssuc, thes 1s equally truc regarding 
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the fromedshep and co-opecratsen agreement brtecen Fin- 
land and the Sovect | neon Probiemata maticrs should 
he dr wweed thorough!) and fctorchand so as sot to be 
taken Dh serprece when Gecrwom are rogesred As 
regards micgratvon. « © necessary to commder matictr- 
of-tacth and hencetl) whether the EES lnc well be able 
© Protect Gur Poston om a changeng Europe That 1. at 
the very least encertam The comegucnces of remaming 
owtwede the European mainsircam must fe presented 
cupecealls chcarts 


incecasengl). maticrs speak for the fact that t inland 
musl atiompt to ect as case to the core of mie salon as 
poswtic preferatly fy hecomeng a full member Partec- 
ipatran om decrwom by the European ( ommunny would 
hy ohpertant «nce many case. we well have to approve 
the maporsty of thom The §( has made « clear thal 
out saders arc not allowed to take part m the decrmon- 
matong In addetron. the £1 = a dynamn power, saying 
with what «= dewratic lsolatron «a threat to owr remote 
cowetrys becawse Eeropne + power preot erll move, more 
clearh than fetore to ( entra t wrope ( ormpetitron for 
capital Pusimcescs and procngyhe well te integral parts of 
thes 


ht can already he wer that the outward focus of the 
European ( ormmenity will be derected toward Eastern 
turone Derect competion betecen the EFTA and the 
fast European countries. whch are m the process of 
garneng thee freedom «ill not take place, because the 
Western cowntrees are on a different positron duc to then 
vealtth tt « clear. however. that Finland and the other 
member cowntrees of ETA cannot remam on the siding. 
warteng “o7 the other cars to be connected to the capress 
train 


* New Policy: Fire on Any lotruding Missile 


WH NOISE Helwnks HELSINGIN SANOWAT 
im bimniwt j het Vip ‘ 


[Article “Defense Menestry: Messiles Plyeng Into Finland 
Are To Be Destroyed New Gundelines Now Also Rec- 
ognize a Missile | 


[Text] Acoordeug to new Defense Ministry gurdetines, an 
attempt 1s to be made ummediately to destroy a missile 
oY other wamanned flying military device thal comes 
mto Finnesh territory. The decison is m force starting 
today. The previous sta .tc. wssued in 1964, concerning 
territonal surveidilance and the implementation guide- 
nes did not recognize military muessiles at all 


The new decrsson gurding the implementation of territo- 
nal survertlance also semplifics and considerably clarifies 
the border supervision burcaucracy. Permission to use 
force against a border violator 1s given by the Defense 
Ministry. if needed. Previously, the border guards, the 
pohoe, and customs officials had to requcst the permir- 
son of the Moenestry of Internal Affarrs for thes 


On the decrwon of the commander of an ancrafi. ship, 
fortificatron, or border patrol, t has been possible up to 
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now to shoot or use other ferceful means against a border 
violator for the purpose of self-defense. Ministerial per- 
mission was not required for warning shots, cither. This 
procedures has not been changed. 


The new regulation shortens the advance notice period 
for obtaining permission for military ships and aircraft 
to enter the country. Someone secking to come into the 
country for a visit or other reason can now obtain 
permission in six days. Up to now one was supposed to 
apply for permission 14 days in advance. 


* Armed Forces Acquiring More Apilas Bazookas 


WE NO354C Helsinki HELSINGIN SANOMAT 
in Finnish 31 Jan 90 p § 


[Ariucle: “Defense Forces Purchase More French Apilas 
Portable Rocket Launchers” | 


[Text] The defense forces will purchase the heavy Apilas 
portable rocket launcher with accessories and spare parts 
from the French Matra Manurhin Defense. The value of 
the transaction 1s about 149 million markkas, and it also 
contains practice weapons. The purchase ts a follow-on 
to an order made in 1986. 


3 Radio Stations To Begin Joint Broadcasts 


LD0304210590 Helsinki Domestic Service in Finnish 
1800 GMT 3 Apr 90 


[Text] Three local radio stations will begin joint broad- 
casts on weekends. The joint weekend broadcasts will 
begin this month by the Radio Sata [Radio 100] in 
Turku, Radio Syke [Radio Pulse] in Helsinki, and Radio 
Tampere. There are altogether over one million residents 
in the stations’ reception area. The local radios’ licenses 
permit one-quarter of the programs to be externally 


produced. 
Norway 


* Objections to EC Membership Analyzed 


QOENO448A Oslo AFTENPOSTEN in Norwegian 
8 Mar 90 p 2 


[Article by Geir Salvesen: “The EC Membership Process 
Is Gaining Speed”; first paragraph is AFTENPOSTEN 
introduction] 


{Excerpts} The EC/EFTA process is really gaining speed 
now. In the coming weeks, important clarifications will 
come as if on a conveyor belt. [passag. omitted] 


In early April 1990, the EC foreign ministers will hold a 
meeting in Brussels. The EC Commission will present 
proposals for an agreement. The Council of Ministers 
will discuss the draft agreement and finally arrive at a 
decision on 7 and 8 May 1990. A negotiating process that 
may last from between six months to a year is expected 
after that. When the national parliaments give their 
approval, it 1s expected that a final EEC agreement can 
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begin to function along with the internal market at the 
beginning of 1993. [passage omitted] 


The official Norwegian objective in affiliating with the 
EC 1s obtaining access for Norwegian commodities in the 
EC that 1s as free as possible. To obtain that. Norway and 
the other EFTA nations will give something in return. An 
agreement will be based on the fact that the EFTA will 
accept, as a Slarling point, as many as possible of the 
EC’s existing regulations and the main ingredients of the 
internal market—that 1s, the four freedoms. That 1s w ‘:2! 
will establish the standards in the negotiations now. The 
main question is not whether Norway and the EFTA 
have to accept ut. but what exceptions, special arrange- 
ments or transitional arrangements they will manage to 
negotiate for themscives. The government's first exami- 
nation of the problem areas this week has not led. for the 
present—as far as AFTENPOSTEN knows—to the dis- 
covery of any new problems. But the “old ones” remain. 
Here are some of them: 


Demands 


If Norway wants to gct rid of the high customs duties on 
17 percent of processed fish products that also make i 
necessary to send salmon to Denmark to be smoked. the 
EC will ask for access to fish resources. 


If Norwegian products are to have things casier in the 
EC, Norway will have to get rid of some support for 
foodstuffs which 1s subsidization in the eyes of the EC. 
Norway will have to permit foreign offers for public 
purchases. Norway will have to open up to foreign banks 
10 a quite different cxtent. Norway will have to admit 
foreign worker immigration if they do not manage to 
convince the EC that cogent national considerations 
make it necessary for Norway to have a special status. 
There are few who think we will get that. If Norway must 
admit foreign workers, the consequence, in its entirety, 
will be that anybody in EC countries can move in and 
take a job in Norway. and that Norwegians can Ieave. 
But the Lysebu statement sets limits between the govern- 
ment coalition parties here: 


“The government thinks...that there must also be some 
types of limitation and control of foreign worker immi- 
gration in the reciprocal relationship with the EC and the 
EFTA.” it says in the Lysebu document. That point, on 
which the Center Party 1s applying great pressure, 1s a 
very hard nut to crack. 


Court of Justice 


Norway will have to accept the approval of commodities 
in an EC country, and there will alsc be approval in 
Norway. The exception would be if Norway were to win 
out im its request that commodities could not be 
admitted for consumer, security, or environmental con- 
siderations. That is already established in the Treaty of 
Rome and has been followed up on in a legal dispute on 
black currant liqueur—consequently called the Cassis de 
Dis Diyon principle. A court of justice that might be set 
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up between the EC and the EFTA, regarding the estab- 
lishment of which there is agreement in principle, would 
be able to deal with a controversial case here. [passage 
omitted] 


* High Exemption Rate Concerns Armed Forces 
WENO419B Oslo AFTENPOSTEN in Norwegian 
6 Mar 9 p 7 


[Text] “A large number of young men are unable to 
complete their military service and drop out for social 
reasons.” Army Inspector General Arne Solli said. 


In a speech to the Oslo Military Society yesterday Solli 
said that of 14,000 soldiers who began their military 
service in 1989. only 11,000 were transferred to “stand- 
ing units.” 


“| have therefore started work in the Army Staff to 
determine if it would be possible to carry out the entire 
penod of initial service in the same place and with the 
same unit,” Solli said. 


Initial service 1s Currently organized in such a way that 
almost all draftees go through basic training in southern 
Norway and are then transferred to standby duty in 
northern Norway. Only a few soldiers who are classified 
as “combat soldiers” carry out their entire initial service 
in southern Norway. 


Costly 

“Service in North Norway provides very good training 
conditions for both the unit and the individuals. But it is 
also very costly because of all the transportation 
involved in connection with leaves and transfers. In 
recent years we have also seen a very high drop-oui rate 
among soldiers before they are transferred to the north 
and there is little doubt that many are reluctant to serve 
so far away from home for as long as nine months.” Solli 
said. 

The Army's inspector general is now working to find 
solutions that will result in the retention of 13 brigades in 
order to preserve the efficacy of the leadership structure 
as well as the knowledge embodied in it. In Solli's 
opimion this will mean having to differentiate even more 
between the quality of brigades according to the duties 
they are expected to perform. 


Quality 

“Some brigades must be made better than the best we 
have today. This will include the brigades that must be 
able to counter a possible land, sea, or air invasion. But 
to increase the quality of some brigades, we will have to 
reduce the requirements for brigades that will carry out 
‘ower-priority assignments. In these brigades | would be 
willing to use both civilian and paramilitary matericl. 
But it will be important to retain the structure.” said 
Solhi. 


Sten Andersson Views Situation in Lithuania 
P4\1040409549 Stackholm SUENSKA DAGBLADET 
in Swedish 31 Mar 90 p12 


[Report on interview with Swedish Foreign Minister 
Sten Andersson by Bobo Scheutz: “Impossible To Tear 
Up Lithuama Decision™] 


[Text] “The Lithuanian side has expressed the desire for 
Sweden to tear up its decision of 1940-41 when we 
recognized Lithuania's incorporation into the Soviet 
Union. But that is mpossibic. It would not only limit our 
freedom of »ction, but also meet with some suspicion on 
the part of the Soviet leadership.” 


So said Foreign Minister Sten Andersson in an interview 
with SVENSKA DAGBLADET yesterday. He takes the 
view, however, that Sweden's contribution to a solution 
to the conflict could be to continue its diplomatic work, 
which until now has involved the more or less random 
mediation of contacts between Lithuanian representa- 
tives in Moscow and the Soviet leadership. 


The first relatively high level contacts since the crisis 
flared up a little over a week ago took place yesterday 
when Lithuanian parliament deputy Nikolay Medvedev 
(one of the very few Russians in the Lithuanian parlia- 
ment) had a meeting with Sovict Congress of People's 
Deputies President Anatoliy Lukyanov. It 1s unclear 
whether this meeting came about as a result of Swedish 
efforts in Moscow, but it was not especially productive. 


What Sten Andersson now sees as the most hopeful sign 
is that the Lithuanian side now seems more prepared for 
negotiations than betore. This is in marked contrast to 
the position first adopted, which Sten Andersson thinks 
was duc in part to a lack of political experience. 


“This lack of experience naturally had a role to play, but 
those of us who have lived in freedom for so long should 
not of course tell them what to do. However, from time 
to time | have felt a certain amount of concern over the 
fact that in their impatience they have pressed too hard 
and in doing so have run the risk of playing into the 
hands of the more hardline groups in Moscow,” Sten 
Andersson said. 


[Scheutz] How do you assess President Gorbachev's 
handling of the crisis” 


[Andersson] | believe that from the beginning he has 
been prepared to find a politica! solution. There is so 
much that would be at stake if he were t¢ opt for a more 
violent solution. That 1s why | have been worried that 
incautious actions would provoke violence, and this 1s 
not simply a case of provoking the Soviet Union—which 
would be bad enough—but Moscow could also provoke 
groups in Lithuamia by resorting to excessive military 


might. 


But now | think that a much calmer phase has begur 
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[Scheutz] What position will Sweden adopt if thrs con- 
flict goes off the rails—something that 1s still possible— 
and ends in a military flare-up? 


[Andersson] That would be terrible, but we adhere to the 
view that problems such as this should be solved using 
peaceful means. If a flare-up comes we will of course 
make our view of 1 known. 


[Scheutz] What is your personal prediction for the fur- 
ther development of this crisis” 


[Andersson! My assessment is that the Sovict Union is 
intent on solving this problem using peaceful means. that 
18, through negotiations based on the new law which will 
govern secession from the Soviet Union. But this will 
probably take time. 


[Scheutz}] But do you think that the Lithuanian Ieader- 
ship has the patience for that’ 


[Andersson] It seems as if President Landsbergis has 
learned from whai has happened. and what he 1s doing 
NOW tS NOL as provocative as 1 must have seemed in the 
beginning to strong groups in Moscow. People must be 
prepared for negotiations. and they seem to be so now. 


[Scheutz] In May President Landsbergis will perhaps 
come to Sweden. Even though he is not invited by the 
Swedish Government, it will presumably be a protocol 
balancing act whether he should be receiwed as Lithua- 
mia’s president, as leader of the peopic’s front. or as a 
parliamentarian. 


[Andersson] Yes, it will. However, we now regard him as 
the speaker of the Lithuanian parliament, and he can be 
received im that capacity if nothing happens before May 
which means that we can recognize Lithuania as an 


independent state. 


* Agrell Book Views Defense Industry Crisis 


WENO434B Stockholm DAGENS NYHETER 
in Swedish 14 Mar 90 p 2 


[Review by Olof Santesson of essay by Wilhelm Agrell in 
book “Makten over Forskningspolitiken” [Power Over 
Research Policy], Wilhelm Agrell, editor, Lund Univer- 
sity Press} 


[Text] Our defense dchate cannot evade the problems of 
the defense industry rself. 


At stake 1s the future of a structure which took shape 
during the blockade imposed during World War II and 
which has grown along with the administration of mate- 
nel and the service branches. 


The fact that that structure has grown too large is 
obvious now that defense orders are growing smaller 
The most recent problem has been that of saving jobs at 
Bofors. 


The signs of crisis in the present organization of our 
defense industry are the subject of an essay by Wilhelm 


NORDIC COUNTRIES 3” 


Agrell in a new book entitled “Power Over Research 
Policy” (Lund University Press). of which he 1s also the 
editor. 


As a jack of all trades when i comes to security and 
defense policy. Agrell 1s doubtless in danger of being 
viewed as a know-it-all who carnes lithe weight. And 


naturally, a great deal of his personal opinion enters into 
the discussion of the crisis in the defense indusiry. 


But here Agrell is dealing with an area of society that he 
first entered several years ago with his doctoral thesis on 
freedom from alliances and Swedish ideas about the 
atom bomb. So some of his observations have a definite 
place in the Swedish debate that 1s being conducted and 
must be conducted. 


Does the much-discussed Swedi* profile really make 
any industrial sense? Not if the goal 1s lengthy and 
inexpensive production runs, answers the author. 


txamples of big international successes are the Bofors 
4/)-mam gun and the Carl Gustaf recoilless nfle produced 
by) the FFV [National Defense Industries}. On the other 
hand, Swedish industry has found only the most modest 
foreign market for such distinctively Swedish systems as 
warplanes. And no one wanted to buy the S-tank. 


According to Agrell, the JAS aircraft project 1s now 
taking nearly three-fourths of the resources being 
devoted to research and development. 


His own opinion is that technical and economic uncer- 
tainty 1s giving Sweden a worse overall solution than 
would be the case if it had chosen a foreign project from 
the start. Several people share that fecling. 


One difficulty. of course, is that unlike the United States, 
Sweden cannot postpone a procurement decision until 
various manufacturers have developed prototypes and 
test flown them. With us, a political go-ahead 15 given 
before any real development work gets underway. 


In other respects, it 1s truly remarkable how Sweden has 
adapted to the American paticrn of weapons procure- 
ment, in which large industrial groups play a central role 
in close Cooperation with the authorities. 


The history of all that was described by Agreil last year in 
an undeservedly ignored book called “Vetenskapen | 
Forsvarets Tjanst™ [Science in the Service of Defense] 
(also published by the Lund University Press). In it he 
provided a broad and penctrating description of how the 
Defense Research Institute (FOA), which was estab- 
lished in 1944, failed to become a central “planning- 
relevant” research agency capable of influencing polit- 
ical decisions at a higher level than that of merely 
choosing among various technical solutions. 


What Sweden wanted to do was devote itself, as a single 
small state, to milnary-technical research and develop- 
ment in areas otherwise reserved to the big powers. The 
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setback for the FOA and its ambition to play an impor- 
tant national role in the modern “scientific state” was 
linked by Agrell to the collapse of Swedish plans to build 
an atom bomb. 


Nor did he see the famous—or nowadays perhaps noto- 
rous—planning system as an expression of research- 
based defense policy. Instead, the intention was to 
mecrease the government's possibilities for control. 


What actually did come into being at the expense of the 
FOA was cooperation between politicians, the military 
apparatus, and an independent and technically advanced 
defense industry. 


Last spring. when the FOA publicized its contribution to 
Swedish antisubmarine defense. it surely seemed that the 
Organization was trying. at least in one sector negiccted 
by industry. to regain something of a central military 
research role more or less along the lines of what it had 
hoped for back when it was founded 


Agrcll takes a somewhat different tack in this new book 
when he calls for a greater concentration on advanced 
basic technology. But even he talks about a certain 
degree of independent product development in niches 
where Sweden has distinctive needs that cannot be met 
by imports. 


In what Wilhelm Agrell sees as an inevitable adjustment 
im a situation where the price of weapon systems is 
hecoming increasingly cxorbitant and procurement 
orders are growing smaller and smaller for budget rea- 
sons. the principal solution will be to buy abroad. That 
solutvon has worked so far in the case of heavy tanks, so 
why not on the case of airplanes and ships as well’ 


Actually, it may not be all that casy to let the rest of the 
world take over 


Apart from the preparedness aspect and loss of the 
symbolic value of our self-sufficiency, there will also be 
the problem of retaining know-how. 


Someone must decide very specifically what we need. 
what 1s suitable, and who 1s best qualified industrially to 
supply good things. Competence in basic technology 
musi lead to mere than just dry runs in defense tech- 
nology. 


* Defense Commander on Budget Cut Impact 


Wi NO430B Stockholm DAGENS NYHETER 
in Swedish 8 Mar 90 p 19 


[Article from Tidningarnas Telegrambyra: “Defense 
Appropriation Concerns Supreme Commander”, first 
paragraph 1s DAGENS NYHETER introduction] 


[Text] Ostersund. If the defense appropriation recom- 
mended by the Defense Commitice is not increased 
considerably, at least three brigades must be deactivated. 
That was stated by OB [supreme commander of the 
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Swedish Armed Forces] Bengt Gustafsson at the Con- 
script Congress in Ostersund on Wednesday. 


At the request of the Defense Commitice OB Bengt 
Gustafsson is now investigating the effects of 11 dif- 
ferent defense appropriation levels on the Armed Forces. 


A while ago the OB’s own report was released —FM-90. 
In FM-90 defense costs were divided up into three 
appropriation levels. An A-level, which according to the 
OB is needed to maintain today’s Armed Forces, and 
which would contain a 3 billion [kroner] increase of the 
defense appropriation plus three percent per year to 
meet price and cost increases. The B-level contains a 2.5 
billion [kroner] increase and thereafier two percent per 
year, and the C-level contains unchanged defense costs. 


The largest appropriation which the Defense Committee 
now recommends and which the OB ts investigating ts al 
the B-level of the previous report. In practice that means 
that at least three more brigades must be deactivated. 


A reduction of the Navy would also be necessary, with 
respect to both ships and the number of Coast Artillery 
Units. The current number of air divisions could be 
retained. but not increased. 


According to the OB. the lowest appropriation levels 
contain drastic cuts—a reduction of 10 percent, or 3.5 
billion [kroner] per year. 


“If we decide on the low economic level, my recommen- 

dation 1s that we continue to train our conscripts. That is 

the most effective way to take the youngest age groups, 

between 20 and 35 years. and train them for “free 

warfare’. meaning guerrilla defense on a Swedish 
tel” 


“If the Defense Commitice continues to prioritize gen- 
eral conscriptron, that will mean a drastic structural 
change in the Swedish defense indusiry. We will be 
forced to a greater extent to import the materiel we 


* 1991 Conscripts To Face Weapons Shortage 
WE NO4304 Stockholm DAGENS NYHETER 
in Swedish 13 Feb 90 p § 


{Article by Anders Ohman: “Shortage of Weapons for 
Conscripts”: first paragraph 1s DAGENS NYHETER 
introduction] 


[Text] The 6,400 conscripts who between now and 1991 
will receive an experimental five months of short-term 
training will not be able to carry out their tasks in the 
wartime organization because of shortages of materiel. 


Heavy machine guns, antitank rifles, and antitank gre- 
nade launchers are lacking because of the Army's eco- 
nomic crisis. The Army chief of staff wants an additional 
appropriation of 650 million kronor to achieve the 
training goal for the conscripts. 
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“| believe that shortened training has come to stay. But 
today there 1s not enough materiel to achieve the higher 
goals which the politicians have set,” said Army Chief of 
Staff Lieutenant General Erik G. Bengtsson to DAGENS 
NYHETER. 


He inspected the five-month training at I-12 in Eksyo and 
at I-15 in Boros, and met with officers and conscripts. 
They manage to fight at the platoon and company level, 
which is necessary 1n territorial defense, but they lack the 
weapons which provide the final combat value. 


The weapons which they have are automatic carbines. 
mines, and detectors, while heavy support weapons such 
as machine guns, antitank rifles. and antitank grenade 
launchers are lacking. 


A total of 3,500 conscripts will undergo shortened 
training at seven Army regiments during the training 
year 1990-91. Some 2.900 conscripts completed the 
same short training during 1989-90. 
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These conscripts will then receive wariime assignments 
to special defense companies which im a crisis will 
participate in ierritorial defense and protect important 
defense installations such as radar and communications 
stations. 


A P..ksdag decision in December ts expected to include 
reducing the training of 10,000 conscripts to five 
months. The OB [supreme commander of the Swedish 
Armed Forces] 1s expected to save about 500 million 
kronor per year. 


Five months of reduced training 1s an effort that was 
decided on by the Riksdag following the Army's eco- 
nomic crisis after the 1987 Defense Decision. 


OB Bengt Gustafsson and the chief of staff of the Army 
wanted from the beginning to shorten the training of 
certain of the conscripts in the Armed Forces to 2.5 
months, but the government and a majority of the 
Defense Committee rejected this shortened basic 
training. 
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Italy's Andreotti, Vasiliou Agree on EEC 
NC0304 180090 Nicosia Domestic Service in Greek 
1630 GMT 3 Apr 90 


[Excerpts] Italian Prime Minister Giulio Andreott: sup- 
ports the activation of the EEC for the solution to the 
Cyprus problem and Cyprus’ entry into the Community. 
Andreotti said that Italy, which will assume the EEC 
presidency in July, will give all of its support to the EEC 
for a solution to the problem. [passage omitted] He also 
said that the position of the other countries is not 


negative. 


President Vasiliou said that in his talks with Andreotti a 
consensus of views had been reached on the issue of 
Cyprus’ relationship with the EEC. The issue was dis- 
cussed in the context of Italy's assuming presidency of 
the Community for the next six months. Vasiliou was 
satisfied with the understanding Andreotti had demon- 
strated and for Italy's support of the Cypriot Govern- 
ment's efforts for a viable solution and on the issue of 
Cyprus’ accession to the EEC. 


Andreotti concluded his official visit to Cyprus and has 
left for his country. 


Hakki Atun Criticizes Vasiliou IPU Speech 


7.40304 168790 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 3 Apr 90 


[Excerpts] Acting President Hakki Atun has said that the 
Greek Cypriot leaders speaking at the Interparliamen- 
tary Union [IPU] conference being held in the south are 
trying to deceive the world by distorting the Cypriot 
realities. He added that in his opening speech Greek 
Cypriot leader Yeoryios Vasiliou, by characterizing the 
Turkish Cypriot demand for self- determination as a 
divisive move, tried to disregard the real goal of the 
Turkish Cypriot side. [passage omitted] 


Commenting on Vasiliou’s opening speech, Barlas Dogu. 
IPU Turkish Group leader who held a news conference 
in Lefkosa [Nicosia], called the speech unfortunate. 
Pointing out that efforts by Vasihou to influence the 
conference in favor of Greek Cypriot views were not 
unexpected, he said that this only proves the uncasiness 
felt by the Greek Cypriot leader as a result of the recent 
UN Security Council resolution on Cyprus. [passage 
omitted] 
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Few Foreign Parliamentarians Attend Reception 
140404080390 Ankara Domestic Service in Turkish 
2000 GMT 3 Apr 90 


[Text] Hakki Atun, acting president of the Turkish 
Republic of Northern Cyprus [TRNC], gave a reception 
this evening in honor of the parliamentarians who 
attended the 83d General Congress of the Interpariia- 
mentary Union held in the Greek Cypriot sector. Only 
very few foreign parliamentarians were able to attend the 
reception because of the Greek Cypriot efforts to prevent 
them from doing so. Only about 15 parliamentarians 
were able to come to the reception held at Saray Hotel in 
Lefkose [Nicosia]. 


Coastal Radar System To Be Installed 


NC0304 150390 Nicosia O FILELEWVTHEROS in Greek 
1 Apr 9 p 32 


[Text] The government has made a preliminary decision to 
install a strong radar system that will cover all southern 
coastal areas of Cyprus with a large radius (up to 50 
maritime miles). According to the specifications and tech- 
nical-economic study that O FILELEVTHEROS has 
acquired: 


—Four radar stations will be instalicd in an cqual 
number of areas from Paphos to Famagusta 

—It will be possible to spot all types of vessels (even very 
small boats) and objects flying at very low levels 


The four radar stations will be instalied in the areas of 
Lara (in Akamas). Pissouri. (Kremmo:) (west of Limas- 
sol), and Phano (in Protaras. toward Cape Greco). The 
central station where the reports will be automatically 
transmitted will be built in Nicosia. The “operations 
center™ will be located in the central station. Police will 
control the “operations center™ and rssuc orders from 


A special conference was held this past week im the 
foreign minister's office on this issuc, which 1s consid- 
ered and being promoted as “very urgent.” Decrsions 
were made. 


The reason the issue 1s considered so urgent 1s that 


—Despite efforts by the security authorities the free 
areas are not covered in many places. Crossings take 
place, or even worse smugglers. illegal immigrants. or 
others approach and infiltrate the coast. Such inc- 
dents have been spotied but not mm time. thus endan- 
gcering Cyprus’ security. 

Basically, the problem 1s that smugglers and terrorists 

use Cyprus as an casy arca [evkolos khoros] and station’ 


The relevant technical study and specifications provide 
for the northern coast with additional stations of the 
same system, if the Cyprus problem 1s solved 
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Government Spokesman en Iraklion incidents 
NC0304 105590 Athens Domestic Service in Greck 
0400 GMT 3 Apr 90 


[Text] Government spokesman Prokopios Paviopoulos 
has s! sted that the government docs not consider there to 
be a prudiem with the munister of public order. Afier 
expressing regret over the imprisonment of journalists 
and the wounding of journalisi Konstandinos Papayco- 
ryvou during the Iraklion incidents, he said that state- 
ments are expected from Miniter of Public Order 
Dhimitrios Manikas to determine whether the measures 
taken were adequate. 


Paviopoulos also said that Prime Minister Xcnofon 
Zolotas held a telephone conversation with Panhelicnic 
Socialist Movement Chairman Andreas Papandreou on 
1 April during which he expressed his concern over the 
Situation prevailing in Crete. Both Papandreou and 
Konstandinos Laliotis assured Zolotas that they would 
take all necessary measures to calm the situation in Nea 
Alikarnassos. Papandreou and Lahotss, added Paviopou- 
los, were not aware of the incident at the time of the 
telephone conversation nor of any casualties. 


Paviopoulos said that Zolotas had contacted the minister 
of public order and asked him to take all necessary 
measures to avoid any further incidents. 


* Tendencies, Problems Within Coalition of Left 
QOESOS69A Athens PONDIKI in Greck 23 Feb 9 p 19 


[Text] The Coalition fof the Left and for Progress] was 
the first to officially begin the preclectoral campaign 
with greetings trom Florakis and a speech by Konstand- 
opoulos on Wednesday at the Peace and Friendship 
Stadium. This, and only this, reveals the need ut has for 
both time and effort to overcome the very great difficul- 
ties if 1S presently experiencing. This 1s so because the 
Coalition 1s the one that 1s heading for elections under 
the least satisfactory conditions. In other words, 1 1s 
heading for elections: |) under the influence of events in 
Eastern Europe that could have repercussions on the 
(good or bad) outcome of its leadership's handling of 
affairs in Greece, 2) under the influence of ferment going 
on within the KKE [Greek Communist Party] and the 
E.AR. [Greek Left}; and 3) needing to redefine its raison 
d'etre as well as the role of the Left in Greece 


If, in fact, we add the enormous inconsistency created by 
the establishment and functioning of the Coalition 
together with the continuation of the carstence and 
independence of the KKE and E.AR.. then ut becomes 
evident that the Coalition resembles a woman at the time 
when she 1s having a very difficult pregnancy 


A glance at the inside workings of the Coalition and the 
parties that make i up 1s worthwhile. Shall we take a 
look” 
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KKE 

Within the KKE there 1s a battle being waged between 
those who represent the traditional clement under the 
leadership of Gr. Farakos and those who want faster 
renovation, faster modernization, 2~¢ greater distancing 
from existing socialism. The latter category 1s made up 
primarily of younger cadres who want the party to 
remain active in world affairs bul who are nol yet 
represented by any specific leader. They also believe that 
the time has come for a break with and for wresting party 
control from the Resistance generation thal was nur- 
tured on slogans of that era. functioned mainly in 2n 
illegal status, and had as its dream the model of cxrsting 
socialism that has today collapsed. 


The first series of battles between these two clements 
occured at the ume of the clection of the party's over- 
sight bodies in the 13 regions into which the KKE 
organization 1s divided. 


in last Sunday's clectson-—when the Salonica party sec- 
retary was clected and where the present party leadership 
mei with the strongest critecism—seven mew secretaries 
were clected. Of these secretaries, the following are 
considered as being renovationit: G. Keranopoulos 
from Eastern Makedonia, Al. Gangandaras from Central 
Makedonsa, D. Papazoglou from Salonica. G. Balom- 
enos from Ipeiros, and G. Bombolakss from Crete 


The following are considered as being ‘neutral: S$ 
Kynakos, D. Koutsominas from Mainland Greece. V. 
Tourkodimuris from Attiki, V. Kalamatianos from 
Western Peloponnisos, and V. Amanatidis from Eastern 


Peloponnisos. 


Representatives of the “hardliners” are the following 
Alcka Paparriga from Athens, Spiros Khalvatzis from 
Piracus (who, nevertheless, 1s surrounded by renovation- 
sts), and Th. Kicitsas from Western Makedonia 


In the struggle between the KKE traditional and renova- 
tionist clements there are also different views about the 
party's role in the immediate future 


—The view that 1s being represented by the present 
secretary general 1s that the KKE should return to the 
Opposition, meaning to return to its own corner. To 
return to a game and to a playing ficld that ut 1s 
supposed to know. This view also corresponds to the 
tactic of maintaining distance from PASOK [Panhel- 
lenic Socialist Movement] and consequently to no 
cooperation im single-seat clectoral districts during 
clections, together with the secret desire that the ND 
[New Democracy] obtain a single-party majority to 
provide time for reorganization 

—n the other hand, the renovationists belreve that a 
return to the “corner” 1s no longer a solution. They 
want participation im the political game to continuc 
and thus they want ar agreement with PASOK., some- 
thing that im!udes cooperation in single-seat clectoral 
districts. For them, on fact. thes 1s not a “taboo.” They 
want a change in the KKE and transformation of the 
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Coalition into a party. They also want a change in the 
name of the party. In their belief that participation in 
the political game must continuc, 1 seems that they 
also have the support of the great equalizer. Khar. 
Florakss, as he revealed by the mutiative he took on 
Tuesday for another meeting of the three with Zolotas. 


The neat big battle bet..cen the two KKE factions will 
occur un the so-called expanded Central Commutice that 
will take place in March. In reality. 1 will not be merely 
an expanded Central Committee because also taking part 
will be the oversight bodies of the 13 regions thal we 
mentioned above with all their members present and not 
just their secretaries. It will be a conference that will deal 
with making preparations for the congress where the 
final battle will be waged. 


Moreover, old political bureau members will be replaced 
during the congress. Although such replacements had 
been capected to take place sooner, they have been put 
off until the congress for reasons of intra-party peace and 
for maintaining balance. 


Of course, elections will take place between now and 
then and much will be decided by their results. 


E.AR.: Turmoil 


Turmoil also prevails in the E.AR. as was revealed once 
again by the Coalition's decision to propose an extension 
to the current president of the Republic's term of office. 
A very strong minority of the E_AR. Executive Office— 
made up of Filinis, Psikhogios, Toundas, and others— 
opposed Mr. Kh. Sartzctakis and procedures according 
to whech he was clected. [Their opposition was caused] 
because they learned about it over the radio and througn 
the press and they were called on cx post facto to ratify a 
decision that the Coalition Political Secretariat had 
made. 


In fact, however, this turmoil (that could perhaps icad to 
the resignation of D. Psikhogios from the Executive 
Office) us attributed to other causes. 


It +s attributed primarily to the controversy prevailing 
over the current E.AR. leadership and 11 1s also duc to the 
fear that the Coalition docs whatever the KKE wants ut 
to do 


From that pot on, things get complicated since all of 
E.AR. wants the Coalition to remain at the center of the 
political game and not return to its corner. 


However, Kirkos, Giannaros, and others believe that for 
this to happen there has to be some kind of agreement 
with PASOK. At the same time, many others do not 
want to hear of any such thing. (Up to the pot where 
they would wish for a repetition of the Tzannctakis story 
but. of course, something like that 1s rather out of the 
question) 


All of the E_AR. would have wanted to see the Coalition 
developing mto a party while their own party and the 
KKE withered away 
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The “New Course™ 


Finally. there ts also the well known “third compo- 
nent” —made up of persons coming either from PASOK 
or from the former center—who are working to acquire 
their own voice and to exercise their own influence both 
inside and outside the ranks of the Coalition while 
remaining within us framework. They have already 
called themselves the “New Course.” they have clected a 
15-man secretariat headed by Nikos Konstandopoulos, 
they have sct 27 May for their aationwide founding 
conference, and they are negotiating with the EDA 
{Unined Democratic Left] and KODISO [Democratic 
Socialism Party] for cooperation. 


This wing especially wants the Coalition to develop into 
a party. 


And in all of thes there 1s also Kharilaos Florakis who 1s 
irying 10 maintain intra-Coalition balances. intra- 
Communist balances, and intra-party balances. some- 
thing that is particularly difficult. 


For the time being he 1s managing. But for how long” 


In a short while he will also have to make decisions as to 
where the Coalition will be heading before and after the 
clections. 


Will the “leftsst™ view prevail. a view that 1s being 
expressed by the KKE's renovationists and those in the 
E.AR. who have come from the KKE to cooperate with 
PASOK” 


Or will the “centrist™ view prevail, a view that 1s being 
expressed by the Farakos group for its own particular 
reasons, those in the F.AR. who did not come from the 
KKE. and the PASOKiusts of the “third component” who 
do not want to hear anything about any agreement with 
PASOK” 


This ends up. however. with a concurrence of views 
because while the Farakos group wants to return to its 
corner, the other two groups want the Coalition to be a 
basically “centrist” power that could play the game of 
power by sometimes allying riself with the ND and 
sometimes with a PASOK without a Papandreou' 


Al any rate, for all of these things to happen we will have 
to wait first of all for the clections and the two congresses 
(KKE and E.AR.) that will follow. In other words we 
have time 


Presently making up the Coalition (besides the KKE and 
E_AR.) are the EDA, KODISO. the AKE [Agrarian Party 
of Greece]. the Democratic Union, the Socialist Union, 
the Progressive Agrarian Party of Greece. and the New 
Course. (The ESPE [United Socialrst Front of Greece] of 
Stathis Panagoulrs has withdrawn) 








FBIS-WEL-90-065 
4 April 1990 


* Coalition's Status, Strategy, Future Analyzed 


* Poor Poll Showing 
WESOS 254 Athens TO VIMA TIS KIRLAKIS im Greek 
1] Feb Wp7 


[Unattributed article: “Bad News™] 


[Text] The KKE [Communist Party of Greece] Political 
Bureau recenily received a report that members admit 
was not at all picasant. The subject? The ciectoral 
strength of the Coalition [of the Lefi and for Progress] as 
presented in polls carned out im the past month. 


Routzounis, head of the section, made some interesting 
observations, the first and most significant of them being 
that the Coalition 1s not gaming new voters from any 
other party. All the polls undicated that the Coalition's 
image has been gravely damaged by the developments in 
Eastern Europe. Its initiatives on the domestic political 
scene do not appear to be sufficient to change the 
climate. 


There tre significant differences in Coalition voter 
behavior depending on age. The greatest stability 
appcars among voters in the group over 40. On the other 
hand, young peopk are showing a strong tendency to 
leave the party, so that the Coalition's sirengts among 
those under 29 appears to have declined by about 20 
percent. The rate of loss 1s lower but still significant 
among those between 29 and 40. 


The final conclusion is that if the political climate docs 
not change. there 1s a very good chance that the Coalition 
will lose votes in the next clections 


The Coalition's election campaign began with Kirkos's 
news conference at the Zappro. In coming weeks Coali- 
tion officials will be making an increasing number of 
public appearances. The plans being made today focus 
on the large cities, where the Coalition 1s showrng the 
grcaicst loss of votes. The younger members of its 
Political Bureau and Executive Commutice will under- 
take the greater part of the effort. The (extremely pop- 
ular) Maria Dhamanak: will shoulder the maim respon- 
sibility for presenting the Coalition's view to the 
public—at least to begin with 


The preciectoral focus on the younger officials is 
intended to rebuild the Coalition's image with young 
people in particular. The consensus 1s that its trad:tronal 
representatives make a bad mmpression and tre the C oa- 
litvon to a past that «t stself very much wishes to deny 


The Coalition's campaign will focus on three main 
points 


— The first point, which wall receive the most emphasis. 
comes down to “Who 1s to blame” for the current 
crrses of Greek society. The Coalition will attempt to 
persuade voters that the policies of New Democracy 
[ND] and PASOK [Panhellenic Socialist Movement] 
are totally to blame. Al the same time, 1 wants to 
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make i appear thal its own involvement saved the 
ecumenical government from the “slide into authon- 
tarianism.” The final conclusion to be drawn will be 
that strengthening the Coalstson and giving ut over 10 
percent of the vote will constitute a guaranice of 
“progressive developments.” 

—The second main point ss the developments in the 
countnes of Eastern Furope. The Coalition has been 
under very heavy pressure on thes connection and fecls 
that « will have an caxtracrdinanly difficult ume 
dealing with it. It therefore 1s opting to attempt to turn 
the rssuc around. Its propaganda will focus on the 
question “What docs perestroyka mean for Greece”™ 
The thrust of the reply will be that the Coalition has 
learned a great deal from the developments in Easicrn 
Europe and can imcorporate thal into is political 
thinking. 

—The third point ss the Coalition's “positive accom- 
plishments.~ !1 1s hoping for good results from wage 
indexation, tax iegrslation, and sccond degree local 
self-administration. Thes captains its anarcty over the 
vote on those bills 


The Coalition's clectoral program will put the finrshing 
touches on the parameters of its clection campaign. The 
task of drawing the program up has been entrusted to the 
ino of Konstandopoulos, Lafazanis, and Papadimoulss. 
who had also worked together on the report. However, 
there are difficulties here as well. The problem that has 
come up +s thrs: Will the program be shaped by the logic 
of reform or will there just be limited corrections of the 
previous onc” Aficr a sharp dcbatc. the KKE Political 
Bureau opted for corrections. However. there 1s strong 
opposition—particularly from the E.AR. [Greek Left} 


The drafts presented thus far have opted for corrections 
They mnclude the Coalition's traditional positrons on the 
issucs of the cconomy. the environment, local self- 
administration, and—following recent deveclopments— 
foreign policy. The final shape of the program will be 
determined next week, after which will begin the final 
preparatory work for the final text that will be submitted 


for approval 


* Party Currents Reviewed 
WOE SOS SB Athens PONDIAI in Greek 9 Feb Wp Y 


[Unatiributed article: “Three Lines of Thought for After 
the Electrons”) 


[Text] In the last few days there have been successive 
meetings of the commutices of the Coalitron and the 
parties that make it up, but no “news” has emerged 


—On Friday the Coalition's Executive Commutice met 
and discussed clectoral tactics. It was decided to isuc 
an clectoral Statement calling on all politecal parties to 
cooperate 

—On Saturday the E.AR. Central Commutice met to 
discuss clection goals and Coalition policy. The marn 
proposal: to create a government lasting through 1992 
based on a progressive program 
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—On Tuesday the KKE Poliuscal Burcau met and 
charged New Democracy and PASOK of undermining 
the government and scaremongering bul ut did not 
discuss clectoral rssucs. 


—On the same day the E.AR. Executive Bureau also mei 
and discussed the organization of the campaign. while 
the day before yesterday Kurkos gave an imtcrview at 
the Zappio, revicrating what the Central Commiutice 
had decided and saying that EAR. was proposing to 
the Coalition that 1 take mitiatives m the maticr of 
the president of the Republic. 


In essence the Coalition still has not clarified its views on 
the question of postelection cooperation if once again in 
April no one party secures a legislative majority—and by 
all indications the rssuc will be iefi open. ic. there will be 
no concrete de-1s10n, even “in principic.~ 


The reason for this 1s the three currents of thought that 
appear to be taking shape on the question of what to do 
if no party forms a government on the Monday after the 
elections and if the Tuesday after the clections sees the 
start of the now famous cxploratory mandatcs' 


—The one current sees cooperation with PASOK, with 
specific terms, ctc. It os the natural development: 
cooperation between closely-related political parties. 

—The second sees cooperation with the ND' Even 
though after the June clection problems. one would 
not cxpect there to be such thinking mn the Coalition, nt 
appears that there is’ If the alternative 1s going with 
PASOK., better we support an ND government, 1s the 
argument. 

—The third current sees noncooperation: The Coalition 
should not cooperate with any party and not support 
any government. It should remarn im the opposition 
(as the official opposition if the ND and PASOK form 
a coalition) and carry on the struggle from there... 


There are very specific concrete problems in both (of the 
first two) cases 


—In the first case, there ss the “had precedent™ of June 
and of course the radical differences im programs, ctc.. 
that would make « very difficult for the Coalition to 
jon a coalition government with the ND. The most 
likely outcome would be for to support an ND 
government 


—lIn the second case there s the “Andreas” problem— 
where there are two factors: Some people im the 
Coalition do not want to cooperate with (the current) 
PASOK no matter what, and with respect to Andreas 
m particular, they say (we are still talkeng about “some 
people”) that we cannot cooperate with (or support the 
government of) someone whom we remanded to the 
Special Court on such serous charges and who still has 
not been tned 


Above and beyond that. the Coalition's mmmediatc 
problem 1s how to retam the vote got im November 
(10.97 percent) or how to munimure its losses 
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Despite the predsctions to the contrary (read: hopes’) on 
the part of the ND and PASOK. people in the Coalition 
bebeve that: 


—All those who were gong to icave the party icf m 
November. 

—The carthshaking events im the countnes of Eastern 
Europe will not have any significant direct effect on 
the clectoratc. at icast on these clectons. 


The essuc of course s 


—What will the Coalition offer the leftsst voter” 
—Whai prospects will « leave open for after the clec- 
tons” 


All that needs to be clarified as soon as possibic 


[Box. p 9 


Changes in the Coalition: 


—Stathis Panagoulss (ESPE [United Socialist Front of 
Greece]) 1s definiicly leaving the Coalition. Tomorrow 
and the next day the ESPE Central Commutice will 
make the official decrsion. Panagoulrs essentially had 
“broken” with the Coalitron months ago. especially 
after the November clections. What will he do’ He 
certainly will not run on hes owe There are probably 
talks underway with PASOK—as there a'so had been 
before November for that maticr—or with the “Dem- 
ocratsxc Coahgnment.” to be more precise 

—A new grouping 1s taking shape. Coalition cadres from 
various places (St. Nestor, N. Konstandopoulos, A 
Kazazs, L. Vases. A. Gaze, K. Livadas. Angelrki 
Papadimitriou, cic.) who do not belong to any party 
have agreed—afier mectings in Athens. Salonica. Lar- 
isa. Khania, Korinthos. cic —to form a separate polit- 
ical current, but still within the Coalition. They will 
make thew first appearance this noon al a news 
conference in the Coalition's offices and next weekend 
they will hold thei first nationwide meeting with 
some $00 mm attendance 


Today the Coalition 1s made up of (besides the KKE and 
EAR.) EDA [United Democratec Left], KODAISO 
[Democratic Socialism Party}, AKE [Agrarian Party of 
Greece], the “Democratic Union.” the “Socialist 
Umon.” the “Progressive Agrarian Pariy of Greece.” 
and ESPE. which os quitting 


* Democratic Alignment Seen Akin to PASOK 


WESOS69B Athens TO VIM A TIS AIRIAKIS in Greek 
25 Feh WM ps 


[Article by G. Papakhristos: “The “Greens Take Over 
the Alignment”] 


[Text] The Democratic Alignment National Councy! that 
was announced last Wednesday has proved to be a 
“ruse.” Included among the 219 council mombers are 
well-known PASOK [Panhellenic Socialist Movement] 
members, officials of its Central Commuttce. and the 
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party's central organizational bodies. as well as former 
deputies. to the pom that those not affiliated with 
PASOK are mm the “minority.” 


A PASOK Central Commiutice official and former min- 
ister told the following to TO VIMA: 


“From a first reading of the names ut 1s revealed that 
PASOK ‘logic’ predominated im the makeup of the 
Democratic Alignment National Council, in other words 
it was a standard disinbutvon among ceriain ‘group 
leaders.” I can tell you that the wenner in this story ts Mr 
Gennimatas followed by Mr. Arsenis. My opinion 1s that 
with those who were assigned to the National Council, 
an wssuc that could have really constituted an important 
movement on the political chessboard has been shelved 
PASOK’s people know who the dentsst Mr. Manskas 1s. 
for example. or to what ‘fief the mayor of Zografou. Mr 
Sakellardrs. belongs” 


From a first—alphabetical—reading of the 219 names of 
the Democratic Alignment National Council. the fol- 
lowing mmicresting things show up 


Angelos Lazaros. a trade umonrst, 1 a member of the 
Salonrca Nome Commitice, Konstandinos Alavanos. an 
attorney, was the secretary general of the Ministry of 
Culture under Melina Merkour:. Giorgos Andreopoulos. 
an attorney. was the candidate om the Second Electoral 
Distrect of Athens im the recent clections, Kirisanth 
Arambatz:. an architect, 1 the wife of the Central 
Commuttee member, And. Karras. Spiros Avgcrinos, an 
engineer, «s secretary of the PASOK trade union branch. 
Efi Valhatza. a chemical engineer, was the former special 
secretary om the Ministry of Labor under G. Gennimatas. 
G. Vasilakopoulos was the PASOK mayoral candidate of 
lhoupolss om the 1986 elections, Giorgos Vernikos, a 
businessman, a member of the PASOK cconomusts 
group. Panagrotss Gennimatas, an attorney, 1s a relative 
of G. Gennematas and comes from the ND [New Democ- 
racy}. Ded: Grannopoulou, a former deputy, 1s the wife of 
E Grannopoulos, former minister and member of the 
PASOK Central Committee, Spiros Guatras, president of 
ADEDY [Supreme Civil Servants Administrative Com- 
mittee]. os at the same time an alternate secretary of a 
PASOK trade wmonrst, Demrris Glavas, a journalist, 1s 
the present press secretary general, Voula Damianakou. 
an author. « a journalist for AVRIANI, Khristos Dov- 
kas. secretary general of the OLME [Federation of Sec- 
ondary School Teachers}, 1» a member of the PASOK 
teachers branch. Grorgos Thomas, former secretary gen- 
eral of the Munistry of Culture (under Melina Merkours). 
isa member of the PASOK Central Commiutice, Giannis 
Kapralos a member of the PASOK teachers branch. 
Anna Karamanou, a trade unionsst, 1s the wife of former 
Minister Petros Valves, Grorgos Kasimatis, professor of 
physics, 1s the former secretary general of athictics and 
present secretary of the PASOK athletics branch. 
Andonis Kouwrtss, a journalist, os the former secretary 
general of press and information, Giorgos Kinopoulos. 
pressdent of the Athens Chamber of Craftsmen, a 
member of the PASOK Central C ommutice and alternate 
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secretary of the PASOK private initiative branch (under 
Grorgos Katsifaras). Giorgos Lian. university pro- 
fessor. 1s the well-known former deputy. relative of Mrs. 
Dumutra Liani-Papandreou. Despoima Lianou, university 
professor, 1s the wife of the former President of Olympic 
Airlunes Thodoros Lianrs, Grannis Magriotrs, a physacrst, 
is the former secretary of the PASOK nome commiutice 
of Salorica. Sicfanos Manikas., a dentust, 1s the secretary 
of PASOK’s organizational branch and member of tie 
Central Commuttec, Maria Mikha, an agronomust. 1s a 
former member of the PASOK Central Commutiee, Dr 
Zakharias Ouranos 1s a former PASOK trade unsonrst in 
EINAP [Unmon of Doctors of Athens-Piracus Hosprtals}. 
Kostas Paspouthdss. a cooperative official, 1s a member 
of the PASOK Central Committee, Thanasis Papageor- 
giou, an attorney. is the alternate secretary of the 
PASOK’s organizational branch. Andonrs Papathanaso- 
poulos, a civil engineer. 1s the secretary of PASOK’'s 
professional artists branch and member of the PASOK 
Central Commiutice. Khristos Protopapas. president of 
the OTOE [Federation of Greek Bank Employee Orga- 
nizations}, 1s also alternate secretary of PASOK’s orga- 
nizational branch. Alckos Rosios, a resistance fighter. 1s 
a former member of the PASOK Exccutive Office and 
member of the PASOK Central Commutice. Petros 
Sfikakis. an attorney. 1s alternate secretary of PASOK’'s 
youth organization. and Dr. Iro Khatz: 1s a yournalrst for 
AVRIANI 


Moral of the story: The Democratic Alignment “with a 
PASOK body” that, according to the communique that 
accompanied the list of names of its national council. 
“constitutes a rallying of broader modernistic, renova- 
tonrst, democratic, progressive, socialist, and leftrst 
forces.” 1s nothing other than another PASOK 1m its 
more lefisst aspect’ 


* Distrust of Leadership: Main Cause of Concern 


WESOS24C Athens ELEVTHEROTIPIA in Greek 
10 Feb Wp Y 


[Article by Stamos Zoulas: “The Dilemma of the Coming 
Elections”) 


[Text] What is 1 we need from the coming clections—a 
single-party government or a strong government” 
Anyone who thinks the two are synonymous 1s obviously 
wrong. A simular error 1s to think that strength can come 
from some sort of cooperation based on a broad parha- 
mentary majority. A government's strength s deter- 
mined by its ability to last for the four years of its 
popular mandate and carry oul a government program 
that 1s clear and has been approved by the peopic 


What are the chances of achieving these two conditions 
m the April elections” 


If the ND [New Democracy] achieves its goal of winning 
a legislative majority, «t will form a government with a 
majority of five or six seats at most. And this govern- 
ment, the weakest in the 16 years since the fall of the 
military dictatorship. would be required to deal with the 
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sharpest domestic and foreign crisis in the past 40 years. 
Circumstances would compel 1 to umpicmeni a govern- 
ment program virtually guaraniced not to picase us 
voters or win the acceptance of its opponents. 


According to the most optimrtsc forecasts. the ND 
program would require at icast three years of fauthful and 
unswerving implementation before 1 began to bear frurt. 


In other words, « would require three years of sacrifices, 
deprivation, and additional burdens for the Greek 
people before the success of the ND government pro- 
gram became apparent and the party could argue that « 
had lived up to its voters’ cxpectations. Other cstimaics. 
however, indicate that 1 would take at Icasi five years. 
.¢., a penod longer than the four year, of the parliamen- 
tary term 


Whether one accepts the first assessment or the sccond. 
it oS Obvious that the current situation requires a consis- 
tent program and of course government stability 
throughout the neat four years 


Thes 1s acknowledged by all three of the parties that will 
seck the Greek people's vote m precisely 60 days. Onc 
wonders, then. whether those partics have informed and 
prepared thew supporters for the four year “penod of 
trials” so that the & April vote will demonstrate not an 
cxpectation of “beticr days” but a show of pateence and 
confidence in the 1994 recovery. (If, and mmsofar as a 


singic. integrated government program 1s impiemenicd_) 


The term of the ecumenical government did virtually 
nothing to help make people understand this “bitter 
truth” and the “harsh realities.” And all the parties that 
“support” the Zolotas government bear an cqual. 
grievous responsibility for that 


The ND had two chonces afier November's sadecisive 
clectson results) A) To refuse any sort of cooperation 
with PASOK [Panhellenic Socialist Movement] and the 
C oalitvon fof the Left and Progress]. laying down as its 
condition [as published] the immediate restoration of 
the reinforced proportional clectoral system, which 
Ougt to have been the focus of its strategy sence last 
June. In thes case esther we would have had new clec- 
trons, on which case—n all probability—a third mndecs- 
sive outcome would have vindicated is struggh . 

the current clectoral system, or a PASOK 
government would have been formed—whn, ' 
have gone bankrupt and collapsed spectacularly m 
April presidential clectrons. B) To participate m the 
ccumenical government, msining always on its own 
program and supporting any “antipopular” measures. 
even if they entailed a very heavy “political cost.” which 
all the partees ought to shoulder under current circum- 
stances 


Instead. the ND was sucked into a preciection popularity 
contest on the ecumenical government, watering down its 
programmatic statements and undermining its work in 
the future if 1 wins a legrslative majority wn April. The 
recent case of the Souflias tax legislation, which ‘he ND 
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approves of “in private” but condemns publicly. comst- 
tutes a typical cxampic of the confusson and imcoonsis- 
tency mm thal party's stratcgy 


lt was to be capected that PASOK and the Coalmson 
would behave thal way mm the ccumcnical government 
since the primary goal of both partecs 1s stell to block the 
ND from winning a legislative majority. They say that mm 
the “second stage™ they will tell the Greck peopic about 
the alicrnative solutvon they have (”) to suggest 


However, this PASOK and Coalitron stance naturally 
strengthens m the public's mind the feclong of uncer- 
tamty and the worry about the contenuimng polstocal 
mstability in our country. If they have an clementary 
sense of politucal responsibility. these two parties must 
acknowledge the need to form a strong. long-lasting 
government. If they belreve that the ND “must” not or 
“can™ not mect that need. they themscives thereby 
assume the responsibility of offermg such a solutvon 


Since—particularly om the current circumiances—a 
sirong government means a politcal program that 
concrete and has been approved by the people, PASOK 
and the Coalition must present a jornt government 
program prior to the clections rather than. after the 
clections, look for “convergences” and “compromises” 
that are virtually guaraniced not to produce a strong. 
viable government. Those two partecs oughi also to 
ensure-—or al Icast to seck—acceptance by the opponcni 
who “happens” to represent some SO percent of the 
Crreck people 


Bul we must add that the “opponent's” supporicrs have 
been out of power for nine years. feel they have been 
persecuted politically. blame the current cress enterely 
on the bankruptcy of Socialrst “change.” and believe that 
those who governed for cight years bear a very heavy 
responsibility. demanding political. moral. and also legal 
punishment for them. In other words. « 1s quite Mogical 
to talk about acceptance when the ND supporters reject 
for reasons of substance and of form. PASOK leaders 


right to seck to regain power 


Without a dou. the Greck nation understands these 
facts (which will shape political developments after the 
elections. regardicss of the “formal” electron results) and 
1S making up its mind accordingly, as wndrveduals or asa 


group 


The ecumenical government aroused al! sorts of 
demands and claims because it gave people the attitude 
of “getting what we can in the preelection giveaway = Al 
the same time, it gave the public the umpresson that the 
three parties “supporting” the ccumenical government 
are interested only im how to win the clectrons, and not on 
how to govern 


When the political leadership cannot mmspire confidence 
and guaranice a stable course to get the cowntry out of 
the current criss. appeals to the people for under- 
standing. scif<iemal, and sacrifice are m vain. On the 
contrary. the prospect of political mmstabelity. weak 
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shori-lived gowcraments. repeated clectsoms. and m the 
end an ungovernabic country. suggcsts to poopic that of 1s 
“every man for hemscif.~ Or. even worse. poopic take to 
heart the phrase “get a whele the gctteng’s good ~ 


* Adoption of Severe Measeres Seen Indispensable 
WOE SO6I4ED Athens TO VIM 4A TIS AIRIAATS 9 Greed 
4 Mar Wip 45 


[Artcte by Dh. Petikhakis “Pernod of Austerity Coming. 
Neat Government Will Be Compelicd To Take Tough 
Economa Steps. Stabshizatron Program Recommended 
by EEC Hots Al Clawes”] 


[Text] For all that the Greck polstecal partecs conceal a 
the neal governmcnt—ebhether 1s all-party. two-party 
of onc-party —~eeill empicment an cconoma Mabilization 
program roughly along the lines recommended * the 
micrnational orgamizations and EF( 


A great dcal has appeared mm the press recently about the 
reports and ictters from the (irgamizateon for Economx 
Ccoperaton and Development (OECD). the Interna- 
tonal Monctary Fund (IMF or wmply “the Fund”). and 
the EEC Monetary Comrmutice. all of which urgently 
recommend a stabilization program 


TO) VIMA's reporteng shows that the core of the program 
will affect all clements of the populatron derectly and 
mdirectly. om partecular those not affected cxther by the 
Somitss Mabelizatvon program om 1986/1987 oF by the 
partial measures (as they are called abroad) from the 
varrous finance menrstcrs who are beticr known for the 
mecredible case with whach they emplement retroactive 
taxatron’ 


The core of the program « as follows 


¢ A wgnificant reduction m the purchawng power of 
those emploved om agriculture and of all those cco- 
nominally dependent on them (primarily om the coun- 
trysule and provinces). 1c merchants, agents. con- 
Miruction workers. doctors. lawyers, and all the others 
m those areas who have seen thew customers grow 
rich over the past 15 years and whose own standard of 
liveng has therefore risen sharply 

¢ The numerous and varned groups that have acquired 
all sorts of priveleges from the Cireck Crovernment 
(free goods and services for whch others pay a sicep 
proe. tree penwons and all sorts of meurance— 
whether “resestance fighters om the cradle” as TH) 
VIMA has proven. or crtivems who do not pay any 
meurame comtributionms carly health-related pen- 
woms, tax releet. etc ) well lose them. and wery soon at 
that—in fowr or five years al most 

¢ A wgnificant mcrease i unemployment. especially 
among young poopie lacking shills needed om the labor 
market. as well as among those who for years have 
had a “cory job om some taxpaver-sulwedived enter. 
prise of orgamizatron that eill shut down or fire is 
cxcess workers lL nemployment ell also hecome 


more frequent om the country wde 
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¢ A radscal change m the way the Greek private sector 
opcraics. evthout rules. ecth casey <a “arrange 
ments” (ad boc “hencfacthonms” 2s we have come to 
call all the gifts. vulgar “brits ) 

© The privatuzation. gradual at first bul then raped. of 
ali types of unprofitabic cnterpriscs—not pus the 
“probiematx ones” that the ND [New Democracy! 
talks about bul also the uteletecs thal do not make a 
real profa. The Greek hankeng map «ill oot tx 
touched wp. a well be torn up and redraen 

© A (gradual) draviec reduc ‘son mm the moome tas and a 
paralic! sncrease m the comuemptron tax, The well 
eve the Gereck Growermment a great opportennt) » 
mmpicment a poly of Scoentrahzateon away from 
Athens. It well wery soem hocome clear whether oF not 
a “gras a 

e And finally. a “cold bath” for evervenc.ic¢ mcludire 
the wage carncrs whe ecre the ones who “probed up 
the tab™ the other tomes. Thes codd hath well take the 
form of a wage tree7c. manly om the publec sector, and 
not so much for macraccenomen reasom as om 1985 
1987 as for peychologecal ones. That tome the cold 
hath came woth the devalurtson of the dracthma. th 
tome oft well be a very Dect and manny svmboln proces 
and moomes policy. sence every stalehatron program 
needs some shock at the hegrnmeng to cstabiesh ots 
credebelity’ 


All thes well begin to pay off om four to five voars 


The emphass ell be on deep structural changes the 
(oreck coonomy, rather than on reduceng ’ape carners 
purchawng powcr and holding down demand (MH cours 
an cconomn downturn 1 mcv italic for teo vears 


The foresgn organizations also want (and thrs has always 
been donc m cases lhe ours) to grve technocrats (m4 
polrticrams of would-be potrticiams) the cooMemn Portto 
hos on the government ic people eho epeak the corm 
language as the imticrnatronal organizatroms mot ite lan 
guage of the Crreck political partecs 


* Legal, Iegal Tax Evasion Problem Studied 
AH VOO1ER trhem TA ATHMIMERING om Crees 
‘Var Vip 


[Ednornal “The tithes of Tas Evawen’| 


[Test] With respect to the fight agavest tas cvawon. thx 
tan bell beeng debated m Parhament puts pertnwler 
emphass on. and capects great results from. two me 
sures The reqgurrement that crtivems show the source of 
thes moome and the wee of the vritc segs of ecalth tow 
tas avecwrnent purpows in other cowntrees e rth hetic 
orgamired sacectees and more capatte burcaec racine. 
both measures have produced postive reselts Met of 
course they have not enterely chemenated tat cv awon 


In ow Cowntry on the other hand both meawres have 


heen enplemented on a larger of wmatlicr walk om the paw 
without any particular success and sometimes ent 
serious Negative comequences Tor thal matter coon the 
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drafters of the bill, precescly because they fear that are changed af icast every year, makerg Colizens uncer- 
increased fiscal polscung and pressure well icad to the loss = ss tasm abou! tomorrow and naturally making them esh 


organization 


the tremendous figure of 300 bilhon drachmas) so that 
many look upon thes tax as an wrndfall source of large 
profits 


(in both pounts the tell under discuswon clearly 
madequate. (inc might arguc that the tas bell ought to 
concentrate on reorganizing the fiscal service and 
expanding the tax base—and we are not talking only 
about farmers—bdy lemiting tax exemptions 


But even thes 1s not enough Tas evasion «6 an attitude 
and behavror so widespread and socially accepted that 
ought to have been grounds for concern to the authorities 
and made them search for its causes. The tas evader 
not socsally stigmatized Quite the contrary. we would 


argue 


The taxpeyer docs not have the fecleng—very justly 
%—thal the quan’ ty and quality of services the govern- 
ment pros ides to coizems correspond to the taxes he pays 
the government. On the contrary, he convinced that 
bes tan contributvon ms squandered by a corrupt. rotien 
state or drstrrbuted unfairly and wnequally om irratronal 
prveaways Every citizen. even the most law-ated ng 
sommetomes asks humectf, “Why should | pay taxes” In 
the matter of taxes. governments get the hind of crtizens 
they deserve And some day the government must realize 
that 


There «4. however, something clee more significant. We 
have had almost a decade of sometimes more micnec. 
sometimes bess mmtense cconoman crises and ew ial unrest 
The government systematically slanders and very often 
mdicts the profits from which tunes come The cules of 
professonal activity and ccomome activity om gencral 


and strive to rctam 23 much as they cen from “today”, 
even of they have to break the lew to do so. 


Tas cvawon well not be Gcicated solely by burcaucratec 
of polhoe measures. Abowe all. that will demand a radical 
change mm the current clhmate, wtech more than anything 
cise causes tas cvawon. The government must persuade 
cuuems that « = 2 good steward, not a prodigal son 
always lnveng off borrowed moncy 


* Reasons for Capital Flight Abroad Analyzed 
WE S0614C Athens TO VINA TIS KIRIAKIS on Greet 
4 Var Wpd4 

[Artcte by Nekos Nekolaow “240 Bilhon Drachmas 
Have “Flown Abroad”) 


[Text] 1f the Preme Monester’s staff os frantic about 
findeng the drachmas needed to pay March salaries and 
penwons, at the Bank of Greece Dh. Khalrkeas "s 
not sleeping as he sees the balance of payments 


The two new sernes of publec debentures asucd on 
Wednesday (two-year 2) percent and three-ycar 22.5 
percent) and the higher mterest on mmterest-bearing 
bonds do not appear to be brenging mm the 99-60 bilhon 
drachmas the Prome Minster’: staff had hoped for. 
Despite these securitees’ high ostrret rates, savers are 
not imterested and the cxiplanateon provided by author- 
tatrve financeal corcles 1s that the market 1s biding its 
tume om the expectation of profiteng from imflation and. 
above all. from a change mm the cachange rate of the 
drachma. It 1s these capectatrons that are pushing savers 
to take thew moncy out of the country imsicad of 
mvestong it domestically 


Bank of Greece officia)s feel that this fight, which is 
remenmscent of the atmosphere om 1985. has become 
worryingly large For example. they say that m the |! 
months of January-November | 989 for whech figures are 
avarlable revenues from inv isibles (except recespts from 
the EEC) dectined to $7.07! billion, compared to $7.59! 
billhon om the same pernod of 1948. Lc. a decline of seven 


heing converted into marks. dollars. or other foreign 
currency that otherwiue would have come to Greece 


from towrrm. shipping. or emigrants’ remittances 


Thus f the new government securities (debentures and 
bonds) do not go over well on the market, Zolotas will be 
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compelled to repeat the painful experience of January. 
Le. to issue a new ECU-denominated loan at the very 
high interest rate of 12 percent or perhaps even higher. 
since inter st rates on the Euromarket are rising under 
pressure from the mark. The unresolved question is 
whether it should be a two-year loan, as Zolotas wants, or 
a three-year one, as Khalikias insists. 


Al any rate, the director of the Bank of Greece, with 
Zolotas’s full agreement, has locked and barred [the 
printing plant in} Kholargos and will not yield to any 
pressure, however heavy, to print money. As in 
December, he is refusing to sign payment orders sent to 
him by the Finance Ministry and public enterprises and 
Organizations. Law 1262/82, which guarantees the cen- 
tral bank's independence and autonomy, sets the figure 
of 10 percent of government expenditures as a bench- 
mark beyond which he can refuse to issue paper moncy. 
This year that equates to just 34 billion drachmas, and 
Khalikias will not approve a single drachma over this 
amount, which the Finance Ministry has already been 
given. 


But as TO VIMA has already reported, the drachma 
problem, as painful as it is, cannot compare with the lack 
of foreign exchange. If worst comes to worst, the govern- 
ment can put off some payments or delay paying salaries 
and pensions, alihough just before the elections that can 
pretty much be ruled out. But when it comes to payments 
on foreign debts or for imports, there can be no post- 
ponement or delay and the foreign exchange must be 
approved under threat of bankruptcy. 


And right now the danger that Greece will run out of 
foreign exchange is very great because of the bad news 
from the current account balance. Exclusive VIMA fig- 
ures indicate that in the first two months of this year the 
current account deficit exceeded $700 million. This is a 
remarkable deterioration, since last year the deficit was 


GREECE $1 


only $159 million for the same period. Inasmuch as the 
deficit will be bad in March and April too for seasonabie 
reasons, it is quite possible that Greece will end the first 
four months of 1990 with a $1.2-1.5 billion deficit ('). wc. 
more than the total deficit for 1988! 


A source at the Bank of Greece told TO VIMA that if the 
government ciecited on 8 April docs not take action 
immediately to reverse this trend, 1s mathematically 
certain that the country will go bankrupt. The trend in 
the current account balance 1s far worse than in 1985. 
when, it will be remembered, the government was com- 
pelied to hastily implement the stabilization program 
whose main points were the devaluation of the drachma 
and the $2 billion loan from the EEC. 


However, these unfavorable current account develop- 
ments are creating pressures for foreign borrowing al 
levels that may exceed Greece's borrowing ability. 
Indeed, according to the program that the Bank of 
Greece has prepared, this year's foreign exchange bor- 
rowing needs will approach $3 billion, of which $2.! 
billion will go for debt payments and the remainder to 
cover the current account deficu. which the bank 
reckons will not exceed this year’s [as published], 1c. will 
not exceed $2.5-2.6 billion. It is obvious, then. that if this 
target is exceeded, more foreign borrowing will be nec- 
essary—and unfortunately the figures for the first two 
months indicate this will be the case. Thus. the $500-600 
million loan now being negotiated by the Bank of Greece 
in London will be but the first in a larger borrowing 
program that will take this country’s foreign debt to very 
high levels. 


It should be noted here that the delegation from the 
Institute of International Finance (i represents the 
largest foreign financial institutions) currently in Greece 
has also expressed its concern at foreign exchange devel- 


opments. 





in 
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Pakistani Official Received by Akbulut, Ozal 
140404113890 Ankara Domestic Service in Turkish 
1000 GMT 4 Apr 9 


[ Text} Pakestan: Senate Chairman Wasin Sayad. in Ankara 
on an official visit, 1s contunuing to hold contacts. He was 
received by President Turgut Ozal today. Before that. 
Sayad visited Prime Minister Yildimm Akbulut, who said 
at the mecting that the strong fnendship between Turkey 
and Pakistan dates back many years. Akbulut sand he was 
pleased about the mecting and pointed out thal mutual 
visits by the officials of the two countnes strengthen this 
fnendship and cooperation. 


The Paksstam Senate chairman stressed that the friend- 
ship between the two countnes 1s a source of pnde. He 
ported out that his country supports high-level versits 
We follow the developments in Turkey with admiration. 
Sayad sand 


Chairman Visits Assemblyman 
1 40304131990 Ankara ANATOLIA in English 
1106 GMT 3 Mar 9 


[ Teat] Ankara (A. A}—Pakistam: Senate Chairman Wasin 
Sayad. currently mn Turkey for an official visit. sand on 
Tuesday that relations between Turkey and Pakistan 
were of “incomparable perfection.” 


Sayad was visiting Turkish Assembly Speaker Kaya 
Erdem on Tuesday morning 


Erdem sand the two countrnes were cooperating with full 
understanding of cach other 


Sayjad also expressed appreciatyon for the warm interest 
shown to him im Turkey 


Pakistani Minister Expresses Support During Visit 


142103111890 Ankara Domestw Service in Turkish 
1000 GMT 31 Mar W 


[Text] Pakestan: State Minister Javed Jabbar has sand 
that his delegation will support the just cause of the 
Turkish Cyprots at the Interparlamentary Unon 
mecting to be held in the Greek Cypnot sector. Jabbar 
and a delegation of parhamentanans stopped over in 
Istanbul on their way to Cyprus to attend the mecting 
that begins in the Greek Cypriot sector of Lefkosa 
| Necosia] on Monday. In a statement at Istanbul Ataturk 
Airport, the munrster sand that during his short stay here 
he had the opportunity to exchange views with the 
Turkish members of the Interparhamentary Union on 
the issues to be discussed at the meeting 


Enis Tutuncu, a Social Democratic Populist Party 
deputy from Tekirdag and member of the Turkish group 
at the Intesparhamentary Union, who received State 
Minister Jabbar and his delegation. said that by stopping 
over im Turkey, the minister and his delegation once 
again confirmed the fnendship of the two countries 
Tutuncu recalled that in line with state policy, Turkey 
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will not be partecypating im the mecteng mm the Greek 
Cypnot sector, We believe. he sand. that the fnendly 
Pakistam: dcicgation will act as Turkey's vorce at the 
mecting 


Joint Danish Economic Committee Meets in Izmir 
T 1030419149) tniara Domest Service in Turkish 
1000 GMT 3 Apr wo 


[Teat] The Turksesh-Danrsh Jou Economia Commutice 
mectings have begun in Izmir. Spcakeng at the meeting. 
Treasury Under Secretary Namik Kemal Kilic. who ss 
heading the Turkish delegation. recalled that beginning 
im the 1980's the Turkish coonomy has been opening up 
10 the outside world. He added that thes stand proves the 
significance Turkey attaches to imicrnational relations. 
Stressing that trade relations with Denmark must be 
further developed. Kiln sand that Turkey calls on that 
country to support Turkey's application for full member- 
ship in the EEC 


In turn, Nemrut Iversen. the Danish Foreign Ministry's 
economic affairs under secretary. who rs heading the 
Danish deicgation. noted the progress achieved im joint 
imvesiment ventures between the two countnes, adding 
that hes country supports Turkes’s application for mem- 
bership im the EEC. He concluded by capressing his 
belief that thes will happen im time 


4 cooperation agreement will be signed between the two 
countries followimg the mectings of the commitiec. 
whech will last two days 


Visa Requirements Agreement With GDR Postponed 
1 40304144290 Ankara Domestic Service in Turkish 
1400 GMI 4 Apr wo 


[Text] The GDR has called for postponing the determ- 
nation of a new date for the agreement waving visa 
requirements between the two countries. The GDR 
Government officially conveved is request on this rssuc, 
explaming that 1 would be more appropriate if the new 
government to be established im the country makes is 
decision on the visa rssuc 


Last week. an agreement was signed between the two 
countries war ing the visa requirement between them for 
up to three months as of 27 April 


Tehran Says Turkish Workers Beaten on US. Base 


V¥00304112190 Tehran International Service in Turkish 
10OGMT 31 Mar Ww 


{Text} One of the Turkish workers employed at the US 
air base mm Incortvkh, Adana. has been beaten up by the 
deputy commander of the base, who rs an American. for 
performing prayers. IRNA has reported from Ankara 
that the menent occurred on Thursday. Another two 
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Turkish employees were beatcn up by the same Amer- 
scan official fos trying to defend the worker who per- 
formed prayers. IRNA has also reported thal the deputy 
commander has fortidden the performance of prayers 
on the base 


The Turkish wovkers have saed that they well complain to 
Turkish courts. The incident was covered mm detail by the 
Turkish newspapers today and was reported on thew 
front pages 


New Fundamentalist Group Operating in Istanbul 
140204141390 Ankara ANATOLI4 in Turkish 
IZISGMT 2 Apr W 


[Text] Istanbul (AA}—I1 1s reported that the fundamen- 
talist organization recently uncovered during security 
forces operations in Istanbul, Ankara. and Malatya is the 
“Islamic Party of Kurdistan” [IPK] whose arm is “to 
establish an independent Kurdistan based on Islamic 


principles ~ 


Our correspondent has learned that the organization was 
compictely sdentified at the end of the mmterrogation of 
33 persons. onc of them an Iranian. who were arrested 
for the murder of three persons. onc of them an imam 
The suspects were preparing for another operation when 
they were captured. [words mdistinct] a handgun was 
seized 


During their interrogation. the suspects admutied to 
being members of the IPK. CUDI. the group's organ 
published in the FRG. contains cxtensive mformation 
about its rules and activities 


The organization, founded in 1987. declared a holy war 
im the area ut defined as “Kurdistan” ht defends the 
unity and solidarity of the Kurds 


It has been learned that organization members are cdu- 
cated im religious schools in Iran and Syma. and receive 
their armed training in Afghanistan 


No organic ties have been established between this 
fundamentalist organization and the separatist. bloody 
PKK [Kurdistan Workers Party}, Certain publications 
that were seized during the police operations [words 
mndistinct] their work 1s being followed closely 


The Istanbul State Security Court as prosecutor 1s con- 
ducting the investigation of the organization 


Kurds Implicated in Theft of Ferrochromium 


NC 3003153690 Istantuld HURRIVET in Turkish 
26 Mar Wp i. 


[Report by Emin Ozgonul: “The PKK Stole 890 Tons of 
Chromium” ] 


[Excerpts] The supreme auditing council, which 1s affil- 
tated with the prime minister's office. has established 
that the Kurdish Workers Party [PKK] stole 800 tons of 
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ferrochromiuum from Eubank’s ferrochromium instalia- 
tons in Elazig. where nine people were recently killed 
Meanwhile. « has been reported that another 440 tons of 
ferrochromium are missing from the same cstabirsh- 
ment’s directorate of cxports om Iskendcrun. A supreme 
auditing council report sasd that security was worchabic 
at the Elazig installations. It recommended that more 


security personne! be emploved 


The supreme auditing council's report was submuticd to 
the KIT [expansion unknown) commutice of the Turkrsh 
Grand National Assembly followmng the statement made 
by Manister of State Ibrahim Ozdemur on the thefi of the 
ferrochh smium. onc of the most umportant clements im 
the stainless steel and arms industry. [passage omiticd] 


The nine peopic who were killed by the PAK some tome 
ago were reportedly making an cffort to obstruct the theft 
of the ferrochrommum products. An auditing counc! 
mspector, who was among the nunc killed, was reportedly 
mvestigating the theft. [passage omuticd] 


18 Members of ‘Illegal Organization’ Captured 
140404111190 Ankara Domestic Service in Turkish 
1000 GMT 4 Apr @ 


[Text] Exghteen members of an sicgal organization have 
been caught im Ankara. An announcement rssucd by the 
Ankara Security Directorate says that the suspects hung 
placards that seemed to be booby-trapped. distributed 
pamphicts. and incited student mcidents. The suspects 
were organized im Ankara, Istanbul, and Eskischer, acted 
m coordmation. and carried out activities with a 
common aim. The police also scized numerous docu- 
ments 


Thirty Detained in Southeastern Township 


1 40400094700) Ankara ANATOLI4 on Enelish 
O803 GMT 4 Apr WO 


[Text] Batman (A.A}—Thirty people were dctarned im 
thes southeastern township on Tuesday aficr a number of 
shop owners closed thei businesses carer mm the day 
following threats 


Officials told AA that security forces detained 28 people 
who threatened shopkeepers in Batman to close their 
stores and two more persons who blocked a road om the 
township and hurled stones at a police car 


The officials added that calm had been restored im 
Batman, that businesses had reopened. and that the 
provocators had been caught 


* Central Bank Announces Monetary Program 
WOE S04428 Istanbul DUNYA in Turkish 1° Jan Wp 2 
[Text] Dr. Rusdu Saracoglu. the governor of the C entral 


Bank. yesterday announced the Bank's monctary pro- 
gram. The program contains no targets for inflation and 
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exchange rates and 1s aimed al controling the size of the 
Central Bank's balance sheet and us domestic obliga- 
lons 


Stating that the program 1s not a “magic potion,” Sara- 
coglu sand that if the Central Bank can control is 
medium-term balance sheet. price increases will slow 
down. Ponting out that general economic and financial 
polices must be implemented in full harmony with the 
monctary program im the fight against inflation. Sara- 
coglu sard: “Turkey must also mutiate an income policy. 
Even if a successful battle can be waged against inflation 
without an income policy, | would cost much more.” 


Saracoglu enumerated the program's 1990 goals as fol- 
lows. 


—The Central Bank will focus on two basic goals this 
year. the size of the Bank's balance sheet and its 
domestic obligations. Thus. the size of the Central 
Bank's balance sheet which rose by 30 percent to 49 
trithon Turkish lira in 1989 1s expected to grow by 15 
to 22 percent to 55 to 60 trillion Turkish lira this year. 

—The Bank's total domestic obligations which grew by 
41.6 percent in 1989 will increase by 15 to 21 percent 
to 31 to 32.5 trilhon Turkish lira in 1990. 


—The Bank's domestic assets rose by 16 percent to 3! 
trithon Turkish lira un 1989. This amount is targeted 
to expand by six to 16 percent to 33 to 3% trilhon 
Turkish lira mn 1990. As a subgoal, it is planned to 
lmat the Central Bank's cash holdings to 25 to 27.5 
trilhon Turkish lira in 1990 which represents a growth 
of 35 to 48 percent over the 18.5 trillion Turkish lira 
the bank held at the end of 1989. 


Saracoglu said that deviations from the set targets can be 
expected and that his organization will explain the 
reasons for that to the public. 


Emphasizing that the Central Bank ~wust no longer be 
seen as a tool of the incentives policy and that the Bank 
must not be assigned tasks it cannot perform, Saracoglu 
sand: “The Central Bank must be assigned a single 
function, and it must be monitored to make sure that it 
18 performing that function. This function musi be the 
stabilization of the value of the Turkish currency at 
home and abroad. Central banks must implement mon- 
etary polices which ensure medium-term price stabil- 
ity.” 


While disclosing the Central Bank's monetary policy. 
Saracoglu conveyed various messages to the bankers. 
businessmen, and the worker sector. 


Noting that there 1s a public impression that the Central 
Bank 1s holding exchange rates “artifically low,” Sara- 
coglu said that “there are fixed reserves behind the 
inflatron-devaluation relationship.” Stating that the 
Central Bank applied no pressure to force exchange raics 
higher, Saracoglu ruled out the possibility of sclling 
foreign currency with the purpose of keeping exchange 
rates low 
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Saracoglu stated that it 1s normal for the Central Bank to 
sell foreign currency on the market during periods of 
speculation that « will continue to do so and that, 
however, the Bank does not intend to seal off its reserves 
10 pul pressure on the exchange rate. He said: “If the 
Bank's foreign currency reserves fall significantly while 
domestic credits expand substantially and the exchange 
rates do not change at the same time, then you should 
know that the day of judgment has arrived.” Saracoglu 
said that he expects exchange rate adjustments to remain 
at their 1989 levels. 


Commenting on possible interest rate developments, 
Saracoglu said that a slowing down of the price increases 
will play a role in lowering interest rates. Warning the 
banks. Saracoglu said: “When lowering interest rates, the 
banks must behave with a sense of public responsibil- 
ity.” He added that a rapid lowering of interest rates 
would have its own drawbacks. 


Saracoglu also said that over the medium term the banks 
must be prepared to keep their foreign currency deposit 
accounts fully in Turkish lira. 


Saracoglu said that the Central Bank's monctary pro- 
gram has no objective of ensuring social compromise. 
that it should not be seen as a leticr of intent to the IMF, 
that the Bank did not act on the suggestions or views of 
Washington and that the program is entirely the work of 
Ankara. 


Commenting on the program's projections for 1994, 
Saracoglu enumerated the program's medium-term goals 
as follows: 


—The share of moncy outflow in the Central Bank's 
balance sheet size has dropped to 17 percent. As a 
result, tight or lax monetary policies in Turkey can no 
longer be expressed in terms of the outflow rate. The 
goal is to increase the share of the outflow in the 
Bank's balance sheet as in developed countries and to 
raise it 40 to 45 percent by 1994. 


— The share of the banks’ free or official deposits in their 
balance sheets must be around 25 percent by 1994 


—The share of the nonbank (including extrabudgetary 
funds) deposits in the Central Bank's balance sheet 
will be reduced to approximately five percent. 


—The share of foreign currency debt servicing funds in 
the Central Bank's balance sheet will be 25 percent by 
1994. 


— The share of foreign assets in the Bank's balance sheet 
will be 50 percent. 


—The share of the evaluation account—which adjusts 
exchange rate differentials—in the Bank's balance 
sheet will be reduced to 15 percent by 1994. Saracoglu 
said that this figure must really be cut to zero, but it 
can be reduced to only 15 percent by 1994. 
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* Reaction to Central Bank's Monetary Program 
QOES0442C Istanbul DUNYA in Turkish 17 Jan YO p 2 


[Text] The “Central Bank policies and medium-term 
monctary program” which Central Bank Governor 
Rusdu Saracoglu said will be implemented in 1990, has 
been generally welcome by various circles. 


The following views were expressed with regard to the 
new monetary program: 


TUSIAD [Turkish Industrialists’ and Businessmen's 
Association] President Cem Boyner: “| am very cxciied. 
The governor has opened up a scrious new path. We 
heard what we wanted to hear for years. We will work on 
the figures and policies he outlined and we will cxpress 
our views accordingly. What is important 1s this: This 1s 
the first time that such a serious program for the future 
has been announced in Turkey. It is a very important 
and very momentous new path. It 1s not a move that can 
be easily digested. | believe that everyone will undertake 
every sacrifice to cut inflation and to stabilize the 
economy.” 


State Planning Organization [SPO] Under Secretary Ali 
Tigrel: “1 support the program. The SPO will do every- 
thing it has to. Everyone must support this monctary 
program. Everyone must work to make it succeed.” 


Vakiflar Bank Director General Ismet Alver: “They pro- 
vided us, bankers, with some guidelines for 1990 espe- 
cially on the issue of exchange and interest rates. This 1s 
an extremely important approach. We will formulate our 
programs and working stratcgies for 1990 in accordance 
with the information that has been disclosed.” 


ATO |Ankara Chamber of Commerce] President Ahmet 
Cavusoglu: “The views we expressed after the govern- 
ment program was announced have not changed 
Because it appears that 1990 will not be any different 
from 1989. However, there was a partial recovery in the 
economy in the later part of 1989. Seemingly. this partial 
recovery will continue in 1990. The banking sector 1s the 
sector that requires improvement most urgently in 
Turkey. As long as this is not done and, as the Governor 
of the Central Bank has pointed out, an income policy 1s 
not formulated, the public deficits are not closed and the 
deficiencies of taxation policy are not corrected, there 
will be deviations from and modifications of the goals 
that have been set.” 


Former Central Bank Governor Cafer Tayyar Sadiklar: “| 
think that this 1s a sincere program. Those who prepared 
it are our technocrat colleagues. However, the monctary 
program must work harmoniously with other policies to 
succeed, and that is very difficult. We. too, prepared a 
monctary program in 1978 but it did not produce any 
results.” 
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Naval Exercises Begin in Sea of Marmara 


740304131790 Ankara Domestic Service in Turkish 
1000 GMT 2 Apr 90 


[Text] The scheduled Sea Wolf | naval exercises began 
today in the Sea of Marmara. The exercises in which the 
Turkish Air Forces are also taking part will continue in 
the Black Sea. Navy ships participating in the exercises 
left the Golcuk dock yards for Marmara. Turkish Radio 
and Television correspondent Gurcan Ariurk reports 
that various Combat and communication systems will be 
tested during the exercises berg held under the com- 
mand of Fleet Commander Admiral Irfan Tinaz. Live 
ammunition will be used during the exercises, which are 
also designed to improve coordination between the 
Naval and Aur Forces. 


During the exercises, ships are capecied to anchor in 
Eregh, Bartin, Amasra, Sinop. Samsun. and Guiresun 
ports, where they will be open to the public. The exer- 
cises will end on 12 April 


Nation to Purchase Five Airbus Planes 


NC0404094 190 Istanhul MILLIVET in Turkish 
28 Mar W p § 


[Text] The Airbus, which 1s jointly manufactured by 
European countries, was the preference of the Turkish 
Airlines Company in its quest to purchase long-range. 
wide-body aircraft. Minister of Communications Cengiz 
Tuncer sad: “We preferred the A-340-300 aircraft from 
the Airbus Company because it 1s economical and the 
conditions for purchasing it are favorable.” 


Tuncer disclosed that five aircraft will youn the Turkish 
Airlines fleet during the first stage of delivery. He also 
noted that the aircraft, which have first class, business 
class, and economy class accomodations and will acco- 
modate 270 passengers, are capable of flying directly 
from Istanbul to New York, Tokyo, and Singapore with 
a full passenger load and 10 to 20 tons of cargo 


The first three aircraft will be delivered in 1993, and the 
rest will be delivered from 1994 to 1997. Tuncer said 
that the manufacturing company will also introduce an 
off-set program 


The Turkish Airlines Company 1s soliciting tenders for 
several short- and medium-range aircraft, these have not 
been finalized yet 


The Bocing Company. the Douglas Company. and the 
Airbus Company are bidding for these contracts 


Marconi To Manufacture Field Radios for Army 


NC©0404094390 Istanbul CUMHURIYVET in Turkish 
28 Mar 9p il 


{ Text] Ankara (AA}—The contract that has been signed 
for manufacturing HF-SSB field radios for the Turkish 
Armed Forces has become effective. The Marcon: firm. 
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which 1s a Britssh company. has established a pariner- 
ship with two private companies in Turkey for the 
project, the overall cost of which will total $150 millon. 
Meanwhile. the Ascisan Company in Turkey wall partic- 
ipate i the project by manufacturing one part of the 
field radsos 


ihe agreement reached between the Defense Industry 
L ndersecretariat and the Marcon: firm became effective 
at the beginning of the week. According to the officials of 
the l ndersecretariat. the overall cost of the project will 
total $150 millon. Long- and short-range HF-SSB ficld 
radvos will be manufactured to mect the requirements of 
the Turkish Armed Forces. The Marcon: firm wll man- 
vtacture the sets through the joint company 1 has sct up 
with the Has Holding Company and the Crhan Elec- 
tronics Company. The new partnership ts known as the 
Marcon: Communications Corporation. 


1989 Economic Growth Rate Reaches 1.7 Percent 


1 13003151290 Ankara Domestic Service in Turkish 
1000 GMT 30 Mar 9 


[Excerpt] It has been announced that the rate of growth 
in the Turkish cconomy was 1.7 percent for 1989. The 
(Gsross National Product for the same year reached 
170.679.933 tnthvon Turkish lira. This was announced by 
the State Statrstics Institute. [passage omitted] 


* Businessman Expresses Doubt on EC Membership 


AOE SO443R Istantul DUNYA in Turkish 
ify Jan vu p y 


| Text] Irfan Gurkan, the president of the Manisa Depart- 
ment of EBSO | Acgean Region Chamber of Commerce]. 
argued that the movements that began in Eastern Europe 
in late 1989 wall spur mayor changes in the EC's expan- 
sion plans, and that Turkey has large!y lost its chances of 
entering the Communrty as a result of these changes. 


Stating that the EC 1s sensitive about democratization 
movements, Gurkan sand that the struggle that East 
European nations are waging has attracted the EC's 
ssmpathy. Noteng that apart from their struggle for 
democracy these nations will always be viewed more 
favorably than Turkey by the EC because they are 
furopean and Christian, Gurkan said: “Eastern 
Europe's skilled workers wall be preferred over Turkey's 
unqualified workers. In a Europe where the threat of 
communism has vanished, the need for Turkey wall not 
be felt as strongly as it was on the past.” 


Stating that the latest developments appear to confirm 
hes views, Gurkan continued 


‘Tt ss evident that military pacts have lost ther mdis- 
pensibelity on the eves of the world public as a result of 
the latest developments. In fact. policies are already 
berg formulated to abolish these pacts. This creates an 
unta\orabic situation for Turkey. We are NATO's most 
powertul wing as a result of our geopolitical status. We 
seem to be too obsesssed with entering the EC. If these 
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pacts are weakened and sicps are taken in the future to 
abolish them. Turkey's position vis-a-vis the EC 
becomes gucstionabic. The view that the threat from the 
East 1s mol as scrious as i was in the past has begun to 
gain credence im international circies. This works to our 
disadvantage. Our membership in the Community no 
longer interests EC natsons very much because Turkey 
will lose is strategic importance.” 


Stating that the issue of German unification has been 
raised by West Germany and that this issu must be 
given serious consideration, Gurkan said on this subject: 
“West Germany has a population of 61 million while 
East Germany has 17 million peopic. The unification of 
the two Germanics will temporarily |as published] create 
a large European state of 78 million people. This nation 
will obviously have a strong potential of having a posi- 
live cconOMIC Impact im terms of indusiry, agriculture. 
animal husbandry. and other rssucs. Given that the 
average European will benefit from this potential. which 
will be equal to Turkey's potential, these are develop- 
ments that are unfavorable to our country. Meanwhile, I 
think that the democratization movements seen im 
Eastern Europe will create changes in the EC's expansion 


plans.” 


Stating that the plan the EC has prepared for the neat 10 
years has lost its importance as a result of the develop- 
ments in Eastern Europe. Gurkan said: “New govern- 
ments and new aspirations have come about. There are 
developments that are working in favor of these new 
groupings. For example. Hungary has become the Dem- 
ocratic Republic of Hungary. Hungary 1s a country where 
much blood was shed im the past for freedom. This 
situation attracts the sympathy of EC nations. From now 
on, expansion will occur from the center toward the 
peripheries. If we rank nations which are candidates to 
become EC members in terms of their proxammuty to the 
center, unfortunately Turkey would be ranked im the 
outermost circle. Although 11 1s not entirely mmpossibic 
that Turkey will become a member of the EC. its 
membership date has been moved to the distant future.” 


Noteng that the EC takes a warmer view of Hungary. 
Poland. and Czechoslovakia. Gurkan said that these 
<ountres are given higher preference because their 
n dustnes are more developed than other East European 
nations’ He added that the fact thal most of the people 
in these Countries are emploved is another clement of 
attraction for the Community. Stating that no one can 
disagree that the EC can integrate itself with indusirial- 
ived countries more quickly. Gurkan said that om thes 
situation Turkey must urgenily answer the question of 
why it wants to jon the EC so that «t can prepare for it 
realistically 


* Domestic ‘Interference’ Seen in EC Report 
WE SO0443.4 Istanhul DENY Aon Turkish 
I Jan Wp? 


[Report by Zuhal Ovoktay} 
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[Text] University corcles pomt out that the European 
Commrssion report on Turkey's application for full 
membership in the EC contains politically unfavorabic 
clements. lt was stated: “From a political standpornt. the 
Commussion’s report indicaics thal previously made 
promuses are not being honored, and ut rarses the rssuc of 
a certain amount of interference in Turkey's miernal 
affairs 


Professor Gulten Kazgan. a member of the faculty of the 
School of Economuecs of Istanbul University. evaluated 
for DUNYA the European Commrssion’s report on 
Turkey's full membership in the EC. Stateng that the 
report's politecal sectron can be seen as mmterference im 
Turkey's mternal affairs. Professor Kazgan said: “It 1s 
truly difficult to understand why the report contains 
references to polstecal rssucs such as minority mghts im 
Turkey and our relatrons with Cyprus.” 


Noting that such an rssuc was not ransed for Greece even 
though 11, too. 1s one of the parties in the Cyprus dispute. 
Kazgan sand: “If thes rssuc has become an EC rssuc. the 
parties involved are Turkey. Greece. and Cyprus. That 
problem cannot be setiled by warning only Turkey ~ 


Stating that remarks to the effect that “minority mghts mn 
Turkey must be protected” have become tiresome. 
Kazgan sand that these remarks pertain not only to the 
rights of the traditronal minorities but also to sensitive 
msucs such as the regional autonomy of the Kurdish 


people 


Kazgan sard that another salient feature of the report 
stems from Article 28 of the Ankara Treaty which says 
that “the rssuc of Turkey's membership in the EC will be 
examined when 1 becomes clear that Turkey will be able 
to mect all obligatrons arising out of its relations with the 
Community.” Kazgan said that although the EC has not 
comphed with many of its obligations arising out of the 
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Ankara Treaty. checfly that of the free corculatvon of 
workers. Turkey has rcached an understanding to 
comply with us obligation to reduce customs dutics 


Notung that the financial protocol that was supposed to 
have gone into cffect on 1979 still remains mm abcyance 
Kazgan sand: “Although 10 years have passed sence thes 
promise was madc. thes protocol—wehach amounts to 
approumatcly 600 million ccu—has not been pul into 
effect. lt scems that the promis made m mutual rela- 
eons ¢: -ate obligations for Turkey but not for them.” 


Stateng that the Turkish government 1s cupected to react 
sharply to the European Commission's report because of 
1S MuMcroUs Negative aspects. Kazgan sand: “Because 
they not only honor thew word bul they also cngage m 
unnecessary interference 


insistent Policy 


Meanwhile. Professor Erdogan Alkin pornted out that 
the Commussion’s report mentions for the first tome the 
difficultees of the single market of 1992 and the devel- 
opments that have unfolded mm Eastern Europe. He sand 
“They may always keep us at the bottom of them agenda 
in order to resolve these probiems and to keep the 
process gomng uninterrupted for the neat 10 years” 


Stating that he has a negative impression of the promuses 
made at the end of the report. Alkin sand that the EC 1s 
irying to prevent Turkey from acting too mmsrstently by 
making some concessions in financial and. Noteng that i 
would be very wrong for Turkey to give up its bed for full 
membership for the sake of financial casements, Alkin 
sand: “We must mmsist on the start of negotiateons for full 
membership as soon as possible without making any 
concessions and without accepting voluntarily any of the 
concessions they may offer us 














